
Russell Investments  
ETFs
Exchange Traded Funds.  
Innovative and diverse 
options for your portfolio.



Exchange traded funds (ETFs) are one of the 

fastest growing investment instruments in the 

world because they offer investors a low cost 

and easy way to gain exposure to a broad range 

of domestic and international asset classes. 

Russell Investments is in a unique position to 

design innovative next generation ETFs that 

meet specific investor needs, as we are industry 

leaders in asset allocation, capital market 

insights, manager research, factor exposures 

and portfolio implementation.

Creating the next 
generation of  
investments



What are the  
benefits of ETFs? 
 
A SIMPLE WAY TO CREATE A  
DIVERSIFIED PORTFOLIO
ETFs enable you to gain exposure to a diversified 
portfolio of securities and different asset classes. 
This broad investment exposure helps you to avoid 
concentration risk which can occur when you don’t 
diversify across and within asset classes.

LIQUIDITY TO GIVE YOU  
GREATER CONTROL
Like shares, ETFs give you the flexibility to buy or sell at 
any time during market hours. The listed nature of an ETF 
provides you with liquidity so you can quickly respond to 
changes in market conditions.

TRANSPARENCY OF THE  
UNDERLYING HOLDINGS
ETFs also give you a high level of transparency as a full 
list of the underlying holdings is provided to the market 
each day. 

This allows you to see the exact nature of the underlying 
exposure, so that you can easily use the ETF to 
complement other investments in your portfolio.

LOWER COST THAN AN ACTIVELY 
MANAGED FUND
ETFs are a cost effective way to gain exposure to a 
diversified portfolio of securities. They are generally less 
expensive than purchasing a large number of individual 
shares or investing in an actively managed fund. 

A TAX EFFICIENT INVESTMENT
ETFs generally have a lower level of portfolio turnover 
than actively managed funds, and are therefore more tax 
efficient investments over the long term. Also, trading in 
and out of ETFs doesn’t increase portfolio turnover within 
the ETF and this also helps to keep them tax efficient.

ETFs are traded on the ASX in 
the same way as shares. There 
are three key steps involved:

How are ETFs traded?

Investment companies like Russell 
Investments use our expertise 
in understanding factor exposures 
(like growth and value) and portfolio 
construction to build ETFs.

1.

The ETF is then listed on the ASX 
and new baskets of securities can be 
created as required.

2.

Investors contact their financial 
adviser or broker to buy or sell the 
ETF through the ASX.

3.



How can I use ETFs in 
my investment portfolio? 
 
There are a number of different ways that you can use ETFs 
to meet your investment objectives. Some of these include:

Build a core equity portfolio
ETFs are an efficient way to create a ‘core’ equity 
portfolio. You don’t need specific investment skills in 
picking individual shares because professional investment 
managers like Russell Investments use our experience and 
research to construct ready-made investment portfolios 
designed to track specific market benchmarks. 

Rebalance your portfolio
ETFs provide you with a quick, simple and cost effective 
way to rebalance the exposures in your portfolio. Regularly 
rebalancing your portfolio ensures that your investment 
portfolio reflects your original asset allocation strategy and 
investment goals. 

Use ETFs to gain access to specific  
asset classes
ETFs can be used to ‘tilt’ your portfolio towards specific 
sectors, asset classes or regions that you expect to 
outperform the overall market.

ETF, direct shares or a 
managed fund: Which  
is best for me? 
 
Different investment strategies and investment structures 
offer you a range of benefits, depending on your personal 
situation. You may decide to use a number of different 
types of investments in your portfolio in order to meet your 
investment goals.

When deciding how to invest, it is important to understand 
the features of the various investment types. 

DIVERSIFICATION 
IN HOLDINGS

POTENTIAL TO 
OUTPERFORM A 
BENCHMARK

PRICED 
THROUGHOUT 
THE DAY

EXCHANGE 
TRADED

ETFs Yes No Yes Yes

Managed 
funds Yes Yes No No

Direct 
shares No n/a Yes Yes

For example:
 » ETFs are great for investors who like to hold direct shares, 
but are keen for greater diversification. They are also ideal for 
investors who want the option of automatic portfolio rebalancing 
in line with an index. 

 » Managed funds are ideal for investors who want diversification, 
particularly from investment strategies that blend multiple 
investment managers and styles with the potential to generate 
excess returns.

 » Direct shares allow investors to pick specific individual 
companies and undertake their own trading and portfolio 
rebalancing.  

What are the risks 
associated with ETFs? 
 
All forms of investment carry some risks. The 
performance of an ETF will depend on the performance 
and market value of the underlying securities. This 
means that if the underlying assets rise or fall in value, 
so will the value of the ETF.

We recommend that you obtain independent financial 
advice from a professional adviser before you make any 
financial decisions.



ETFs are listed managed funds which trade on the Australian Securities Exchange 
(ASX)—exactly like shares.

The underlying assets in an ETF unit are a diversified portfolio of securities which 
typically track an index. Investors can receive capital growth as the underlying portfolio 
changes in value as well as income through dividends.

This makes them an ideal way to gain instant access to a diversified portfolio of 
securities in just one simple transaction—there’s no need to purchase the underlying 
securities individually.

THE GROWTH OF THE ETF MARKET IN AUSTRALIA

Diversification through a single transaction
Since launching in 
North America in the 
late 1980s, ETFs have 
recorded strong growth 
around the world, with 
over US$2.7 trillion1 
invested to date. 
 
ETFs were first listed 
in Australia in 2001 
and have been rapidly 
growing in popularity. 
In the 12 months to 
31 December 2014 the 
market capitalisation of 
ETFs grew by 50% to 
over $15 billion2.

1 Source: ETP Landscape Industry Highlights, December 2014, BlackRock
2 Source: ASX Listed Managed Investments and ETPs Monthly Update, December 2014
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  To find out more about Russell Investments  
or how you can use ETFs to diversify  
your portfolio in just one transaction, please visit: 

Issued by Russell Investment Management Ltd ABN 53 068 338 974, AFS License 247185 (RIM). This communication provides general information only and has not been prepared 
having regard to your objectives, financial situation or needs. Before making an investment decision, you need to consider whether this information is appropriate to your objectives, 
financial situation and needs. Any potential investor should consider the latest Product Disclosure Statement (PDS) for the Russell Investments High Dividend Australian Shares ETF 
(RDV), the Russell Investments Australian Value ETF (RVL) and the Russell Investments Australian Bond ETFs (the Russell Investments Australian Government Bond ETF (RGB), the 
Russell Investments Australian Semi-Government Bond ETF (RSM) and the Russell Investments Australian Select Corporate Bond ETF (RCB)) in deciding whether to acquire, or to 
continue to hold, units in the ETF. Only persons who have been who have been authorised as trading participants under the Australian Securities Exchange (ASX) Operating Rules can 
apply for units in the ETF through the latest PDS. Investors who are not Authorised Participants looking to acquire units in the ETF cannot invest through the PDS but may purchase 
units on the ASX. Please consult your stockbroker or financial adviser.

The Russell Indexes are trademarks of Frank Russell Company (FRC) and have been licensed for use by RIM. The ETFs are not sponsored, issued, sold or promoted by FRC and FRC 
makes no representation or warranty regarding the advisability of investing in the ETFs or in any of the securities upon which the Russell Index is based.  FRC has no obligation or 
liability in connection with the administration, marketing or trading of the ETFs.  FRC is not responsible for and has not reviewed the ETFs nor any associated literature or publications 
and makes no representation or warranty express or implied as to their accuracy or completeness. FRC does not guarantee the accuracy and/or the completeness of the Russell Indexes 
or any data included therein and FRC shall have no liability for any errors, omissions or interruptions therein. 

DBIQ is a trade mark of Deutsche Bank AG (Deutsche Bank).  The DBIQ 5-10 year Australian Government Bond Index, the DBIQ 0-5 year Australian Semi-Government Bond Index and 
the DBIQ 0-4 year Investment Grade Australian Corporate Bond Index (DBIQ Indexes) are provided by Deutsche Bank and have been licensed for use by RIM.  The Russell Investments 
ETFs are not sponsored, endorsed, sold or promoted by DBIQ, Deutsche Bank or its affiliates.  Neither Deutsche Bank nor its affiliates make any representations or warranties, express 
or implied, to the owners of the Russell Investments ETFs or any other person regarding the advisability of investing in the Russell Investments ETFs or as to the results obtained from 
the use of the DBIQ Indexes.  Deutsche Bank and its affiliates have no obligation or liability in connection with the operation, marketing, trading or sale of the Russell Investments ETFs 
or use of the Indexes and/or the Methodology for the Indexes.  Deutsche Bank and its affiliates shall not be liable (whether in negligence or otherwise) to any person for any error in the 
Indexes and/or Methodology and shall not be under any obligation to advise any person of any error therein.  R_B_T1_ETF_V1F_1702.indd  MKT/2414/0310

Russell Investments ETFs – the intersection of our 
global expertise
By combining three of our core areas of expertise, we are in a unique position to create innovative 
ETFs to meet specific investor needs. This makes us the logical choice for your ETF investment. 

Manager research and asset allocation

With over 40 years in global consulting experience and award–winning manager research 
capabilities, we have developed deep insights into how to evaluate and construct investment 
portfolios, including ETFs.

A leader in factor exposures

Factors are simply specific, single attributes of investable securities, such as the security’s size, 
quality, or valuation. Understanding and actively managing these factors can both drive returns and 
mitigate risk within a portfolio. In the 1980s, our manager research team noticed style commonalities 
between various US equity managers, leading to the Russell Indexes’ creation of specific growth 
and value indices. In 2010, our manager research team identified defensive and dynamic investment 
styles—the ‘third dimension of style’ and Russell Indexes launched the Russell Stability Indexes.

Excellence in portfolio implementation

Even the most innovative investment ideas can fail to meet expectations if they are implemented 
poorly. That’s why it’s critical to choose an investment manager like Russell Investments who has 
extensive global experience in successfully implementing investment strategies.

our website at russellinvestments.com.au
email us at ETFenquiries@russellinvestments.com


