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Review and Outlook  

Russell Investments Multi-Asset 
Credit Fund (MACS) 

 
 

 

  

What challenges did the Fund face 
over 2021? 

Fixed income markets struggled in comparison to equity 
markets in 2021, as positive sentiment pushed investor 
demand towards riskier investments. The rollout of Covid-19 
vaccines enabled the broader opening of the global 
economy, releasing consumer’s pent-up demand for goods 
and services. However, “transitory” inflation became more 
persistent over the period, forcing select global central 
banks to start scaling back pandemic-era economic support. 
Specifically, the Bank of England raised its interest rate in 
December, whilst the US Federal Reserve raised their 
future interest rate expectations. The European Central 
Bank (ECB) and Bank of Japan maintained their respective 
ultra-loose policies. 

Within credit, global investment-grade (IG) credit spreads 
tightened very modestly by four basis points (bps) to 90 
over the year, whilst global corporate high yield spreads 
tightened 29 bps to 381. This came on the back of 
continued accommodative monetary policy, robust earnings 
growth and fiscal stimulus programmes (including US 
President Biden’s potential $1.3 trillion spending deal). 
However, persistently higher inflation, which sharply pushed 
up interest rate expectations and Covid-19 variants (i.e., 
Delta, Omicron), dented enthusiasm for fixed income 
instruments. More specifically, geo-political concerns 
contributed to the widening of EU IG credit spreads (+5 bps 
to 84) over the period, whilst the continued impasse on Joe 
Biden’s spending plan only led to the modest tightening of 
US IG credit spreads (-5 bps to 87). 
 

What were the main contributors to 
performance (positive and 
negative)? 
 

Personal Balance Sheets (MBS, ABS) 

 The ECB committed itself to monetary policy support, 
underpinning strength in European (TwentyFour) 
securitised assets. 

Corporate Balance Sheets (Loans, CLO, High Yield)  

 US and EU corporate high yield spreads tightened 
notably in 2021, benefiting our underlying strategies. In 
particular, Barings and Russell Investments’ Fallen 
Angels strategy outperformed, on the back of 
improving credit fundamentals. 

 

Source: Russell Investments, Confluence. As at 31 December 
2021. Past Performance does not predict future returns. 

 

 Higher interest rate expectations increased demand 
for floating rate instruments. This, combined with the 
ongoing demand for yield and expected low defaults, 
helped European (ICG) and US (First Eagle) loans this 
year. 

 

 

 

How did the Fund perform? 

 

PERFORMANCE VS BENCHMARK 

The Fund delivered 4.0% (gross of 
management fees in GBP terms) in 
2020, whilst the 3-month LIBOR GBP 
interest rate returned 0.1%.  

 

SINCE INCEPTION 

Since inception, the Fund delivered 
3.1% (gross of management fees), 
whilst the 3-month LIBOR GBP interest 
rate returned 0.5%. 

 

UNDERLYING STRATEGY 
PERFORMANCE 

Corporate Balance Sheets (Loans, 
CLO, High Yield) contributed to 
performance. Personal Balance Sheets 
(MBS, ABS) also contributed through 
TwentyFour. Elsewhere, EMD proved 
detrimental to performance. Hard and 
local currency EMD contributed. 
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Sovereign Balance Sheets (Local Currency EMD, Hard 
Currency EMD) 

 It was a testing year for Emerging Market debt (EMD) 
as China’s property market debt woes, amongst other 
themes, weighed heavily on sentiment. 

 Nevertheless, whilst registering negative returns in 
absolute terms, both hard currency and local currency 
EMD strategies outperformed their respective 
benchmarks. This was achieved through the 
underweights to the Turkish lira, South African rand 
and Polish rates. 

 

 

 

 

 

Fund profile 

Source: Russell Investments 

What is our view of the fixed 
income market backdrop for 2022? 

We are positive on the cycle over a 12-to-18-month horizon, 
but the period of peak growth has passed. Inflation is likely 
to peak in early 2022 and should trend lower over the year. 
The Fed likely to tighten in 2022, but by less than market 
pricing. The key risks for 2022 are a slowdown in China, 
more persistent high inflation and more variants of Covid-
19.   

 

High Yield and Investment Grade Credit 

Fed tapers and inflation concerns are headwinds, however 
strong earnings, high free cash flow generations and 
liquidity conditions collectively remain supportive for the 
constructive credit market outlooks. Valuations in US 
investment grade credit are near all-time highs on a quality 
adjusted basis. Euro investment-grade credit looks better 
value due to FX basis and lower spread duration in the bear 
scenario. Euro high yield stands out due to higher quality 
compared to the US and better downside protection. 

 

 

Currencies 

Interest rate gap suggests slightly weaker US dollar. Real 
yields supportive of Japanese yen vs US dollar. Meanwhile, 
Norges bank expects to raise rates four times over next 12 
months, whilst the Swedish Riksbank expected to be on 
hold until late 2024. 

How is the Fund positioned going 
into 2022? 

Following our strategy review in Q2, we increased our 
allocation to global high yield in Q4, moving closer to the 
30% strategic weight. High yield spreads widened over the 
fourth quarter, making this a more attractive entry point 
compared to Q3. Accordingly, the tactical overweight to 
loans and securitised has been reduced and we are closer 
to the strategic weight of 45% combined for these assets. 
Primary drivers of return over the coming quarter are 
expected to be from the strategic allocation to credit sectors 
and manager alpha, while we will be posed to move more 
defensively or offensively tactically, pending market outlook. 

 

CATAGORY ASSET CLASS OUR VIEW 

 

Personal Balance Sheet 

 

Structured Credit 

Structured Credit is an excellent diversifier with 
good expected returns, but the market is relatively 
small and less liquid. 

 

Corporate Balance 
Sheet    

        Loans 

 

     High Yield 

 
High returns expected from this sector. High Yield to 
deliver the best returns, but Loans are more 
efficient. 

 

Sovereign Balance 
Sheet  

     EMD Hard 

 

     EMD Local 

 

 
Sovereigns are a good diversifier, but emerging 
market risk and high volatility in the case of EMD 
Local argues for lower allocation versus corporates. 

 

What are the key differentiators of the Russell 
Investments Multi-Asset Credit Fund? 

The Fund aims to harness the full range of opportunities 
across credit markets. The investable universe is 
extremely broad, covering a diverse range of issuers, 
geographies, and cycles, each with their own special 
features and risk profiles. We leverage our capital 
markets and manager research to give us deep insights 
into the specialist products in this asset class.  
 
It is not enough simply to hire good third-party 
managers. To achieve our return and risk objectives, we 
need to combine them effectively and to manage the mix 
of managers and strategies actively 
through time. 
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Performance review (%) as at 31 December 2021 

PERFORMANCE TO PERIOD END 
RETURNS SHOWN IN GBP 

1 

MONTH 

3 

MONTH 

YEAR TO 
DATE 

12 

MONTHS 

3 

YEARS 

5 

YEARS 

SINCE 
INCEPTION* 

Return gross of management fee 
STG Acc 0.5 0.1 4.0 4.0 4.4 --- 3.1 

Return net of management fee 
STG Acc 0.5 -0.1 3.2 3.2 3.7 --- 2.3 

Libor 3 Month GBP 0.0 0.0 0.1 0.1 0.4 --- 0.5 
 

*Inception: 30 June 2016. 

All returns greater than 1 year are annualised. The Fund is actively managed with reference to Libor 3 Month GBP rate. Past Performance does not predict 
future returns. 

Discrete rolling 12-month performance (%) 

RETURNS SHOWN IN GBP Q4 2016 - 
Q4 2017 

Q4 2017 - 
Q4 2018 

Q4 2018 - 
Q4 2019 

Q4 2019 - 
Q4 2020 

Q4 2020 - 
Q4 2021 

Return gross of management fee STG Acc --- -0.9 6.3 3.1 4.0 

Return net of management fee STG Acc --- -1.6 5.5 2.3 3.2 

Libor 3 Month GBP 0.4 0.7 0.8 0.3 0.1 
 

 

All returns greater than 1 year are annualised. The Fund is actively managed with reference to Libor 3 Month GBP rate. Past Performance does not predict 
future returns. 

 

  

 

 

 

 

 

 

 

 

 

 

 

Gerard Fitzpatrick serves as the Head of 
Fixed Income Portfolio Management for 
Russell Investments. He is directly 
responsible for managing Fixed Income 
funds based in EMEA and ultimately 
responsible for the performance of all of 
Russell Investments’ Fixed Income funds 
globally.

 

Fund details: 

3 Month GBP 
LIBOR 
Target return 

 

Stg Accum; GBP 
Share class; Dealing ccy 

 

£ 308.03 m 
AUM. Source: Russell Investments, 
31 December 2021. 

 

IE00BDZWQ254 
RUMSTGG ID 
ISIN; Bloomberg 

 

31 May 2017 
Fund launch date 

 

0.75% 
Management fee 
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For more information 
Visit russellinvestments.com 

Important information 
For Professional Clients Only 

This material does not constitute an offer or invitation to anyone in any jurisdiction to invest in any Russell Investments 
Investment product or use any Russell Investments Investment services where such offer or invitation is not lawful, or in which 
the person making such offer or invitation is not qualified to do so, nor has it been prepared in connection with any such offer or 
invitation. 

Unless otherwise specified, Russell Investments is the source of all data. All information contained in this material is current at 
the time of issue and, to the best of our knowledge, accurate. Any opinion expressed is that of Russell Investments, is not a 
statement of fact, is subject to change and does not constitute investment advice. 

Past Performance does not predict future returns. The scenarios presented are an estimate of future performance based on 
evidence from the past on how the value of this investment varies, and/or current market conditions and are not an exact 
indicator. What you will get will vary depending on how the market performs and how long you keep the investment/product.  

Some investments/bonds may not be liquid and therefore may not be sold instantly. If these investments must be sold on short 
notice, you might suffer a loss. 

Russell Investments may trade a portion of the Fund’s assets based on a model portfolio provided by the investment advisor. 
By employing this emulated portfolio approach, the Fund leverages off the implementation capabilities of Russel Investments in 
order to manage the funds in an efficient manner. 

This is a marketing communication. Please refer to the prospectus of the UCITS and to the KIID before making any final 
investment decisions.  

In the EU this marketing document has been issued by Russell Investments Ireland Limited. Company No. 213659. Registered 
in Ireland with registered office at: 78 Sir John Rogerson’s Quay, Dublin 2, Ireland.  Authorised and regulated by the Central 
Bank of Ireland. In the UK this marketing document has been issued by Russell Investments Limited. Company No. 02086230. 
Registered in England and Wales with registered office at: Rex House, 10 Regent Street, London SW1Y 4PE.  Telephone +44 
(0)20 7024 6000.  Authorised and regulated by the Financial Conduct Authority, 12 Endeavour Square, London, E20 1JN. In 
the Middle East this marketing document has been issued by Russell Investments Limited a Dubai International Financial 
Centre company which is regulated by the Dubai Financial Services Authority at: Office 4, Level 1, Gate Village Building 3, 
DIFC, PO Box 506591, Dubai UAE. Telephone +971 4 578 7097.This material should only be marketed towards Professional 
Clients as defined by the DFSA. 

© 1995-2022 Russell Investments Group, LLC. All rights reserved.  
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