
Russell Investments may trade a portion of the Fund’s assets based on a model portfolio provided by 
the investment advisor. By employing this emulated portfolio approach, the Fund leverages off the 
implementation capabilities of Russel Investments in order to manage the funds in an efficient manner.
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The cycle of market emotions
Over the lifetime of an investment you will experience a range of different emotions.  
Investment success over the long term depends on you working with your adviser to ensure 
this emotional journey does not lead to decisions that could derail your investment journey. 
This section illustrates that cycle in terms of historical periods.

Market outlook
This section looks at the current economic environment and what factors are driving markets. 
We also describe how we have recently adapted our multi-asset portfolios to adapt to this 
environment.

Model portfolio fact sheet
This section describes the model portfolio/s you are invested in, the makeup of the portfolio 
in terms of multi-manager investment funds, and the performance of the portfolio over time.

Capacity for loss guide
We’d like you to have a clear picture of the returns you may experience in this investment, so 
this section illustrates the typical returns your investment portfolio may generate over the 
coming years as well as a transparent look at what performance the portfolio has delivered 
over 12-month periods, since inception.

Model portfolio performance
A look at cumulative returns across the ten model portfolio range allows you to see the 
relationship between increasing risk and the resultant returns in rising markets (such as 2012) 
as well as more challenging times (such as 2011).
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Market Outlook
Market Review – March 2023

➢ Global equities and fixed income markets rose in the first quarter as positive January and March performance bookended 
mid-quarter market volatility. Investors were initially encouraged by signs of easing inflation and the prospect of China’s 
reopening from Covid-19 restrictions. However, equities fell broadly in February amid slowing progress on inflation and 
resilient economic data, which implied interest rates may stay higher for longer. Investor sentiment tumbled further 
following the failure of three regional US banks, which triggered fears of contagion and a sell-off of banking stocks. In Europe
these fears were heightened by a collapse in Credit Suisse’s share price, which ultimately led to its takeover by rival UBS. 

➢ In the US, the Federal Reserve (Fed) increased its benchmark interest rate by 25 basis points (bps) twice in the quarter to 
end at 5.0%. However, comments from the central bank were noticeably more dovish towards quarter-end amid much 
uncertainty over the impact of the bank failures on the wider economy. The benchmark 10-year US Treasury yield fell 40 bps 
to 3.47%. In the UK, the Bank of England (BoE) raised rates by 50 bps, and then a further 25 bps to 4.25%, signalling that the 
outlook for both economic growth and inflation had improved. However, inflation unexpectedly rose in February to 10.4% 
from 10.1% in January, largely driven by higher food and beverage prices. The benchmark 10-year gilt yield fell 18 bps to 
3.49%. In the eurozone, the European Central Bank (ECB) raised interest rates by 50 bps twice to end at 3.5%. However, ECB 
President Christine Lagarde acknowledged that the bank could be forced to stop raising rates if lending is impacted by the 
recent stresses in the banking sector. The benchmark 10-year German bund yield fell 28 bps over the quarter to 2.29%. 

➢ Emerging markets underperformed developed markets amid a dampening in risk appetite and doubts surrounding the 
strength of China’s recovery following its reopening and the impact on global economic growth. Additionally, Chinese stocks 
were impacted by the government’s new growth target for 2023 of ‘around 5%’, which many observers considered modest. 

Source: Confluence, Bloomberg. All data as at 31st March 2023. All returns are in GBP terms.
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Market Outlook

Strategist’s Outlook

➢ Although non-US developed equities are cheaper than US equities, we have a neutral preference until the Fed

become less hawkish and the US dollar (USD) weakens.

➢ Emerging market equities: Tracking the performance of the USD and a recovery seems likely only once the Fed has

stopped tightening and the USD begins to decline. China’s reopening has helped Chinese stocks rebound, but there

are question marks over the longer-term outlook given the headwinds from the property market. For now, a neutral

stance is warranted.

➢ High yield and investment grade credit: Spreads have widened following the turbulence caused by the Silicon Valley

Bank collapse and are above their long-term averages. Spreads will come under upward pressure if US recession

probabilities increase and there are fears of rising defaults. We have a neutral outlook on credit markets.

➢ Government bond: Valuations have improved after the rise in yields during 2022. The US, UK and German bonds

offer reasonable value. Japanese bonds are still expensive with the Bank of Japan (BoJ) holding the 50-bp yield limit.

Our methodology has fair value for Japanese government bond yields at around 100 bps. The risk of a significant

selloff seems limited given inflation is close to peaking and markets have priced hawkish outlooks for most central

banks.

➢ Real assets: Real estate investment trusts (REITs) valuations remain attractive relative to infrastructure and global

equities, although the gap has become smaller. REITs should perform well when interest rates fall, given that real

estate fundamentals appear reasonably healthy. Commodities should benefit from the China reopening. The boost is

likely to be smaller than for previous China rebounds since infrastructure/construction is expected to drive less of the

growth in 2023. The energy outlook is murky, given the demand destruction from potential global recession and the

supply constraints from the sanctions on Russian output. Gold looks fully priced, given its relationship to real interest

rates and with inflation risks diminishing.

➢ The USD has risen modestly this year on Fed hawkishness. It could weaken if inflation begins to decline and the Fed

pivots to a less hawkish stance. The main beneficiaries are likely to be the Euro and the Japanese yen. The yen could

also appreciate strongly if new BoJ governor Kazuo Ueda moves away from the current yield curve control strategy.
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Russell Investments
Client Portfolio Manager

Designed to achieve greater returns by investing more heavily in growth-orientated 
assets and strategies, the Russell Investments Adventurous Portfolio is invested 
predominantly in global equities which comprise 57% of the total portfolio. Strategies 
seeking to keep pace with inflation also feature significantly. These types of strategies 
involve investing in assets that have a demonstrable link to inflation; commodities, 
property and infrastructure are all represented here and can help to defend the 
portfolio against inflationary pressures. 29% of the portfolio is allocated to defensive 
strategies and assets in order to lower overall portfolio volatility and provide a ‘cushion’ 
effect in the event of a falling market. This portfolio is better suited to investors with 
greater appetites for risk and longer investment time horizons.

Using a multi-asset approach, our 
Model Portfolios are globally 
diversified. Each one provides 
exposure to a mix of shares, bonds 
and alternative investments 
delivered by a variety of underlying 
money managers and investment 
styles.

This careful blending emphasises 
return potential whilst attempting 
to manage risk and may help 
provide more consistent returns 
over the long term. This 
diversification means that your 
investment is working for you no 
matter what investment approach 
or style is in favour at any given 
time.

Inception to Date Cumulative Return

The Adventurous Portfolio within our Model Portfolio Range

Source: Russell Investments, net returns in GBP from 01/02/2010 to 31/03/2023. Any past performance figures is 
not a guide to  future performance.
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Adventurous Model Portfolio

UK Growth Assets

International Growth Assets

Real Assets

Defensive Assets

16%

44.5%
13%

26.5%

Russell Risk Score 7 / 10 Projected Annual Return (%) 6.1

DT Risk Score 6 / 10 Since Inception Annual Return (%) 6.2

Max 12-month Return (%) 31.9 Projected Annual Volatility (%) 11.3

Min 12-month Return (%) -11.7 Since Inception Annual Volatility (%) 9.3

Capacity for Loss

Source: Russell Investments, net returns in GBP from 01/02/2010 to 31/03/2023. Any past performance figures is 
not a guide to future performance.

The number of times a portfolio has experienced a given return (horizontal axis) in any 12-month period since 
launch. Standard deviation is applied to the annual rate of return of an investment to measure the investment’s 
volatility, it is a statistical measurement that illustrates historical volatility. For example, a volatile stock has a 
high standard deviation, while the deviation of a stable stock is lower. A large dispersion indicates how much the 
return on the fund is deviating from the expected normal returns. 

Historic Returns
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Performance data as at 31 March 2023
This table shows the performance of all ten Russell Investments Model Portfolios for different periods. 

Source: Russell Investments as at 31/03/2023 (% change, GBP). Performance figures for the Russell 
Investments Model Portfolios are calculated using the performance of the underlying FP Russell 
Investments ICVC funds (C class shares) during the same period. The performance of the Model 
Portfolios is calculated using the current portfolio weightings of each fund as shown in the brochure 
“Helping you achieve outcomes that matter” dated June 2017. The since launch date (31/01/2010) is 
the date that we launched the Russell Investments Model Portfolios. 3, 5 and 10 year figures are 
cumulative, since inception annualised. All performance quoted net of C share class fees. Performance 
figures are calculated assuming a quarterly rebalance. Any past performance figures are not necessarily 
a guide to future performance. 

Model Portfolio Performance
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PA (%)

Portfolio Name
1

Month

3

Months

1

Year

3

Years

5

Years

10

Years
Since launch*

Secure 1.0 2.2 -6.3 1.8 2.2 8.2 1.6

Cautious 0.9 2.4 -6.0 6.3 5.8 16.4 2.4

Conservative 0.7 2.6 -5.6 11.2 9.5 25.9 3.2

Moderate 0.6 2.9 -5.1 15.9 13.2 35.6 4.0

Balanced 0.5 3.2 -4.6 22.1 17.7 46.9 4.8

Progressive 0.3 3.3 -4.3 26.7 21.0 57.0 5.5

Adventurous 0.1 3.6 -3.7 32.8 24.7 68.2 6.2

Growth 0.1 3.8 -3.5 37.7 28.2 80.5 7.0

Aggressive -0.2 4.0 -3.0 44.3 31.9 93.8 7.7

Aggressive Plus -0.2 4.2 -2.7 49.4 35.3 105.5 8.3

Cumulative Performance (%)

31/03/23-

31/03/22

31/03/22-

31/03/21

31/03/21-

31/03/20

31/03/20-

31/03/19

31/03/19-

31/03/18

31/03/18-

31/03/17

31/03/17-

31/03/16

31/03/16-

31/03/15

31/03/15-

31/03/14

31/03/14-

31/03/13

31/03/13-

31/03/12

-6.3 -1.7 10.5 -2.4 2.8 0.8 2.5 2.8 3.2 3.5 3.9

-6.0 -0.7 13.8 -3.6 3.2 1.2 4.2 4.6 5.0 5.4 5.8

-5.6 0.5 17.1 -5.1 3.7 1.6 9.2 -2.7 4.1 2.4 1.6

-5.1 1.3 20.6 -6.3 4.2 2.0 10.8 -2.9 5.1 3.9 8.0

-4.6 2.4 24.9 -7.8 4.6 2.4 12.4 -3.1 6.0 5.4 9.0

-4.3 3.5 27.9 -9.1 5.0 2.8 14.0 -3.3 6.9 7.0 10.1

-3.7 4.5 31.9 -10.9 5.4 3.2 15.7 -3.5 7.9 8.5 11.1

-3.5 5.6 35.2 -12.0 5.8 3.6 17.5 -3.7 8.9 10.2 12.1

-3.0 6.9 39.2 -13.9 6.2 4.1 19.2 -3.9 10.0 11.9 13.0

-2.7 7.7 42.5 -15.0 6.6 4.4 20.8 -4.1 11.0 13.2 13.9

Discrete Performance (%)
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31/03/23-

31/03/22

31/03/22-

31/03/21

31/03/21-

31/03/20

31/03/20-

31/03/19

31/03/19-

31/03/18

31/03/18-

31/03/17

31/03/17-

31/03/16

31/03/16-

31/03/15

31/03/15-

31/03/14

31/03/14-

31/03/13

31/03/13-

31/03/12

2.3 0.2 0.1 0.7 0.7 0.4 0.3 0.5 0.5 0.5 0.5

-16.3 -5.1 -5.6 10.0 3.7 0.5 6.6 3.3 13.9 -2.5 5.2

-6.6 -5.1 7.4 2.0 3.3 1.6 3.0 1.2 7.5 2.0 7.6

2.9 13.0 26.7 -18.5 6.4 1.2 22.0 -3.9 6.6 8.8 16.8

-6.9 11.5 49.4 -11.2 5.4 8.8 16.6 -5.0 14.0 18.5 14.1

-4.9 -7.1 42.3 -13.5 -0.3 11.4 34.7 -9.1 12.8 -10.2 7.3

-16.3 20.0 21.0 -20.1 21.9 -8.0 16.0 3.7 29.3 -7.6 26.5

Discrete Performance (%)

PA (%)

Common indices
1

Month

3

Months

1

Year

3

Years

5

Years

10

Years
Since launch*

Cash  

Bank of England Base
0.3 0.9 2.3 2.6 4.0 6.3 0.6

UK Gilts

ICE BofA UK Gilts All 

Stocks

2.8 2.1 -16.3 -25.0 -14.4 5.1 2.2

Global Credit

Bloomberg Global Agg 

Credit GBP Hedged

2.0 2.6 -6.6 -4.7 0.4 16.5 2.8

UK equities

FTSE All Share
-2.8 3.1 2.9 47.4 27.8 75.9 7.2

Global equities

MSCI ACWI GBP 

Hedged

2.5 7.3 -6.9 55.1 45.1 136.5 9.3

Emerging Markets

MSCI Emerging 

Markets Index Net

0.9 1.1 -4.9 25.7 8.4 49.7 5.0

Property

FTSE EPRA/NAREIT 

Global Developed

-5.3 -2.0 -16.3 21.5 18.4 56.6 7.8

Cumulative Performance (%)

Performance data as at 31 March 2023
This table shows the performance of some common asset classes for different periods.

Source: Russell Investments as at 31/03/2023 (% change, GBP). Performance figures for the Russell 
Investments Model Portfolios are calculated using the performance of the underlying FP Russell 
Investments ICVC funds (C class shares) during the same period. The performance of the Model 
Portfolios is calculated using the current portfolio weightings of each fund as shown in the brochure 
“Helping you achieve outcomes that matter” dated June 2017. The since launch date (31/01/2010) is 
the date that we launched the Russell Investments Model Portfolios. 3, 5 and 10 year figures are 
cumulative, since inception annualised. All performance quoted net of C share class fees. Performance 
figures are calculated assuming a quarterly rebalance. Any past performance figures are not necessarily 
a guide to future performance. 

Model Portfolio Performance

9



Russell Investments // Adventurous Portfolio Monthly Update
10

FOR MORE INFORMATION:

Call Russell Investments at +44(0)207 024 6601 or email ukadviser.support@russellinvestments.com

IMPORTANT INFORMATION:

Unless otherwise specified, Russell Investments is the source of all data. All information contained in 
this material is current at the time of issue and, to the best of our knowledge, accurate. Any opinion 
expressed is that of Russell Investments, is not a statement of fact, is subject to change and does not 
constitute investment advice.

Your clients must consult the prospectus and Key Investor Information Document (KIID) before 
deciding whether to invest.

Please note that the value of investment and the income derived from them may go down as well as 
up and an investor may not receive back the amount originally invested. 

Any data on past performance, modeling or back-testing contained herein is no indication as to future 
performance. No representation is made as to the reasonableness of the assumptions made within or 
the accuracy or completeness of any modeling or back-testing.

Russell Investments may trade a portion of the Fund’s assets based on a model portfolio provided by 
the investment advisor. By employing this emulated portfolio approach, the Fund leverages off the 
implementation capabilities of Russel Investments in order to manage the funds in an efficient 
manner.

FP Russell Investments ICVC  (the “Company”) is an investment company with variable capital 
incorporated in England and Wales under registered number IC000708 and authorised by the Financial 
Conduct Authority with effect from 22 November 2008. FundRock Partners Limited (formerly Fund 
Partners Limited) is the Authorised Corporate Director (the “ACD”) of the FP Russell Investments ICVC 
and is authorised and regulated by the FCA. Registered office: 52-54 Gracechurch Street, London EC3V 
0EH

Russell Investments Limited has been appointed as the investment manager and distributor in respect 
of the Company.  Applications for shares in the Company are subject to the terms and conditions set 
out in the Prospectus, Key Investor Information Document (KIID), Supplementary Information 
Document (SID), instrument of incorporation and latest annual and half-yearly long reports of the 
Company.  Investors and potential investors must read the KIID and are also advised to read the 
remaining documents (and in particular the risk warnings) before making an investment in the 
Company.  Copies are available free of charge on request from the ACD and Russell Investments 
Limited.

This document is issued by Russell Investments Limited, a company incorporated in England and Wales 
under registered number 02086230 and with its registered office at: Rex House, 10 Regent Street, 
London SW1Y 4PE. Telephone  44 (0)20 7024 6000. Authorised and regulated by the Financial Conduct 
Authority, 12 Endeavour Square, London E20 1JN.
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