
Balanced Growth 
Managed Portfolio 
Q3 2021 Performance Update AMP MyNorth 

Dynamic and active managed accounts at an attractive cost. 

The portfolio is a dynamic cost-effective multi-asset portfolio 
with approximately 70% growth assets and 30% defensive 
assets. The focus for this portfolio is to provide long-term 
returns and to manage investment risks over time. 

Main market highlights: 

 Global equity markets posted modest quarterly gains, 
but volatility increased in September. Australian 
equities finished marginally stronger, despite falling iron 
ore prices and continued lockdown measures imposed 
across the largest states. 

 Government bonds were volatile. Initially they were 
stronger due to concerns over the delta COVID-19 
variant. However, recently US Federal Reserve officials 
have indicated that the tapering of monetary stimulus is 
likely to start before the end of the year. This led to 
weakness in bonds in September. 

Main portfolio highlights: 

 The portfolio was up 1.7%1 during the quarter. 
Australian shares contributed to returns and a falling 
Australian dollar meant that global shares denominated 
in foreign currency were mostly positive. 

 In mid-August, the Australian dollar hedge ratio for 
global shares was lifted from 0% to 10%. The falling 
Australian dollar was struggling to find support and fell 
quickly due to extended lockdowns and weakening iron 
ore prices. This was an opportunity to buy a falling 
currency that was oversold over the short-term.  

Chart of portfolio positioning 

Asset allocation as at 30/9/2021
Asset allocation classification may differ depending on platforms

The portfolio was up 1.7%1

during the quarter. Australian 
shares contributed to returns 
and a falling Australian dollar 
meant that global shares 
denominated in foreign 
currency were mostly positive.

Chart of performance  

Cumulative returns (monthly) as of 30/9/2021. 
September 2020 return is a part month return from 7/09/20. 

Long-term investing: positioning for 5 years and 
beyond 

 The portfolio has a long-term asset allocation of 
76% to growth assets (including high yield debt 
and other extended fixed income). Growth asset 
valuations are higher than average and return 
expectations for US shares and high yield debt are low. 
However, growth assets are still preferred due to 
superior returns relative to defensive assets.   

 Defensive assets such as fixed income and cash 
have an allocation of 24% in the portfolio. A tilt to 
credit further enhances the long-term return potential, 
but also increases the risk of losses. Government 
bonds are universally expensive. 

 Strategically, the portfolio has positions in cheaper 
and higher momentum securities as per our 
researched beliefs. Additionally, we prefer emerging 
markets over developed market equities. 

0%

5%

10%

15%

20%

25%

30%

35%

-5%

0%

5%

10%

15%

20%

25%

Sep-20 Dec-20 Mar-21 Jun-21 Sep-21

1Pe
rei
pe
 . 
rformance results are net of management fees for both the Managed Portfolio and the underlying managers’ fees and costs. They assume income received is 

nvested without any tax deduction. An individual investor’s performance will differ from the performance shown above depending on a range of factors. Past 
rformance is not a reliable indicator of future performance. Refer to the Important Information and your platform operator for more information.
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Dynamic positioning: managing positions over the next 
12 to 18 months 

 In last quarter’s update we highlighted concern over 
central bank announcements regarding the scaling 
back of bond purchases. Volatility has grown in 
September due to these concerns. The portfolios have 
seen some de-risking activity in the prior quarter due to 
overbought conditions and uncertainty over monetary 
policy tightening. The current strategy is to add back to 
equities as our medium-term outlook remains positive. 
However, it is still too early to add back to equity 
positions as the sentiment indicators are not suggesting 
oversold conditions. 

 We retain the same themes: overweight EM equities 
over DM, overweight global small cap vs large cap, 
overweight floating rate credit vs government bonds. 

Active security selection: 

 The Australian equity managers were flat and global 
managers underperformed their benchmarks. This 
underperformance was mostly due to the mega cap 
stocks in US performing strongly and regional cyclical 
positions underperforming. 

 The Australian active managers directly held in the 
portfolio were broadly in-line with the benchmark, but 
Allan Gray was an outperformer. The ‘deep value’ 
manager’s concentrated portfolio (largest holdings 
Woodside Petroleum, Newcrest Mining, Alumina, QBE 
and ANZ) had stronger performance.   

 The Russell Investments Global Opportunities Fund 
(held in the portfolio and within the dynamic real return 
strategy) underperformed its benchmark. 

 Wellington (global growth), RWC & Oaktree (emerging 
markets specialists) were the major detractors. 

Chart of changes to asset allocation since 30 
June 2021 – changes are minor  

Asset allocation as at 30/9/2021 

Australian equity strategy weights (including a 
look through into the dynamic real return 
strategy) 

Asset allocation as at 30/9/2021 

Chart of regional exposure for equity allocation 

Asset allocation as at 30/9/2021 

Top 10 stock positions in Russell Investments 
Global Opportunities Fund. The portfolio holds 
14% of the strategy on a look through basis. 

NAME WEIGHT 

Alphabet 3.3% 

Microsoft 3.1% 

Apple 2.5% 

Taiwan Semiconductor 2.2% 

Facebook 1.7% 

Amazon 1.5% 

UnitedHealth 1.2% 

Samsung Electronic 1.1% 

Roche Holdings 1.1% 

Johnson & Johnson 0.9% 

Asset allocation as at 30/9/2021 
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Portfolio weights - % (as at 30/9/2021) 

AUSTRALIAN SHARES AUSBIL 130/30 FOCUS FUND 2.1 

ALLAN GRAY AUSTRALIA EQUITY FUND 3.5 

PENDAL FOCUS AUSTRALIAN SHARE FUND 5.6 

AUSTRALIAN EQUITY INDEX FUND 12.6 

GLOBAL SHARES RUSSELL INVESTMENTS GLOBAL OPPORTUNITIES FUND 4.6 

VANGUARD EMERGING MARKETS SHARES FUND 3.0 

INTERNATIONAL EQUITY INDEX FUND 13.4 

VANGUARD INTERNATIONAL SHARES INDEX FUND (HEDGED) 2.0 

PROPERTY AUSTRALIAN PROPERTY INDEX FUND 6.0 

FIXED INCOME AUSTRALIAN FIXED INTEREST INDEX FUND 7.0 

INTERNATIONAL FIXED INTEREST INDEX FUND HEDGED 2.9 

CASH AMP CAPITAL CASH MANAGEMENT TRUST 2.3 

DYNAMIC REAL 
RETURN CORE 

RUSSELL INVESTMENTS MULTI-ASSET GROWTH STRATEGY FUND - CLASS A 35.0 

For more information please visit our website:  

russellinvestments.com.au/cornerstone or  

contact your Invest Blue representative:1300 346 837

Important information 

This brochure contains information that is general in nature. It does not take into account the objectives, financial situation or needs of any 
particular person. You need to consider your financial situation and needs before making any decisions based on this information. 

Invest Blue Pty Ltd (ABN 91 100 874 744) and Subsidiaries trading as Invest Blue, is an Authorised Representative and Credit 
Representative of AMP Financial Planning Pty Limited ABN 89 051 208 327, Australian Financial Services Licence and Australian Credit 
Licence No. 232706. 

https://russellinvestments.com/au/solutions/financial-advisers/cornerstone



