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1 February 2023
Russell Investments Managed Portfolio Update
[bookmark: _Hlk106287679][bookmark: _Hlk106287563]Russell Investments advises of changes to the Russell Investments Multi-Asset Managed Portfolios.
Summary of key changes
· Reduced exposure to Australian equities 
· Increased exposure to cash
· These changes were made to the Russell Investments Diversified 50, Balanced and Growth Managed Portfolios

Why have we made these changes?
We have seen a stronger than expected start to the year for equity markets, with the news of China’s reopening and decreased probability of a recession in Europe following mild winter weather. Australian equities have benefited from these positive dynamics with the Material sector strengthening. 
We believe it is important to rebalance and reduce some exposure to Australian equities, as this positive news is unlikely to be the required cure for the challenging macroeconomic environment. As a result, the following changes were made to the portfolios.

	
	REMOVED
Vanguard Australian Shares Index ETF (VAS)
	ADDED
iShares Core Cash ETF 
(BILL)

	
	Weight
	Weight

	Diversified 50 Portfolio
	-0.5%
	+0.5%

	Balanced Portfolio
	-1.0%
	+1.0%

	Growth Portfolio
	-1.0%
	+1.0%



Effective date
These changes were completed on 24 January 2023.
Looking ahead
The portfolios are positioned over the long-term to benefit from exposure to equity and credit asset classes. However, the path ahead remains challenging with risks of a recession still lingering in many of the major developed economies. Furthermore, the reopening of China will be messy, and it is not clear if recent loosening of government policies will help stabilise the Chinese housing market. 
The real medicine financial markets need, is for inflation to fall back to the central bank’s target range and to sustain those lower levels of price stability. There are signs that inflation is falling from a very high level, but it is too early to declare victory. 
It’s important to remember that we can’t control what markets are doing, but we can control how we react to what the markets are doing. We remain patient and alert for opportunities to buy discounted assets. Our global process was tried and tested during the Covid-19 crisis, and we are committed to achieving long-term outperformance for clients.


























Issued by Russell Investment Management Ltd ABN 53 068 338 974, AFSL 247185 (RIM). This document contains factual information only about the Russell Investments Managed Portfolios. The information is not intended to imply any recommendation or opinion about a financial product. RIM is not providing financial product advice and you should consider obtaining independent advice before making any financial decisions. This information has been compiled from sources considered to be reliable but is not guaranteed.  RIM is part of Russell Investments. RIM is the issuer of the Russell Investments Funds and Russell Investments ETFs mentioned in this document. RIM or its associates, officers or employees may have interests in the financial products referred to in this document by acting in various roles including trustee, investment manager, broker or adviser, and may receive fees, brokerage or commissions for acting in these capacities. In addition, Russell Investments or its associates, officers or employees may buy or sell the financial products as principal or agent. 
To the extent permitted by law, no liability is accepted for any loss or damage as a result of reliance on this information.
This material does not constitute professional advice or opinion and is not intended to be used as the basis for making an investment decision. 
This work is copyright 2023. Apart from any use permitted under the Copyright Act 1968, no part may be reproduced by any process, nor may any other exclusive right be exercised, without the permission of Russell Investment Management Ltd.
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