INVESTED
Standing at the crossroads: An investor's
choice of response after market turmoil
The decision to stay with your plan is
often better than timing when to sell
and buy.

The starting point for the $100,000 hypothetical
portfolio is Oct. 1, 2007, the prior market peak. The
choices as of Sept. 30, 2008 are:
Road #1:

Staying the course during market volatility is often
difficult for many investors. Some choose to move to
cash investments, while others try to time the market.
Unfortunately, these investors are often buying high
and selling low—and miss the rallies that follow the
challenging periods.

Stay invested in a multi-asset portfolio, and make no
changes.
Road #2:
Move to 100% cash, represented by the Bloomberg
AusBond bank Bill Index, and remain in cash.

So, does staying the course pay off?
In the chart (below), we look at an investor in a
diversified multiasset portfolio 'standing at the
crossroads' faced with two alternatives as of Sept. 30,
2008 (two weeks after the collapse of Lehman Brothers).
'08 Lehman Brothers collapse

'14 U.S. Fed Reserve reduces size of
monthly asset purchase program

'09 Automotive bailout

'15 Greece & Chinese market crash

'10 Flash Crash

'16 UK votes to leave the European Union

'11 U.S. credit rating downgrade

'16 Donald Trump wins U.S. Presidential
election

'07 U.S. equity market peak
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'12 ECB to do "whatever it takes to
preserve Euro"

'17 Macron wins French election
'18 Fed rate hikes

'13 U.S. sequester-triggered spending
cuts and tax increases
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As the chart shows, when sticking with a diversified
multi-asset portfolio, investors recovered a greater
percentage of their lost value than going to cash.
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*Multi-asset portfolio represented by
Russell Investments Balanced Fund Class
A net returns.

2015

2014

$165,829
$113,544
2013

2012

2010

2009

2008

2007

GREAT RECESSION

2011

Multi-asset portfolio*:
Cash portfolio:

2016

Portfolio values on Sep. 30, 2018

$70,000
$50,000

Multi-asset portfolio*
Cash

2018

$90,000

Cash

Issued by Russell Investment Management Ltd ABN 53 068 338 974, AFS Licence 247185 (RIM). This document provides general information only and has not
been prepared having regard to your objectives, financial situation or needs. Before making an investment decision, you need to consider whether this information
is appropriate to your objectives, financial situation and needs. This information has been compiled from sources considered to be reliable, but is not guaranteed.
Past performance is not a reliable indicator of future performance. This document is not intended to be a complete statement or summary of the Russell Investments
Balanced Fund (Fund). Investing in the Fund has risks. You should consider these risks in light of your objectives, financial situation and needs. Any potential
investor should consider the latest Product Disclosure Statement (PDS) for the Fund in deciding whether to acquire, or to continue to hold, an investment in any
Russell Investments product. The PDS can be obtained by visiting russellinvestments.com.au or by phoning (02) 9229 5111. RIM is part of Russell Investments.
Russell Investments or its associates, officers or employees may have interests in the financial products referred to in this information by acting in various roles
including broker or adviser, and may receive fees, brokerage or commissions for acting in these capacities. In addition, Russell Investments or its associates, officers
or employees may buy or sell the financial products as principal or agent. Neither RIM, Russell Investments or its associates, officers or employees guarantees the
repayment of capital, the performance of any Russell Investments products or any rate of return referred to in this document. Copyright © 2017 Russell Investments.
All rights reserved. This material is proprietary and may not be reproduced, transferred, or distributed in any form without prior written permission from Russell
Investments. Index returns represent past performance and are not a guarantee of future performance. AUST2-2017-10-02-0987
R_MISC_Roadbest_V1F_1810

