
SUSTAINABLE MANAGED
PORTFOLIOS	

PORTFOLIO CHANGES: DECEMBER 2025


[bookmark: _Hlk123809019][image: ][image: ][image: ]

Russell Investments / Managed Portfolios	/ 5FOR FINANCIAL PROFESSIONAL USE ONLY

[bookmark: _Hlk106287679]Dear Client,
In this note, we provide a short update on recent trade activity and changes to the Russell Investments Sustainable Managed Portfolios.
Summary of key changes
· The newly launched Russell Investments Low-carbon Global Shares Fund now incorporates Russell Investments’ Decarb 3.0 process. The current AUD hedged share class is closing and as a result, this allocation has been transferred to the new the share class.
· Reliance Worldwide Corporation (RWC) has been removed from the ASX 100 and thus taken out of direct shares portfolio. This exposure has been allocated into the Perpetual ESG Australia equity strategy.
· Portfolios affected by these changes are the Russell Investments Sustainable Managed Portfolio – Conservative, Russell Investments Sustainable Managed Portfolio - Diversified 50, Russell Investments Sustainable Managed Portfolio- Balanced, Russell Investments Sustainable Managed Portfolio- Growth, and Russell Investments Sustainable Managed Portfolio – High Growth (Portfolios).
Rationale for portfolio changes
We are closing the Russell Investments Low Carbon Global Shares (AUD Hedged) share class and creating a new fund, the Russell Investments Low Carbon Global Shares Fund - $A Hedged. The closure is because it is no longer able to make Attributed Managed Investment Trust elections. 
The change allows us to keep the same holdings and effectively keep the same exposure, however the move to a new fund creates opportunities for strategic changes, such as the incorporation of Russell Investments’ Decarbonisation 3.0 process, which builds on our current process by replacing the renewable energy score with a more comprehensive, investable, and globally available metric: climate solutions revenue. This shift broadens the scope of the framework by capturing companies across all sectors that contribute to the transition through climate-aligned products and services.
Specific portfolio changes
Direct Australian equity ESG portfolio
In the Conservative and Diversified 50 portfolios, we have reduced some of our holdings in RGOS, the Russell Investments Sustainable Global Opportunities Complex ETF, which is unhedged global equities exposure, and added to the Low Carbon Global Shares fund to more closely align our FX exposure. This is an increase in global equities hedged at the expense of hedged, 1.5% for Conservative and 1% for Diversified 50. 
Water flow and control manufacturer Reliance Worldwide Corporation (RWC) has been removed from the ASX 100 and thus has been taken out of the direct shares portfolio. While a small position, RWC was included because it screened well on value; we have recycled this position into the Perpetual ESG Australia equity strategy, which has a value tilt. 
In the Balanced, Growth, and High Growth portfolios, there is no change to asset allocation.
Changes in asset allocation (%)
	ASSET CLASS
	RISK PROFILE

	
	CONSERVATIVE
	DIV 50
	BALANCED
	GROWTH
	HIGH GROWTH

	Global equities (hedged)
	1.5
	1.0
	-
	-
	-

	Global equities (unhedged)
	-1.5
	-1.0
	-
	-
	-

	Australian equities
	-
	-
	-
	-
	-

	Global listed property
	-
	-
	-
	-
	-

	Australian listed property
	-
	-
	-
	-
	-

	Global fixed income
	-
	-
	-
	-
	-

	Australian fixed income
	-
	-
	-
	-
	-

	Cash
	-
	-
	-
	-
	-





Final asset class allocations after these changes (%)[footnoteRef:1] [1:  Asset class breakdown is based on the model and may vary slightly depending on the Platform.] 

	ASSET CLASS
	RISK PROFILE

	
	CONSERVATIVE
	DIV 50
	BALANCED
	GROWTH
	HIGH GROWTH

	GROWTH ASSETS
	35.5
	53.9
	70.1
	86.3
	98.1

	Australian equity
	12.6
	20.3
	27.1
	33.3
	40.2

	Global equity
	16.2
	26.5
	34.5
	44.3
	49.4

	Australian property
	0.7
	0.8
	0.8
	1.4
	1.5

	Global property
	1.8
	2.9
	4.0
	3.3
	2.8

	Infrastructure
	1.5
	1.4
	2.3
	2.7
	4.2

	Growth alternatives
	0.0
	0.0
	0.0
	0.0
	0.0

	Extended credit
	2.8
	2.1
	1.4
	1.4
	0.0

	DEFENSIVE ASSETS
	64.5
	46.1
	29.9
	13.7
	1.9

	Loans & absolute return credit
	0.0
	0.0
	0.0
	0.0
	0.0

	Australian fixed income
	25.8
	17.8
	10.9
	5.8
	0.0

	Global fixed income
	20.6
	13.4
	9.7
	4.1
	0.0

	Defensive alternatives
	3.0
	1.8
	1.8
	0.8
	0.0

	Short-term credit
	9.7
	8.9
	3.3
	0.1
	0.0

	Cash 
	5.4
	4.2
	4.2
	2.8
	1.9



Effective date
These changes were completed on 11 & 18 December 2025 for the low carbon switch and the RWC removal, respectively.
































IMPORTANT INFORMATION
Issued by Russell Investment Management Ltd ABN 53 068 338 974, AFSL 247185 (RIM). This document contains factual information only about the Russell Investments Managed Portfolios. The information is not intended to imply any recommendation or opinion about a financial product. RIM is not providing financial product advice and you should consider obtaining independent advice before making any financial decisions. This information has been compiled from sources considered to be reliable but is not guaranteed.  
RIM is part of Russell Investments. RIM is the issuer of the Russell Investments Funds and Russell Investments ETFs mentioned in this document. Russell Investments or its associates, officers or employees may have interests in the financial products referred to in this information by acting in various roles including broker or adviser, and may receive fees, brokerage or commissions for acting in these capacities. In addition, Russell Investments or its associates, officers or employees may buy or sell the financial products as principal or agent. 
To the extent permitted by law, no liability is accepted for any loss or damage as a result of reliance on this information.
This material does not constitute professional advice or opinion and is not intended to be used as the basis for making an investment decision. 
This work is copyright 2025. Apart from any use permitted under the Copyright Act 1968, no part may be reproduced by any process, nor may any other exclusive right be exercised, without the permission of Russell Investment Management Ltd. 
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