
Russell Investments Fixed Income Pool provides effective diversification against equities and a 
stable level of cash flow.

UPDATE AS OF MARCH 31, 2024

FROM THE PORTFOLIO MANAGER: KEY MESSAGES

• The start of 2024 was challenging as stronger-than-expected economic data led to rising interest rates in the 
period, and the Bloomberg Canada Aggregate index fell -1.33% in Q1.

MARKET • Markets seem to be overreacting to changing expectations for the future path of interest rates due to stubborn 
inflation and mixed economic data.

• Corporate bonds were positive as spreads continued to tighten during the quarter.

• The pool outperformed the Bloomberg Canada Aggregate Bond Index.
• The pool was 3rd quartile despite beating its benchmark. POOL

- Though rates rose over the period, duration positioning had a negligible impact on fund performance 
- Overweight to credit continues to be the main driver of performance and positive contributor to returns

QUARTERLY SUMMARY

• Our outlook continues to favour an active long duration positioning versus the benchmark.
• Credit managers continued to reduce risk as recession risks persists and the economic outlook remains POSITIONING uncertain.
• The pool is overweight credit versus the benchmark, but below long-term strategic levels.
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PERFORMANCE DRIVERS

CONTRIBUTORS

• Overweight to investment grade corporate bonds, securitized 
sectors and high yield bonds added value.

• Exposure to U.S. and Canadian rates was flat in the period.
• Foreign exchange (F/X)  factor strategy returns were positive in 

the period.
• All sub-advisers outperformed relative to their respective 

mandate’s benchmarks.
• Canso was the top performer relative to the pool's benchmark 

and Canso’s shorter duration structure added value as rates rose 
in the period. 

• The allocation to corporate bonds added value as credit spreads 
tightened throughout the quarter.

DETRACTORS

• Holding credit protection (credit default swaps, high yield) 
modestly detracted as high yield  continued to perform well in 
Q1.

• Beutel Goodman underperformed the fund’s benchmark, and 
their higher-than-benchmark duration position detracted as 
yields rose in the period. The lower level of credit exposure in 
their mandate was unrewarded as spreads tightened in Q1.

• Relative to peer positioning, an underweight to credit risk 
detracted from peer relative performance in a spread tightening 
environment.
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UPDATE – 1ST QUARTER 2024

FIXED INCOME POOL 



OUTLOOK

CYCLE VALUATION SENTIMENT

Cycle outlook remains positive for fixed income 
assets, but caution is warranted.

-   Recession risks remain elevated in Canada     
    and inflation continues to decline.
-   High likelihood that central banks’     
    monetary tightening cycle has come to an  
    end but rate cuts may be pushed out further       
    than current market expectations.

Economic weakness is a positive for duration, 
but a negative for credit.

Rates remain attractive at current levels. 
 
-   Fair value for the Government of Canada  
    (GoC) 10 year estimated at 3.1% versus the  
    3.6% current level.
-   Positive return asymmetry from economic 
    scenarios.
 
Credit spreads are viewed expensive and are 
not pricing in a recessionary scenario.

-   Despite still attractive all-in yields, our  
    Canadian fixed income funds continue to  
    trim credit risk, and are being patient for  
    a more attractive entry point in which to add  
    credit exposure.

Volatility in interest rate markets is expected to 
remain high. 
 
-   Markets are questioning if economic data  
    will slow enough to allow central banks to  
    follow their forecasted rate path. 

Sentiment in credit markets is still very 
positive. Significant demand for credit from 
‘yield buyers’ is driving spreads tighter.
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Performance (%) as of March 31, 2024

3 mo. YTD 1 yr. 3 yr. 5 yr. 10 yr. Since inception

Fixed Income Pool (Series F) -1.00 -1.00 2.16 -1.62 0.48 1.84 4.25

Performance is annualized except for periods of less than one year. Source: Russell Investments / Confluence. Indexes are unmanaged and 
cannot be invested in directly. Past performance is not indicative of future results. Fund inception: February 23, 2001.

PERFORMANCE

Trust

B (front load) 551

B-3 725

F3 729

F (fee-based) 552

0 412
For additional Series fund codes, visit russellinvestments.com/ca/fundcodes

FUND CODES (FRC)
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THIS PUBLICATION IS INTENDED FOR INVESTMENT 
ADVISORS ONLY AND IS NOT INTENDED FOR, NOR CAN IT 
BE PROVIDED TO, INVESTORS OR POTENTIAL INVESTORS. 
IT DOES NOT CONSTITUTE A SALES COMMUNICATION AS 
DEFINED BY NATIONAL INSTRUMENT 81-102, "INVESTMENT 
FUNDS".
Nothing in this publication is intended to constitute legal, tax, 
securities or investment advice, nor an opinion regarding the 
appropriateness of any investment, nor a solicitation of any type. 
This information is made available on an "as is" basis. Russell 
Investments Canada Limited does not make any warranty or 
representation regarding the information.
Series F is fee-for-service and as such, the performance shown does 
not include the fee paid by the investor to the dealer that would have 
reduced returns.
Diversification and strategic asset allocation do not assure a profit or 
protect against loss in declining markets. 
This publication may contain forward-looking statements. Forward-
looking statements are statements that are predictive in nature, 
that depend upon or refer to future events or conditions, or that 
include words such as or similar to, “expects”, “anticipates”, 
“believes” or negative versions thereof. Any statement that may be 
made concerning future performance, strategies or prospects, and 
possible future fund action, is also a forward-looking statement. 
Forward looking statements are based on current expectations and 
projections about future events and are inherently subject to, among 
other things, risk, uncertainties and assumptions about economic 
factors that could cause actual results and events to differ materially 
from what is contemplated. We encourage you to consider these 
and other factors carefully before making any investment decisions 
and we urge you to avoid placing undue reliance on forward-
looking statements. Russell Investments has no specific intention of 
updating any forward looking statements whether as a result of new 
information, future events or otherwise. 
Sub-advisers are current as of April 2024. Russell Investments has 
the right to engage or terminate a sub-adviser at any time.

Positioning strategies are customized exposures directly managed 
by Russell Investments for use within the total portfolio. Used in 
conjunction with third-party active managers, positioning strategies 
allow our portfolio managers to seek excess return and manage 
portfolio risk by giving them the ability to fully reflect our strategic 
and dynamic insights with integrated liquidity and risk management.
As with all mutual funds, investment in this mutual fund contains 
risks that may make it unsuitable for you, depending on your 
investment objectives and risk tolerance. If the fund does not 
perform as intended, you may experience a loss of part or all of 
your principal invested. Please read the prospectus of this fund for a 
detailed description of the risks involved in this investment.
Russell Investments is the operating name of a group of companies 
under common management, including Russell Investments Canada 
Limited.
Russell Investments' ownership is composed of a majority stake 
held by funds managed by TA Associates Management, L.P., with 
a significant minority stake held by funds managed by Reverence 
Capital Partners, L.P. Certain of Russell Investments' employees and 
Hamilton Lane Advisors, LLC also hold minority, non-controlling, 
ownership stakes.
Copyright © Russell Investments Canada Limited 2024. All rights 
reserved.
Frank Russell Company is the owner of the Russell trademarks 
contained in this material and all trademark rights related to the 
Russell trademarks, which the members of the Russell Investments 
group of companies are permitted to use under license from Frank 
Russell Company. The members of the Russell Investments group 
of companies are not affiliated in any manner with Frank Russell 
Company or any entity operating under the “FTSE RUSSELL” 
brand. 
Date of first publication: April 2024 [EXP-07-2024]
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