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The world’s energy diet is changing, with a greater emphasis on the process of electrifying 
society. This change is presenting a wealth of opportunities in the private markets sector. 
Electrification and digitalisation have the potential to revolutionise our society. Driven by the 
push to decarbonise energy production and the continual decline in electricity prices, as 
renewable energy installation proliferates and regulatory pressures become more stringent, 
the expectation is that electricity consumption will dramatically increase across a multitude 
of sectors. This includes industry, transport, heating and cooling, the built environment and 
many others over the coming decades. 

 

As the world becomes increasingly electrified, digital technologies must be deployed in equal measure to unlock potential 
efficiency gains. Digitalisation will be crucial to connect and manage electricity networks, dynamically adjust energy sources 
and consumption, and provide real-time information to producers and users. 

Our keynote speaker, Will Whitehorn, President, UKspace and Chair, Good Energy PLC, draws the distinction between 
invention and innovation. He believes that with the right incentives, the private sector can create a whole new industrial 
revolution in space. 

Whitehorn explains that there is an industrial revolution transpiring in Space, which is also going to be part of the 
electrification revolution. Space is in symbiosis with the climate change agenda itself, renewable energy and the 
methodologies to reduce carbon in the atmosphere. The industrial revolution has been denominated by lowering distribution 
costs, transportation costs and energy input cost – space is no exception to this.  

Today, the revolution of the electrification industry is being accelerated by legislation and the coronavirus pandemic. As 
countries are locked down, with minimal overseas travel, individuals are spending less money. The ability to save more, 
combined with an increase in governments putting strict legislation in place to move to electric vehicles, is encouraging for 
electric vehicle sales. This vast movement to electrical vehicles is history repeating itself. The first revolution of electrical 
vehicles happened in the 1900s. This was a historic period of great technological, innovation and human change – more so 
than today. The electric vehicle was unfortunately abolished, due to large corporations having significant investment in oil. 
These corporations wiped out the use of electric vehicles – turning to diesel and petrol.  

In the last 20 years, we have seen the revolution of renewable energy. Today, renewable energy is cheaper than coal-fired 
power plants. According to Whitehorn, Britain is particularly well placed for renewable energy due to several factors: Britain 
has strong wind volatility; extensive experience in developing alternative power; and, the mistaken assumption that solar 
power would not be credible in the British climate, which has now been disproved. 

To gain further insight into current investment opportunities presented by the continual electrification of society, our UK 
Head of Consultant and Trustee Relations, Julian Brown, discussed these opportunities and potential challenges with a 
panel of industry experts: 

▪ Leigh Hazelton, Research Analyst, Private Markets, Russell Investments 

▪ Theo Delia-Russell, Managing Director, Mediobanca 

▪ Ruth Kent, Managing Partner and Chief Operating Officer, Brookfield’s Renewable Group 

▪ Mark Prybutok, Managing Director, GI Partners 
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Where are the opportunities in electrification? 

The combined force of an increasingly cheaper production source, a rapid expansion of digitalisation, and a global drive to 
reduce greenhouse-gas emissions are projected to support a doubling of electricity demand by 2050. This substantial 
adaptation will require a dramatic reappraisal of how we produce and efficiently use electricity, creating a wealth of 
opportunities for investors.  

As a leader in the renewable energy sector, Kent explores the opportunities that Brookfield’s Renewable Group are seeing 
in today’s environment. When analysing the causes of carbon emissions, over 70% relate to power generation and energy. 
The opportunities seen today are towards greater development of renewables across the globe. As technology continues to 
evolve, opportunities in power storage (for example, batteries) are fundamental.  

At Russell Investments, we have been exploring the theme of energy transition, electrification and digitalisation for several 
years. We are currently seeing a particular opportunity within offshore wind, particularly in the U.S, as the Biden 
administration is now in office. Additionally, we see a move into developing markets, where there is a projection of 
increased electricity demand. We believe that renewable energy has the potential to play an outsized role in society in 
developing markets.   

A blue sky ahead 

As we look ahead, the continued cost reduction of wind and solar power, combined with an acceleration in new 
technologies, will provide an array of opportunities for investors. We believe that regulation will play a crucial role in two 
ways. Firstly, in valuing the grid services that these technologies provide and secondly, in providing effective carbon pricing.  

Delia-Russell highlights the importance of educating investors wishing to diversify their portfolio with private markets. It is 
crucial to provide complete transparency on the deployment of capital, highlighting the potential risks associated, to bring 
the concept of sustainable and thematic investing into the mainstream.  

Prybutok concludes that the digitalisation story of the past decade has been the cloud. The next decade will be the edge - 
the movement of computing power out towards the end-user, closer to real-time decision making and access for high-speed 
broadband. 
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