
ESSENTIALS

Russell Investments Income Essentials                  

Combines the stability of bonds, the growth potential of equities and 
exposure to real assets to generate income and capital growth

russellinvestments.com/ca



While we believe equities are still the best choice for building growth in your portfolio 
over the long term, increased volatility associated with this asset class can sometimes 
reverse investment gains. Volatility can also have a negative effect on investor behaviour 
and lead to the desire to sell at market lows, which is contrary to successful investing 
which advocates to sell high and buy low. Adding a defensive allocation can help 
manage volatility, as can an allocation to alternative asset classes such as real estate and 
infrastructure.

Investing solely in Canadian fixed income instruments can generate low returns as 
yields have fallen and, although we do not believe interest rates will rise materially in 
the short-term, they are expected to increase over a longer time horizon. We believe 
finding sustainable income sources now requires looking globally and diversifying into 
sub-sectors such as global high yield, income alternatives and emerging markets debt.  

With the right balance of global equities that range across the market-cap spectrum 
and a selection of fixed-income instruments that include diversified return sources, this 
portfolio is designed to provide steady cash flow.

The new market reality requires a different 
investment approach.

Traditionally, investors bought equity for growth and fixed 
income for stability and income. But given the current realities 
of increasing market volatility and low yields, the traditional 
approach may no longer meet the outcomes clients have for 
their investments.
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Russell Investments Income Essentials is broadly diversified by multiple 
investment styles and sub-advisers within each asset class to further 
manage risk and enhance return potential.

RISK LEVEL

 LOW LOW- MEDIUM  MEDIUM- HIGH 
  MEDIUM  HIGH  

TARGET COMPOSITION

All Pool names are preceded by  
“Russell Investments”.

6.0 ABSOLUTE RETURN
6.0   Global Unconstrained Bond Pool

56.0 FIXED INCOME
48.0   Fixed Income Pool

8.0   Global Credit Pool

26.0 EQUITIES
9.0   Canadian Dividend Pool
3.0   US Equity Pool
4.0   Overseas Equity Pool
6.0   Global Equity Pool
2.0   Global Smaller Companies Pool
2.0   Emerging Markets Equity Pool

6.0 REAL ASSETS
3.0   Global Infrastructure Pool
3.0   Global Real Estate Pool

5.0 YIELD OPPORTUNITIES POOL

1.0 POSITIONING STRATEGIES

Key reasons to invest.

• An all-in-one, single investment solution which 
aims to generate both income and capital growth.

• Monthly payments are based on a 5%, 6% or 7% 
annual distribution option

• Underlying funds are managed by highly ranked 
Russell Investments-researched sub-advisers, 
who are continually monitored by Russell 
Investments and changed when necessary

• Available in corporate class and US Dollar 
Hedged Series

All Target Composition allocations are in percent (%).
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Enhanced capabilities  
through Russell Investments 
Positioning Strategies

Positioning strategies are customized 
portfolios directly managed by 
Russell Investments for use within 
the total portfolio. Portfolio managers 
use positioning strategies to seek 
incremental excess return and help 
manage risk by targeting specific market 
exposures. These strategies are used in 
addition to our active third-party sub-
advisers to fully reflect our strategic 
views and dynamic capabilities.

As part of the Positioning strategies, we use Direct 
Investing Overlay Strategies consisting of options, 
futures and currency forwards. These derivative tools 
allow us to potentially implement our tactical views 
more efficiently. They also allow the portfolio manager 
to quickly respond to changing market conditions and 
tactically implement precise exposures in order to 
better manage overall portfolio risk and generate the 
opportunity for incremental returns.

*The payment of distributions is not guaranteed and 
may fluctuate. The payment of distributions should not 
be confused with a fund’s performance, rate of return, 
or yield. If distributions paid by the fund are greater 
than the performance of the fund, then your original 
investment will shrink. Distributions paid as a result of 
capital gains realized by a fund and income and dividends 
earned by a fund are taxable in your hands in the year 
they are paid. Your adjusted cost base will be reduced by 
the amount of any returns of capital. If your adjusted cost 
base goes below zero, then you will have to pay capital 
gains tax on the amount below zero.
Please read the fund’s Distribution Policy in the 
Simplified Prospectus.
As with all mutual funds, investment in this mutual fund 
contains risks that may make it unsuitable for investors, 
depending on their investment objectives and risk 
tolerance. If the fund does not perform as intended, an 
investor may experience a loss of part or all of their 
principal invested. Please read the prospectus of this 
fund for a detailed description of the risks involved in this 
investment.

The benefits of Russell Investments  
Income Essentials:

INCOME.*

The right combination of equity, 
fixed income, and alternatives 
designed to generate steady 
cash flow that can last for as 
long as you need.

SIMPLICITY.

An all-in-one approach 
designed to address your 
income needs.

FLEXIBILITY.

Change your distributions 
to match your changing life 
situation. Distribution options 
include 5%, 6% or 7%.
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5% Liquid alternatives

Russell Investments Income Essentials.

Russell Investments Income Essentials was created 
to help you meet your investment outcomes and 
income needs. It is designed for investors who are 
seeking the stability of bonds, the growth potential 
of equities and exposure to alternatives such as Real 
Assets, all with moderate portfolio volatility.

Russell Investments Income Essentials may be 
suitable for investors who want the stability of long-
term consistent cash flow, while still retaining an 
element of growth that can help replenish your 
capital and prolong your payment stream. Tax-
efficient cash flow, (distribution options of 5%, 6% 
or 7%), also makes this portfolio suitable for non-
registered accounts. 

56% Fixed income

26% Equity

6% Real assets

6% Absolute return
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IMPORTANT INFORMATION
Commissions, trailing commissions, management fees and expenses all may be associated with 
mutual fund investments. Please read the prospectus before investing. Mutual funds are not 
guaranteed, their values changed frequently and past performance may not be repeated.
Please remember that all investments carry some level of risk, including the potential loss of 
principal invested. They do not typically grow at an even rate of return and may experience 
negative growth. As with any type of portfolio structuring, attempting to reduce risk and increase 
could,  
at certain times, unintentionally reduce returns.
Nothing in this publication is intended to constitute legal, tax, securities or investment advice, nor 
an opinion regarding the appropriateness of any investment, nor a solicitation of any type. This 
information is made available on an “as is” basis. Russell Investments Canada Limited does not 
make any warranty or representation regarding the information.
Unless otherwise indicated, all images are sourced under licence from Getty Images.
Diversification does not assure a profit and does not protect against loss in declining markets.
Foreign markets can be more volatile due to increased risks of adverse issuer, political, market, or 
economic developments. These risks are particularly significant for investments that focus on a 
single country or region.
With fixed income securities, such as bonds, interest rates and bond prices tend to move in 
opposite directions. When interest rates fall, bond prices typically rise and conversely when 
interest rates rise, bond prices typically fall. When interest rates are at low levels there is risk that 
a sustained rise in interest rates may cause losses to the price of bonds. Bond investors should 
carefully consider these risks such as interest rate, credit, repurchase and reverse repurchase 
transaction risks. Greater risk, such as increased volatility, limited liquidity, prepayment, non-
payment and increased default risk, is inherent in portfolios that invest in high yield (“junk”) bonds.
Russell Investments is the operating name of a group of companies under common management, 
including Russell Investments Canada Limited.
Russell Investments’ ownership is composed of a majority stake held by funds managed by TA 
Associates with significant minority stakes held by funds managed by Reverence Capital Partners. 
Russell Investments’ employees and Hamilton Lane Advisors, LLC also hold minority, non-
controlling, ownership stakes.
Copyright © Russell Investments Canada Limited 2022. All rights reserved. 
Frank Russell Company is the owner of the Russell trademarks contained in this material and all 
trademark rights related to the Russell trademarks, which the members of the Russell Investments 
group of companies are permitted to use under license from Frank Russell Company. The members 
of the Russell Investments group of companies are not affiliated in any manner with Frank Russell 
Company or any entity operating under the “FTSE RUSSELL” brand.
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To learn more about Russell Investments Income 
Essentials, speak to your Investment Advisor or 
contact Russell Investments at 888-509-1792 or visit 
russellinvestments.com/ca.

russellinvestments.com/ca


