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Highlights
Performance

The Fund (Series F) finished the second quarter of 2022 down 
-8.36% on an absolute basis and outperformed its benchmark 
which returned -10.09%.

What worked: Opportunistic Credit, Emerging Market Equities 
and U.K. Equities.

What didn’t work: Convertible Bonds, Global Equity Risk, Long 
Duration Fixed Income and Credit Risk.

Positioning

The second quarter of 2022 continued to be riddled with 
economic uncertainty as the Federal Reserve continued to grapple 
with taming persistent inflation and supporting economic growth.  
This led to the worst quarter for global equities since 1970 and 
the worst quarter of all time for global bonds.  Although, U.K. 
and emerging market investments helped contain the drawdown 

within equities. Meanwhile, credit spreads have continued to 
expand on the back of higher corporate default expectations.  
While this environment weighed on equity and fixed income 
markets, negative correlation between stock and bond returns 
was restored towards the end of the quarter, providing 
stabilization within portfolios.

The Fund continued to transition from a high growth environment 
to mid growth environment. The Fund trimmed global equity 
exposure to cushion against slowing global growth.

Within fixed income, the Fund continued adding to high yield 
bond positions given attractive valuations and trimmed exposures 
to opportunistic fixed income. 

Overall, the Fund’s risk levels are moderately above long-term 
strategic levels.

Asset allocation in action

Equity

Global Equity

Alternatives

Global Infrastructure

Global Real Estate

Fixed Income
Governments Bonds

Investments Grade Credit

High Yield Debt

Bank Loans

Convertible Bonds

Preferred Securities

Mortgage Prepayment

Emerging Market Debt

Opportunistic Fixed Income

Cash

Russell Investments Portfolio Managers monitor the underlying positions and risk exposures daily and 
can shift asset class allocations in response to market – and valuation – changes and opportunities.

Source: Russell Investments. 
March 20, 2019 to June 30, 2022.
*Includes government and investment grade bonds. 
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SEPT 2020:

Added Convertible bonds and Preferred 
securities for diversification benefits

SEPT 2019:

Added 
opportunistic 
fixed income 

strategy  

MARCH 2020:

Added to high yield 
as spreads widened  

FEB 2022:

Added to High Yield 
Debt as spreads 

became attractive

FEB-JUN 2022:

Added to high yield  
as spreads widened.
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Sub-adviser spotlight
COHEN & STEERS CAPITAL MANAGEMENT, INC.

What this manager brings to the Fund

Cohen & Steers’ mandate for this Fund is a blend of their listed infrastructure strategy, global 
real estate securities strategy and preferred securities strategy.

Russell Investments’ Manager Analysis

Russell Investments believes Cohen & Steers can generate potential excess returns 
through a combination on bottom-up stock selection in each region and top-down country/
regional allocation decisions. Cohen & Steers’ real estate strategy should do well in market 
environments when stock selection is a key driver of returns. A difficult time for this manager 
may be periods when net asset value and cash flow for real estate assets in general are 
not key drivers of real estate securities’ share prices. Cohen & Steer’s preferred securities 
strategy is expected to provide attractive income to the Fund.  

Location:  
New York, NY

Strategies: 
Infrastructure, global 
real estate securities and 
preferred securities

Sub-advisers listed are current as of July 2022. Russell Investments has the right to engage or terminate a sub-
adviser at any time and without notice.

Sub-adviser allocation
The percentages below represent the target allocation of the Fund’s assets to each strategy. This does not include liquidity 
reserves managed directly by Russell Investments, which may constitute 5% or more of Fund assets at any given time.
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Cohen & Steers Capital 
Management, Inc. - Preferred Securities*

Boston Partners Global Investors, Inc. – U.S. small cap equity* 

Kopernik Global Investors, LLC – Global equity* 

Putnam Investments Canada ULC – Opportunistic Fixed Income1

Sompo Japan NipponKoa Asset Management Co. Ltd. – Japanese equity*

* Non-discretionary sub-adviser. Russell Investment Management, LLC (RIM) manages this portion of the Fund’s assets based upon 
a model portfolio provided by the sub-adviser. RIM manages this portion of the Fund to effect the Fund’s investment strategies and/
or to actively manage the Fund’s overall exposures to seek the Fund's desired risk/return profile.
** Russell Investment Management, LLC (RIM) manages these tactical overlays to effect the Fund’s investment strategies and/
or to actively manage the Fund’s overall exposures to seek the Fund's desired risk/return profile. Positioning strategies are used 
to seek excess return and manage portfolio risks by targeting specific exposures. These strategies are used in conjunction with 
allocations to third party managers to fully reflect Russell Investments’ strategic and dynamic views with integrated liquidity and 
risk management.
1Opportunistic fixed income/credit – Opportunistic fixed income strategies are non-traditional bond exposure that offer
diversification benefits when combined with traditional fixed income.

Oaktree Capital Management L.P. – Convertible bonds

Putnam Investments Canada ULC – Securitized credit

Berenberg Asset Management, LLC – European equity* 

DWS Investment Management Americas, Inc. 
(RREEF America) – Global market-oriented

First Sentier (CFS) – Infrastructure 

Russell Investment Management, 
LLC (RIM) – Positioning Strategies**  

Russell Investment Management, 
LLC (RIM) – Tactical Overlay**

FOR ADVISOR USE ONLY. DISTRIBUTION OR DISCLOSURE 
TO INVESTORS OR POTENTIAL INVESTORS IS PROHIBITED.
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IMPORTANT INFORMATION
THIS PUBLICATION IS INTENDED FOR INVESTMENT ADVISORS ONLY AND IS NOT INTENDED FOR, NOR 
CAN IT BE PROVIDED TO, INVESTORS OR POTENTIAL INVESTORS. IT DOES NOT CONSTITUTE A SALES 
COMMUNICATION AS DEFINED BY NATIONAL INSTRUMENT 81-102, “INVESTMENT FUNDS”.
Nothing in this publication is intended to constitute legal, tax securities or investment advice, nor an opinion regarding the 
appropriateness of any investment, nor a solicitation of any type. This information is made available on an “as is” basis. Russell 
Investments Canada Limited does not make any warranty or representation regarding the information.
This fund is an alternative mutual fund and is offered under new National Instrument 81-102 Investment Fund ("NI 81-102") 
rules. As such, some of the rules applicable to alternative mutual funds differ from conventional mutual funds; however, except 
to the extent they are given special treatment under NI 81-102, alternative mutual funds otherwise must follow the same rules as 
conventional mutual funds.
As with all mutual funds, investment in this mutual fund contains risks that may make it unsuitable for investors, depending on 
their investment objectives and risk tolerance. If the fund does not perform as intended, an investor may experience a loss of 
part or all of their principal invested. Please read the prospectus of this fund for a detailed description of the risks involved in this 
investment.
Diversification and strategic asset allocation do not assure a profit or protect against loss in declining markets.
There are no assurances that the investment goals and objectives stated in this material will be met.
Russell Investments' ownership is composed of a majority stake held by funds managed by TA Associates, with a significant 
minority stake held by funds managed by Reverence Capital Partners. Russell Investments' employees and Hamilton Lane 
Advisors, LLC also hold minority, non-controlling, ownership stakes. Copyright © Russell Investments Canada Limited 2022. All 
rights reserved.
Frank Russell Company is the owner of the Russell trademarks contained in this material and all trademark rights related to 
the Russell trademarks, which the members of the Russell Investments group of companies are permitted to use under license 
from Frank Russell Company. The members of the Russell Investments group of companies are not affiliated in any manner with 
Frank Russell Company or any entity operating under the “FTSE RUSSELL” brand.
Date of first publication: May 2022. RETAIL-03432 [EXP-10-2022]

All Performance shown is for Series F. Series F is a wrap or fee-for-service program and as such, the performance shown does not 
include the advisory fee paid by the investor to the dealer that would have reduced returns. Annual returns are calendar year returns 
for the last 10 years, or since inception if the Fund has been offering securities by way of prospectus for more than one year but less 
than 10 years. Performance is annualized except for periods of less than one year. Inception date: March 20, 2019.
Russell Investments Yield Opportunities Pool benchmark is ICE BofA Global High Yield 2% Constrained Index. Indexes are 
unmanaged and cannot be invested in directly. Past performance is not indicative of future results.

PERFORMANCE (%)  
AS OF JUNE 30, 2022

3 MONTHS 1 YR 3 YRS SINCE 
INCEPTION

Russell Investments Yield Opportunities Pool (Sr F) -8.36 -8.19 1.45 1.71

ICE BofA Global High Yield 2% Constrained Index Hedged (CAD) -10.09 -15.19 -1.57 -0.60

About the Fund
Investment objective

The Fund’s investment objective is to provide a high level of current income and, as a secondary objective, long-term 
capital growth. The Fund invests primarily in international equity securities, North American and international fixed 
income securities including high yield securities, derivative instruments, such as options, futures, forward contracts and 
swaps, securities of investment funds, and cash and cash equivalents. The Fund may engage in physical short sales and/or 
borrowing for investment purposes.

The Fund is permitted to utilize leverage (including through its use of derivatives, short selling and borrowing) which makes 
the Fund an alternative mutual fund under Canadian securities legislation. The Fund may use leverage as permitted for an 
alternative mutual fund, which will be aggregate exposure up to 200% of the Fund’s net asset value.

Fund highlights
• A diversified approach that seeks to balance income and growth
• Access to specialist, third-party money managers that Russell Investments has researched and selected
• Dynamically adapts to changing market conditions

For more information on the Russell Investments Yield Opportunities Pool or any of our 
diversified investment solutions, please speak to your advisor or visit russellinvestments.com/ca
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