
CASE STUDY: RETIREE

Client profile: Fund an ideal retirement 

Name: Margaret Thompson

Age: 65

Status: Retired

Timeframe: 
20+ years in retirement, with a focus on estate 
planning.

Financial situation:  
Accumulated superannuation balance in a zero-tax 
rate environment.

Objective: 
To fund an ideal retirement lifestyle while providing 
assets for future generations through effective estate 
planning.

Investment strategy overview 
Margaret’s financial adviser suggested a bucket strategy that incorporates a geared managed portfolio in the future 
bucket to help her achieve her retirement and estate planning goals. This approach balances her need for stable 
income while allowing her to grow her assets over the medium to long term, ensuring her money lasts as long as 
possible.

Margaret’s adviser sets up her three buckets as follows:

How a bucket strategy works for Margaret 

Bucket 1 - Spending Invested $100,000 in a high-interest savings account and short-term bonds 
to cover expenses for the first 1-3 years.

Bucket 2 - Security Allocated $500,000 into a balanced fund with a mix of stocks and bonds to 
meet ongoing living expenses and provide inflation protection.

Bucket 3 - The Future Invested $400,000 in the Russell Investments Geared 120 Managed 
portfolio to target long-term growth and future estate needs.



Conclusion
By implementing this comprehensive bucket strategy and including Russell Investments Geared 120 Managed 
Portfolio as part of the long-term bucket, provides an opportunity to boost growth potential through a selected 
mix of assets and leverage. Additionally, the power of compounded returns over time can further increase overall 
growth. With this approach, Margaret is well-equipped to enjoy her retirement while safeguarding her legacy for 
future generations.

WHAT YOU NEED TO KNOW

Issued by Russell Investment Management Ltd ABN 53 068 338 974, AFSL 247185 (RIM). This document contains 
factual information only about the Russell Investments Managed Portfolios. The case studies are provided for 
illustrative purposes only. The information provided is not intended to imply any recommendation or opinion about 
a financial product. RIM is not providing financial product advice in this document. It has not been prepared having 
regard to any investor’s objectives, financial situation or needs. Before making an investment decision, an investor 
must obtain advice from a financial adviser and consider whether that advice is appropriate to their objectives, financial 
situation or needs. This information has been compiled from sources considered to be reliable but is not guaranteed. 
Past performance is not a reliable indicator of future performance. Any potential investor should also consider the 
latest financial product disclosure statement in respect of the Managed Portfolio (‘‘Disclosure Document’’) in deciding 
whether to make, or continue to hold, an investment in the Managed Portfolio. The Disclosure Document can be 
obtained by contacting a financial adviser or the relevant platform operator(s) offering the Managed Portfolio. RIM 
is part of Russell Investments. RIM is the investment adviser for the Managed Portfolio. RIM is the issuer of the 
Russell Investments Funds and Russell Investments ETFs mentioned in this document. RIM or its associates, officers 
or employees may have interests in the financial products referred to in this information by acting in various roles, 
including trustee, investment manager, broker or adviser, and may receive fees, brokerage or commissions for acting in 
these capacities. In addition, Russell Investments or its associates, officers or employees may buy or sell the financial 
products as principal or agent. To the extent permitted by law, no liability is accepted for any loss or damage as a result 
of reliance on this information. This material does not constitute professional advice or opinion and is not intended to be 
used as the basis for making an investment decision. This work is copyright 2024. Apart from any use permitted under 
the Copyright Act 1968, no part may be reproduced by any process, nor may any other exclusive right be exercised, 
without the permission of Russell Investment Management Ltd.


