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	Here is a short update on recent trade activity and changes to the Russell Investments Strategic Index Managed Portfolios on HUB24 Discover.


Summary of key changes

· Completed a rebalance to realign the portfolios to our preferred positioning. 
· We added to Macquarie’s Core Australian Equity Active ETF, reducing passive exposure.
· Portfolios affected by these changes are the Russell Investments Strategic Index Diversified 50 Managed Portfolio, the Russell Investments Strategic Index Balanced Managed Portfolio, the Russell Investments Strategic Index Growth Managed Portfolio, and the Russell Investments Strategic Index Geared 120 Portfolio (Portfolios).
Rationale for portfolio changes

[bookmark: _Hlk221871180]These changes are part of a regular rebalancing cycle that is undertaken to ensure portfolio positioning is in alignment with target.



Specific portfolio changes

We rebalanced Global equities exposure, trimming Australian equities as part of our regular semi-annual review cycle. We are now modestly overweight to the United States and developed markets ex-US (to a lesser extent). We are also overweight to emerging market equities which have outperformed in recent months. This positioning is driven by strong positive earnings expectations from developed markets – the United States in particular – and loose financial conditions including lowered rates in the US and the UK; central banks in both countries cut their base interest rates at their December meetings. Productivity gains from AI – and continued investment in the space – also influenced the regional direction of funds. 
Emerging markets are presenting attractive valuations and are arguably underweight by capital allocators. A weaker US dollar – which fell steadily through 2025 – is positive for emerging markets. Additionally, markets like China have experienced positive technical advancements that have shaken markets, including AI and battery related announcements. Regulatory policy in those nations is also supporting a market sentiment of value in emerging markets. 
We rebalanced our real assets exposure, including listed property and infrastructure to align with strategic asset allocation targets. 
We added to unhedged global equities, which provides some diversification benefit to our moderately overweight position on global equities. The strength of the Australian dollar against the US dollar supports this move; it’s sitting close to fair value and supports the reduction in AUD and increase to USD and foreign currency. 
We added Macquarie’s Core Australian Equity Active ETF, reducing passive exposure. We believe the multi-factor quantitative investment strategy can add above-benchmark returns with low volatility over the investment horizon.
Changes in asset allocation

	Asset class
	Risk profile

	
	Diversified 50
	Balanced
	Growth
	High growth
	Geared 120

	GROWTH ASSETS
	0.4
	0.4
	1.5
	1.3
	0.1

	Australian equity
	-0.3
	-0.6
	0.6
	0.4
	1.7

	Global equity
	1.1
	2.0
	1.6
	1.3
	-1.5

	Australian property
	-0.6
	-0.3
	-0.3
	-0.2
	-0.5

	Global property
	-0.3
	-0.7
	-0.4
	-0.3
	0.4

	Infrastructure
	0.5
	0.0
	0.0
	0.0
	0.0

	Growth Alternatives
	0.0
	0.0
	0.0
	0.0
	0.0

	Extended Credit
	0.0
	0.0
	0.0
	0.0
	0.0

	DEFENSIVE
	-0.4
	-0.4
	-1.5
	-1.3
	-0.1

	Loans & Absolute return credit
	0.0
	0.0
	0.0
	0.0
	0.0

	Australian Fixed Income
	1.1
	1.5
	0.0
	0.0
	0.0

	Global Fixed Income
	0.0
	-0.5
	-0.5
	0.0
	0.0

	Defensive Alternatives
	0.0
	0.0
	0.0
	0.0
	0.0

	Short-term credit
	0.0
	0.0
	0.0
	0.0
	0.0

	Cash
	-1.5
	-1.4
	-1.0
	-1.3
	-0.1



Final asset class allocations after these changes (%)[footnoteRef:1] [1:  Asset class breakdown is based on the model and may vary slightly depending on the Platform.] 


	Asset class
	Risk profile

	
	Diversified 50
	Balanced
	Growth
	High growth
	Geared 120

	GROWTH ASSETS
	54.4
	73.9
	92.9
	98.7
	118.0

	Australian equity
	18.8
	27.2
	34.1
	38.6
	47.5

	Global equity
	29.6
	39.2
	51.8
	49.3
	58.7

	Australian property
	1.5
	3.1
	2.5
	3.0
	2.7

	Global property
	2.5
	2.5
	3.5
	3.6
	4.1

	Infrastructure
	1.0
	1.0
	1.0
	4.2
	5.0

	Growth alternatives
	0.0
	0.0
	0.0
	0.0
	0.0

	Extended credit
	0.9
	0.9
	0.0
	0.0
	0.0

	DEFENSIVE ASSETS
	45.6
	26.1
	7.1
	1.3
	1.6

	Loans & absolute return credit
	0.0
	0.0
	0.0
	0.0
	0.0

	Australian fixed income
	22.0
	13.1
	3.4
	0.0
	0.0

	Global fixed income
	13.3
	7.3
	1.9
	0.0
	0.0

	Defensive alternatives
	0.0
	0.0
	0.0
	0.0
	0.0

	Short-term credit
	0.0
	0.0
	0.0
	0.0
	0.0

	Cash 
	10.3
	5.7
	1.8
	1.3
	1.6


Effective date

These changes were completed by 30 January 2026.
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	Meet the team
or visit russellinvestments.com.au


About Russell Investments
Russell Investments is a leading global investment solutions partner providing a wide range of investment capabilities to institutional investors, financial intermediaries, and individual investors around the world. Since 1936, Russell Investments has been building a legacy of continuous innovation to deliver exceptional value to clients, working every day to improve people’s financial security. Headquartered in Seattle, Washington, Russell Investments has offices worldwide, including: Dubai, London, Mumbai, New York, Paris, Shanghai, Sydney, Tokyo, and Toronto.























For Professional Use Only
[image: ]

[image: ]
[bookmark: _Hlk206148101]Issued by Russell Investment Management Ltd ABN 53 068 338 974, AFSL 247185 (RIM). This document contains factual information only about the Russell Investments Managed Portfolios. The information is not intended to imply any recommendation or opinion about a financial product. RIM is not providing financial product advice and you should consider obtaining independent advice before making any financial decisions. This information has been compiled from sources considered to be reliable but is not guaranteed.  
RIM is part of Russell Investments. RIM is the issuer of the Russell Investments Funds and Russell Investments ETFs mentioned in this document. Russell Investments or its associates, officers or employees may have interests in the financial products referred to in this information by acting in various roles including broker or adviser, and may receive fees, brokerage or commissions for acting in these capacities. In addition, Russell Investments or its associates, officers or employees may buy or sell the financial products as principal or agent. 
To the extent permitted by law, no liability is accepted for any loss or damage as a result of reliance on this information.
This material does not constitute professional advice or opinion and is not intended to be used as the basis for making an investment decision. 
This work is copyright 2026. Apart from any use permitted under the Copyright Act 1968, no part may be reproduced by any process, nor may any other exclusive right be exercised, without the permission of Russell Investment Management Ltd. 
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