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Fund breakdown

The Russell Investments Emerging Markets Fund (the Fund) is exposed to a broad
range of shares listed on stock exchanges in emerging markets and may also be
exposed to selected countries which are considered ‘frontier.’

Fund design
The Fund adopts a multi-style, multimanager approach that creates a broadly
diversified portfolio and provides a vehicle
for an investor’s core exposure to this asset
class. The Fund seeks to provide investors
with exposure to a diversified portfolio of
emerging markets shares and outperform
its benchmark before costs and taxes, over
a rolling five-year period. This is achieved
by gaining exposure to managers with
complementary approaches to investing;
and consistency through judicious
management of country – level risk. This
is because country effects are typically
more important in emerging markets than
in other asset classes. Russell Investments’
portfolio management team also has the
ability to use positioning strategies to
manage exposures to specific global
market segments, factors or concepts.

Although the underlying managers have
greater discretion than those in other
Russell Investments multi-country funds,
overall country deviations from the
benchmark are closely monitored.

AllianceBernstein
Axiom

Superior and consistent
performance

N
 euberger Berman

By combining managers with
complementary investment styles,
the underlying Fund aims to reduce
performance volatility and increase the
predictability of returns. Managers are
selected on the basis of their ability
to successfully employ differentiated
investment processes and performance
patterns through time. This creates broad
diversification at the overall Fund level,
allowing the Fund to perform well through
a variety of different market environments.

Oaktree Capital

Numeric
Bin Yuan Capital
RWC Partners
Barrow Hanley
Russell Investments

Quick overview
The underlying Fund is the Russell Investments Emerging Markets Equity Fund.
Inception: 30 April 2007
Benchmark: MSCI Emerging Markets Index – Net
AUM (AUD): $42.42 Million (as on 30/09/2022)
Minimum Investment Timeframe: 7 Years
Although the underlying managers have greater discretion than those in other
Russell Investments’ multi-country funds, overall country deviations from the benchmark
are closely monitored.

“Russell Investments
selects the managers and
strategies in this Fund for
exposure to emerging
markets, adopting a multistyle, multi-manager and
multi-strategy approach.”
KATHRINE HUSVAEG

For more information: NSW, QLD, ACT & NT: 02 9229 5111 VIC, SA, WA & TAS: 03 9270 8111
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Russell Investments Emerging Markets Fund
Building a diversified portfolio
Emerging markets can be an important
part of an international investor’s
equity portfolio. Emerging markets
should be approached as a higher
risk equity investment that offers
potential for higher returns over the
longer term. Historically, they have
been more volatile than major world
equity markets, and relatively sensitive
to the global economy and investor
risk appetite. However, investors have
been compensated for these risks with
higher returns over time. Emerging
markets offer some diversification
benefits as well.
In addition, specialist emerging
market fund managers have been
able to augment returns for investors
by outperforming emerging market
indexes. In part this reflects the
relative inefficiency of these markets.
Data available is often of lower
quality than in the developed world.
News about companies and economies
may take days, or even weeks to
permeate the markets.
This makes decision-making more
difficult, for instance when stocks
are illiquid, but it also presents a
significant opportunity for managers
able to uncover new information or
process current information more
quickly. Managers can also add value
through country allocation. Russell
Investments’ research in emerging
markets aims to identify managers and
strategies that are able to exploit these
opportunities.

Emerging markets: improving
investment opportunities
The emerging markets asset class has
suffered from a number of ‘crises’ in
recent decades. The Mexican peso
crisis in late-1994 was followed by the
Asian currency devaluations in mid1997 and the Russian debt default of
1998 among others.

These events, which saw capital
become a scarce resource to emerging
markets countries significantly
impacted the asset class and have
prompted important changes.

“Emerging markets should be
approached as a higher risk
equity investment that offers
potential for higher returns
over the longer term”
For instance, economic and political
reforms have been enacted at the
country level, while corporations have
reduced debt levels and improved
corporate governance dramatically.
As a consequence, emerging
market countries and companies are
considered to be more investor-friendly
than ever before and the asset class
has re-emerged.

Underlying fund manager
descriptions and strategies
Numeric Investors LLC
Value, momentum
Numeric use a proprietary model
to forecast future stock returns in
emerging markets. Their multi-factor
model ranks stocks based on valuation,
earnings momentum and quality
variables. The rewards to these factors
are well documented in academic
literature and Russell Investments
believes that they will continue to add
value over time.
The capabilities of the investment
team, both as quantitative researchers
and investment practitioners are highly
regarded by Russell Investments.
AllianceBernstein L.P.
Value
AllianceBernstein’s investment
approach is based on the premise that
market participants tend to overreact
to near-term events, resulting in
the creation of exploitable stock
mispricings. AllianceBernstein achieves
this through a disciplined, value-based
approach.
Stocks are screened using quantitative/
screening techniques and those
securities exhibiting the most
pronounced value are then researched
in-depth by the firm’s large team of
global sector analysts. Those stocks
considered most mispriced are
subsequently purchased. The
inherent risks resulting from this
bottom-up approach are controlled
explicitly through the use of an
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optimisation tool and portfolios are
well diversified. As well as the classic
value characteristics of low priceto-book and low price-to-earnings,
AllianceBernstein’s portfolios tend to
exhibit a small capitalisation bias.
Axiom International Investors
Quality, growth
Axiom invests in stocks with consistent
growth characteristics, such as higherthan-average earnings revisions, as
well as higher-quality names. The
manager’s investment approach
focuses on identifying the key drivers
of growth of emerging markets
companies, which they rank based on
two criteria: dynamism of a company’s
growth opportunities and the solidity
of its business. Axiom’s focus on
dynamism seeks to generate a portfolio
with consistent growth characteristics
across the market capitalisation
spectrum, while their focus on
business solidity seeks to provide a
quality overlay. This quality overlay
lends itself to a slight overall tilt toward
quality over a full market cycle.
Oaktree Capital Management,
L.P.Market-oriented
Oaktree uses an opportunistic,
fundamental-driven investment process
in an effort to identify securities which
are undervalued relative to growth
expectations. As a result, the strategy
is not wedded to any one investment
style, but driven by in depth
fundamental research.
Bin Yuan Capital
Pan China, small- to mid-cap, quality
characteristics
Bin Yuan utilises a growth-oriented,
bottom-up investment approach with
valuation sensitivity. The manager
favours a relatively concentrated
portfolio with a focus on strongperforming companies within their
respective industries who have a
strong, visible medium- to long-term
growth outlook. Specifically, Bin Yuan
looks for companies that are trading
at a reasonable valuation due to the
mispricing of earnings increases
and return on equity growth. Their
security selection process comprises
a well-organised analysis framework
with a balanced consideration of
fundamental, valuation and market
sentiment factors. Given the manager’s
investment approach, their portfolios
tend to exhibit a bias toward small- and
mid-cap companies.
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Barrow Hanley
Contrarian value, quality
characteristics
Barrow Hanley applies bottom-up,
fundamental research to identify stocks
with good dividends and strong cash
flows that are undervalued relative
to their intrinsic value. The manager
utilises a somewhat contrarian
investment approach with a bias
toward small and mid-cap stocks.
However, their strategy maintains
a defensive orientation by focusing
on quality names. Barrow Hanley’s
investment process is also sufficiently
flexible that the manager can invest in
both cyclical and non-cyclical stocks,
offering the potential to perform well
throughout the market cycle.
RWC Partners
Opportunistic, focus on value &
growth
RWC is a boutique investment
manager based in London. The
strategy’s primary objective is longterm capital appreciation through a
concentrated portfolio of its highest
conviction positions in emerging
markets stocks. This is achieved
by combining top-down thematic
and bottom-up fundamental inputs,
enabling RWC’s investment team to
select the themes, countries, sectors
and companies with the strongest
return prospects.
Neuberger Berman
Growth
Neuberger adopts a growth at
a reasonable price investment
philosophy with a quality focus. The

strategy aims to exploit the mispricing
of high secular growth companies with
sustainable cash flows and earnings,
offering the potential for strong
investment returns over a relatively
longer investment horizon. A flexible
application of the growth philosophy
combined with a broad definition of
quality and an all cap approach is the
strength of the process. This leads
to a consistent exposure to growth.
Neuberger integrate environmental,
social and corporate governance
factors into their investment strategy,
to provide an additional insight on
stock quality.
Russell Investments
Positioning strategy
Positioning strategies are customised
exposures created and directly
managed by Russell Investments
to better achieve return and/or risk
objectives in a total portfolio. Russell
Investments’ portfolio managers
have ultimate responsibility for the
total portfolio and use positioning
strategies to help meet investment
goals. Typically used in conjunction
with third-party active managers,
positioning strategies allow our
portfolio managers to better reflect
our strategic and dynamic insights in a
precise and flexible manner.

relative to the benchmark. We will
also exclude those companies which
derive more than 25% of revenue
from coal power generation or thermal
coal production. Companies that
derive between 10% and 25% of their
revenue from coal power generation
or thermal coal production will also be
excluded unless they either a) derive
at least 10% of their power generation
from renewable energy sources; or b)
have made a public commitment to
divest from their coal-related activities
or reach zero emissions by 2050. The
Fund also does not knowingly invest
directly in companies which a) produce
components that are key and dedicated
to the production of anti-personnel
mines and/or cluster munitions or;
b) manufacture tobacco products.
Additionally, as part of our focus
on good governance practices, the
Fund will incorporate United Nations
Global Compact (UNGC) alignment
and review, whereby we will seek to
avoid, or otherwise review, investment
in corporations breaching the Ten
Principles of the UNGC.

Responsible investing
Russell Investments recognises the
importance of responsible investing
and environmental, social and
governance issues for our clients.
To reflect this, we aim to reduce the
carbon footprint of the Fund by 20%

For more information, please contact your Russell Investments representative:
NSW, QLD, ACT & NT: 02 9229 5111
VIC, SA, WA & TAS: 03 9270 8111
Issued by Russell Investment Management Ltd ABN 53 068 338 974, AFS Licence 247185 (RIM). This document provides general information only and has not been prepared
having regard to your objectives, financial situation or needs. Before making an investment decision, you need to consider whether this information is appropriate to your
objectives, financial situation and needs. This information has been compiled from sources considered to be reliable, but is not guaranteed. Past performance is not a reliable
indicator of future performance. This document is not intended to be a complete statement or summary of the Russell Investments Emerging Markets Fund (Fund). Investing in
the Fund has risks. You should consider these risks in light of your objectives, financial situation and needs. Any potential investor should consider the latest Product Disclosure
Statement (PDS) for the Fund in deciding whether to acquire, or to continue to hold, an investment in any Russell Investments product. The PDS can be obtained by visiting www.
russellinvestments.com.au or by phoning (02) 9229 5111. The Target Market Determinations for the RIM Funds are available on our website at https://russellinvestments.com/
au/ddoreporting. RIM is part of Russell Investments. Russell Investments or its associates, officers or employees may have interests in the financial products referred to in this
information by acting in various roles including broker or adviser, and may receive fees, brokerage or commissions for acting in these capacities. In addition, Russell Investments
or its associates, officers or employees may buy or sell the financial products as principal or agent. Neither RIM, Russell Investments or its associates, officers or employees
guarantees the repayment of capital, the performance of any Russell Investments products or any rate of return referred to in this document.
Russell Investments became a signatory of the United Nations-Supported Principles for Responsible Investment (PRI) in 2009; the Carbon Disclosure Project’s climate
change program since 2010; and the Climate Action 100 in 2017. Russell Investments is also a member of the Institutional Investors Group on Climate Change (IIGCC)
since 2015; and the Responsible Investment Association of Australasia. Russell Investments became a supporter for the Taskforce on Climate-Related Financial Disclosures
(TCFD) in May 2019. Russell Investments has consecutively achieved an A+ rating for our strategy and governance approach from the PRI from 2016-2020. For further
information visit https://russellinvestments.com/au/about-us/responsible-investing. This work is copyright 2022. Apart from any use permitted under the Copyright
Act 1968, no part may be reproduced by any process, nor may any other exclusive right be exercised, without the permission of Russell Investment Management Ltd.
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