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The cycle of market emotions 
Over the lifetime of an investment you will experience a range of different emotions.  
Investment success over the long term depends on you working with your adviser to ensure 
this emotional journey does not lead to decisions that could derail your investment journey. 
This section illustrates that cycle in terms of historical periods.

Market outlook
This section looks at the current economic environment and what factors are driving markets. 
We also describe how we have recently adapted our multi-asset portfolios to adapt to this 
environment.

Fund fact sheet
This section describes the fund you are invested in, the makeup of the Fund in terms of multi-
manager investments, and the performance of the portfolio over time.

Fund range performance
A look at cumulative returns across the five fund range allows you to see the relationship 
between increasing risk and the resultant returns in rising markets as well as more 
challenging times.
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Market Outlook
Market Review – January 2024

➢ Global equity markets were positive while fixed income markets started the year on a weak note. The US dollar made 
broad gains against other major currencies, while oil prices climbed on supply concerns triggered by escalating tension in 
the Middle East. Strong demand for gold, notably from China, kept prices for the precious metal above US$2,000 per 
troy ounce after reaching record highs in December. The Federal Reserve (Fed), European Central Bank (ECB) and the 
Bank of England (BoE) left interest rates unchanged at their rate-setting meetings, as expected. 

➢ US equities outperformed most other markets except Japan. Positive sentiment over the economy and dovish comments 
from the Fed drove indices higher with the S&P 500 Index reaching a record high. In addition, early signs from the 
earnings season indicated that companies have coped with higher interest rates well. Although the Fed signalled interest 
rate cuts ahead, Chair Jerome Powell stressed they won’t come as early as March, which sent stock prices sharply lower. 
The benchmark 10-year US Treasury yield rose three basis points (bps) to 3.91%. 

➢ In contrast, UK equities weakened over the month, underperforming global equities and other western markets amid 
concerns over stubborn inflation and fears of recession. However, GDP grew 0.3% in November, better than forecast. 
Stocks fell mid-month following news that headline inflation rose unexpectedly in December. UK gilts struggled in this 
market environment; the benchmark 10-year gilt yield rose 25 bps to 3.79%. European equities were subdued, but did 
better than Asia Pacific, emerging markets and the UK. Rising inflation in December spooked markets early in the month, 
denting optimism over potential rate cuts. In this market environment, the German 10-year bund yield also rose, 
increasing by 15 bps to 2.17%. On the other hand, Japanese equities outperformed all other markets, with the TOPIX 
reaching the highest level in 34 years, boosted by the weaker yen, which supported exports and robust corporate 
earnings.

➢ Emerging markets continued to underperform developed markets this month, with China being one of the biggest 
laggards alongside Asia ex Japan. China investors remained unconvinced that government measures would reinvigorate 
the economy and restore the ailing property sector. The latter hit the headlines again when a Hong Kong court ordered 
the country’s largest property developer Evergrande to be liquidated. 

Source: Confluence, Bloomberg. All data as at 31st January 2024. All returns are in GBP terms.
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Market Outlook

Strategist’s Outlook

➢ Equities offer limited upside as valuation multiples are expensive given elevated recession risks. The Quality factor is 

a preferred exposure within the equity market. It trades at a reasonable relative valuation to the market and the 

style’s emphasis on profitable companies with strong balance sheets can offer useful defense if the economy slows 

and interest rates decline.

➢ Our portfolio strategies are neutral across major equity regions. Non-US developed equities trade at a steep 

discount to US equities but lack cycle support, particularly in Europe, where economies are flirting with recession and 

earnings trends have been weaker in recent quarters. 

➢ Chinese equities have sharply underperformed the S&P 500 Index in 2023, lagging by almost 30 percentage points. 

Given the structural challenges facing China’s economy, we need evidence that the market is extremely oversold 

before overweighting the region. Our sentiment indicators show pessimism – but not a panic extreme – leaving us 

neutral on China and broader Emerging Markets. 

➢ Government bonds offer attractive value as yields trade well in excess of expected inflation. If developed market 

economies slip into recession, we expect central banks to cut interest rates more aggressively than currently priced 

into forward curves. US Treasuries are a preferred overweight exposure. Our fixed income strategy team sees 

particularly good value in the five-year segment of the yield curve and potential for the curve to re-steepen if more 

aggressive rate cuts are delivered in 2024 and 2025. Our favourable outlook for government bonds extends across 

most major sovereigns, including Canada, Germany, Australia and the UK. The only notable outlier is Japan, where 

yields are depressed and out-of-synch with the rest of the world.

➢ High yield and investment grade spreads are uncomfortably tight into an environment of elevated economic 

uncertainty, leading us to dampen our normal strategic overweight to corporate credit.

➢ Real Estate Investment Trusts (REITs) and Global Listed Infrastructure look attractively valued relative to global 

equities. Our business cycle outlook is more positive for REITs than infrastructure, as REITs are more interest-rate 

sensitive and could benefit from lower yields in the year ahead. Oil is likely to be volatile in 2024 given the potential 

for further supply cuts from OPEC+, geopolitical risk in the Middle East and slowing global demand. Industrial metals 

should benefit from increased construction, infrastructure, and capital expenditure in China. 

➢ The US dollar is expensive on a purchasing-power-parity basis, which suggests potential for the greenback to 

depreciate over the medium-term. However, the potential for a global recession in 2024 could result in further 

upside for the dollar in the short-term as investors flock to the relative safety of US assets. These two-sided risks 

warrant a neutral stance.
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The Fund delivered a small negative return in January. Central bank officials made concerted efforts to dampen 
speculation over early interest rate cuts, stressing that further evidence of price and wage pressures easing was 
required. This made investors recalibrate their expectations of interest rate cuts this year. In this market 
environment, the performance of our meaningful exposure to equities diverged. Japanese equities benefitted from a 
weaker yen, while US equities were boosted by strong GDP and consumer sentiment releases. European stocks fared 
better than emerging markets and the UK, which lagged most western markets due to its defensive nature and low 
technology weight. In contrast, emerging markets continued to lag due to concerns over slower growth and the 
struggling property sector in China. Our active management within equities was mixed as weakness from Japan and 
Continental Europe negated the positive excess returns from the UK Equity Fund. Within fixed income, rate-sensitive 
global government bonds and investment grade credit detracted as yields rose. Our small allocation to listed 
infrastructure and listed real estate detracted given the higher rates environment. Meanwhile, our small exposure to 
commodities was mixed: oil prices rose on continued tensions in the Middle East, while broader commodities were 
subdued due to persistent growth concerns in China.

Multi Asset Growth III
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Portfolio Manager
Alain Zeitouni

The Fund aims to achieve capital appreciation over the long term. Capital invested in the Fund is at risk and 
there is no guarantee that that the investment objective will be met. The Fund may invest up to 75% of the 
scheme property in riskier assets providing potential for more aggressive growth, such as equities, indirect 
exposure to listed real estate, listed infrastructure and commodities. Fund may use currency hedging 
techniques to reduce exposure to currencies other than Sterling. The fund utilises both active management 
and passive strategies in its implementation.

Russell Investment’s Multi-Asset 
Strategies Team comprises over 50 
experienced professionals, 
including portfolio managers, 
researchers, portfolio analysts, and 
strategists in Russell Investments 
offices around the globe.
This team focuses on total client 
outcomes, including all major asset 
classes in their solutions.
They identify areas of the market 
offering attractive valuations and 
growth potential with a reasonable 
level of risk and research strategies 
and managers to exploit these 
pockets of value.

Performance Review

Fund facts

Inception Date

2nd October 2012

ISIN (SEDOL)

GB00(B7W5QJ2)4

Ongoing Charge

0.70% (31/05/2022)

Minimum Investment

£1,000 initial, £500  subsequent

Currency

GBP

Distribution Date

28 February

The Multi Asset Growth Funds Range

31 January 2024

What happened this month
For illustration only
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Fund Quarterly Return Inflation (CPI) Fund Cumulative Return

Source: Russell Investments. As at 31 January 2024. Returns in GBP, net of C Class 
Fees. Past Performance is not a guide to future performance.

Fund Name
1

Month

6

Months

1

Year

2

Years

3

Years

Since 

Inception 

(PA)

31/12/23-

31/12/22

31/12/22-

31/12/21

31/12/21-

31/12/20

31/12/20-

31/12/19

31/12/19-

31/12/18

Multi Asset Growth III

(C Acc)
-0.4 3.2 4.5 0.5 8.3 4.5 9.3 -10.4 10.4 4.0 14.5

The fund is priced at market open (7am) so Fund prices have been moved a day later 
with benchmarks which price at market close (7pm).

The Fund does not have a benchmark. The Fund has a flexible allocation between equity and fixed income investments, meaning that 
there is no index or sector that would be an appropriate comparator. The Fund is risk-rated by a risk-rating service provided by 
Synaptic Software Limited (“Synaptic Risk Ratings”). For further details please see: https://www.synaptic.co.uk/research-
tools/synaptic-risk Synaptic Risk Ratings associates a fund’s returns with a particular level of risk and enables  comparison between 
funds which are managed on a similar basis. The risk profile allocated to a fund by Synaptic Risk Ratings will depend on the allocation of 
the fund’s assets to riskier assets. The higher the fund’s allocation to riskier assets the more risky the fund. This Fund may invest up to 
75% of the scheme property in riskier assets.
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Source: Russell Investments, as at 31 January 2024.

Any past performance is not necessarily a guide to future performance.

*Volatility describes the extent to which the funds’ return has fluctuated over time
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Fund

Volatility (Since Inception)* 7.6%

Highest One-Year Return 26.0%

Lowest One-Year Return -10.5%

Positive One-Year Returns 73.4%

Current Yield 1.4%

Fund Size £107.4m

Current Fund Allocation Cash 4.0%         Cash 4.0%

Investment Grade 9.3%

Government Bonds 21.0%

High Yield 5.1%

Convertible Debt 2.0%

Alternative Credit 0.3%

EMD 0.0%

Real Estate 3.8%

Infrastructure 0.2%

Commodities 1.1%

Global Equities 9.8%

US 15.1%

UK 15.9%

Pan Europe ex UK 2.9%

Japan 2.6%

Emerging Equity 6.7%

        Equities 53.0%

        Fixed Income 37.8%

        Real Assets 5.2%

Source: Russell Investments. Data correct as at 31 January 
2024. Total may not add up to 100% due to rounding.

Portfolio Statistics

Multi Asset Growth III (continued)

31 January 2024
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PA (%)

Fund Name
1

Month

3

Months

6

Months

1

Year

2

Years

3

Years
Since launch*

Multi Asset Growth I -0.6 6.3 3.5 3.2 -4.2 -3.0 1.8

Multi Asset Growth II -0.6 6.8 3.4 3.9 -2.0 2.5 3.0

Multi Asset Growth III -0.4 7.4 3.2 4.5 0.5 8.3 4.5

Multi Asset Growth IV -0.2 8.2 3.3 5.8 2.7 13.7 4.9

Multi Asset Growth V -0.2 8.0 2.7 5.9 4.7 19.8 5.9

Cumulative Performance (%)

Performance data as at 31 January 2024

This table shows the performance of the Multi Asset Growth Funds for different periods.

Source: Russell Investments as at 31/01/2024. Any past performance figures are not necessarily a 

guide to future performance.

Fund Name
31/12/23-

31/12/22

31/12/22-

31/12/21

31/12/21-

31/12/20

31/12/20-

31/12/19

31/12/19-

31/12/18

31/12/18-

31/12/17

31/12/17-

31/12/16

31/12/16-

31/12/15

31/12/15-

31/12/14

31/12/14-

31/12/13

31/12/13-

31/12/12

Multi Asset Growth I 7.2 -12.3 3.3 4.3 9.2 -5.0 4.2 7.2 -- -- --

Multi Asset Growth II 8.2 -11.3 6.6 4.4 11.7 -6.0 6.3 8.1 -- -- --

Multi Asset Growth III 9.3 -10.4 10.4 4.0 14.5 -6.9 8.9 8.2 1.0 6.5 8.0

Multi Asset Growth IV 11.1 -10.2 13.7 3.8 16.7 -8.0 10.4 7.7 -- -- --

Multi Asset Growth V 11.5 -8.9 17.3 3.1 18.9 -8.8 11.5 9.5 -- -- --

Discrete Performance (%)
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Performance data as at 31 January 2024

Source: Russell Investments as at 31/01/2024. Any past performance figures are not necessarily a 

guide to future performance.

This table shows the performance of some common asset classes for different periods.

PA (%)

Common indices
1

Month

3

Months

6

Months

1

Year

2

Years

3

Years
Since launch*

Cash  

Bank of England Base
0.4 1.3 2.6 4.8 6.6 6.8 0.9

UK Gilts

FTSE All Stocks Gilts
-2.2 6.1 4.2 -1.2 -19.7 -25.5 0.5

Global Credit

Bloomberg Global Agg Credit 

GBP Hedged

-0.1 7.9 4.4 4.3 -6.7 -9.4 1.9

UK equities

FTSE All Share
-1.3 6.2 1.1 1.9 7.2 27.5 6.6

Global equities

MSCI ACWI GBP Hedged
1.8 14.6 5.5 17.2 8.7 29.0 10.7

Emerging Markets

MSCI Emerging Markets 
-4.5 2.0 -5.0 -6.2 -10.1 -14.7 4.4

Property

FTSE EPRA/NAREIT Global 
-3.9 10.7 1.5 -6.6 -11.9 8.1 5.7

Cumulative Performance (%)

Common indices
31/12/23-

31/12/22

31/12/22-

31/12/21

31/12/21-

31/12/20

31/12/20-

31/12/19

31/12/19-

31/12/18

31/12/18-

31/12/17

31/12/17-

31/12/16

31/12/16-

31/12/15

31/12/15-

31/12/14

31/12/14-

31/12/13

31/12/13-

31/12/12

Cash  

Bank of England Base
4.7 1.5 0.1 0.2 0.7 0.6 0.3 0.4 0.5 0.5 0.6

UK Gilts

FTSE All Stocks Gilts
3.7 -23.8 -5.2 8.3 7.0 0.5 1.8 10.2 0.6 13.8 -4.0

Global Credit

Bloomberg Global Agg Credit 

GBP Hedged

7.6 -15.3 -1.1 6.8 10.0 -2.1 4.2 5.3 0.2 7.8 -0.3

UK equities

FTSE All Share
7.9 0.3 18.3 -9.8 19.2 -9.5 13.1 16.8 1.0 1.2 20.8

Global equities

MSCI ACWI GBP Hedged
22.5 -17.1 23.9 11.7 25.5 -8.4 17.6 8.2 1.8 10.0 29.1

Emerging Markets

MSCI Emerging Markets 
3.6 -10.0 -1.6 14.7 13.8 -9.3 25.4 32.6 -10.0 3.9 -4.4

Property

FTSE EPRA/NAREIT Global 
3.5 -15.7 27.3 -11.8 17.2 0.2 0.8 24.1 5.0 22.2 1.7

Discrete Performance (%)
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FOR MORE INFORMATION:

Call Russell Investments at +44(0)207 024 6601 or email ukadviser.support@russellinvestments.com

IMPORTANT INFORMATION:

FP Russell Investments ICVC (the “Company”) is an investment company with variable capital 
incorporated in England and Wales under registered number IC000708 and authorised by the Financial 
Conduct Authority (the “FCA”) with effect from 22 October 2008. FundRock Partners Limited (formerly 
Fund Partners Limited) is the Authorised Corporate Director (the “ACD”) of the FP Russell Investments 
ICVC and is authorised and regulated by the FCA. Registered office: 52-54 Gracechurch Street, London 
EC3V 0EH

Russell Investments Limited has been appointed as the investment manager and distributor in respect 
of the Company. Applications for shares in the Company are subject to the terms and conditions set 
out in the Prospectus, Key Investor Information Document (KIID), Supplementary Information 
Document (SID), Instrument of Incorporation and latest annual and half-yearly long reports of the 
Company. Investors and potential investors must read the KIID and are also advised to read the 
remaining documents (and in particular the risk warnings) before making an investment in the 
Company. Copies are available free of charge on request from the ACD and Russell Investments 
Limited.

Unless otherwise specified, Russell Investments is the source of all data and, to the best of Russell 
Investments knowledge, all information is accurate and current at the time of issue, however, this 
cannot be guaranteed.

Please note that the value of investment and the income derived from them may go down as well as 
up and an investor may not receive back the amount originally invested. In the case of investments for 
which there is not a recognised market it may be difficult for investors to sell their investment or to 
obtain reliable information about its value or the extent of the risks to which it is exposed. Any past 
performance figures are not a guide to future performance. Any reference to returns linked to 
currencies may increase or decrease as a result of currency fluctuations.

Russell Investments may trade a portion of the Fund’s assets based on a model portfolio provided by 
the investment advisor. By employing this emulated portfolio approach, the Fund leverages off the 
implementation capabilities of Russel Investments in order to manage the funds in an efficient 
manner.

In the UK this is a marketing document issued by Russell Investments Limited, a company incorporated 
in England and Wales under registered number 02086230 and with its registered office at: Rex House, 
10 Regent Street, London SW1Y 4PE. Telephone 020 7024 6000. Authorised and regulated by the 
Financial Conduct Authority, 12 Endeavour Square, London E20 1JN.

PaR-00712-14-02-2025
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