
 

 

 

 

Providing solutions to your daily challenges. 
 

 

 

A centralised solution tailored to your needs   
We provide investment managers and asset owners with same-day FX execution, allowing all trades to be completed by a single, 
centralised entity, with transparent reporting on brokerage, spread and best execution. We established this simplified model to 
integrate directly into your investment process in three steps. 1) Communication of third-party FX provider and instruction to update 
trade setup (add BIC to SWIFTs) to external investment managers and custodians, 2) complete an onboarding agreement and finally, 
3) a review of real time portfolio management, trade execution and operational oversight and to create cost reductions across your 
FX spot executions. 

 
Source: Russell Investments. For illustrative purposes only. Note: FX Transparency. Spot trade costs. Costs from 2023. Total Principal Traded 2023 = 
$11 trillion. Past performance does not predict future returns. 

Our centralised agency-trading management model seeks the best price among competing banks. It’s designed to net orders among 
related accounts for trading - matching orders with all other FX trade-flow, minimising bid/offer spread and maximising liquidity. This 
can provide you with significantly reduced trading volumes, leading to price improvements that drive costs savings back to the 
performance of your portfolio – 5-10 basis points in typical cases. And settlement risk is reduced by continuous linked settlement – 
the industry programme for managing settlement risk. You can expect a reduction in operational burden and counterparty risk as 
well. 

The power of remapping FX to save costs 
FX spots can regularly be considered a back-end process, an operational task to settle physical trading activity and global execution 
without coordination. This can cause excess, unnetted, FX spot trading, ranging from 15-30%. That could be avoided, if centralised as 
part of a globally coordinated execution-management model. Russell Investments, as an agent, will act as your fiduciary. As an agent, 
we have no financial incentive, so our trading will pass on the best price as-is, timestamped, with full transparency on how the trade 
was executed. Compare that to an approach that uses custody with the principal book, where trades can lack transparency and 
potentially hide mark-up fees. We also work to eliminate single-counterparty-exposure risk, especially through settlement timing, 
which historically has shown importance through examples like Lehman Brothers. The result? Flow that is agnostic to the custodian 
banks used. Performance that is consistent with agency trading. And customer service that is designed to fit directly with your needs. 
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Past performance is not guide for future performance.  

Source: FX Transparency, Median Spot trade costs. Costs 
from 1/1/23-12/31/23. Total Principal Traded 2023 = $11 
trillion.  

Cost (bp) excludes both legs of swaps and is the difference 
between the actual trade exchange rate achieved by Russell 
Investments and the midpoint of the contemporaneous 
market bid and offer rate volume weighted for each 
individual deal, expressed in basis points.  

Prior years Russell Investments costs: 2022, -0.43; 2021, -
0.47 bps; 2020, -0.56 bps; 2019, -0.62 bps; 2018, -0.40 bps; 
Analysis on total gross notional of $707bn+ traded in 2023. 

Client example 
For the years 2020 to 2022, we’ve included an analysis case-study comparison between Russell Investments and other FX trading 
options, including the median negotiated managers like ourselves, custodians, as well as the current custodian that specialises in FX 
trading. Key differences come through not only trade costs to execute FX – estimated at 5.9 bps for the custodian vs.17 bps for Russell 
Investments – but also taking advantage of the key opportunity to net trading activity to decrease the overall notional trades needed 
to fulfill the underlying FX spot needs. As shown below, in 2022, more than £7.9 billion was received for trading, but through the 
process of netting and matching, the actual notional amount executed was far less, at £5.7 billion. 

Source: For illustrative purposes only. 
Client XYZ Solution ran from 
5/31/2022-8/31/2022, less than one 
year. FX Transparency. Spot trade 
costs. Analysis from 1 January 2020-
31 December 2022. Past performance 
is not guide for future performance. 
Cost (bp) is the difference between 
the actual trade exchange rate 
achieved by RI and the midpoint of 
the contemporaneous market bid 
and offer rate volume weighted for 
each individual deal, expressed in 
basis points. Trading cost: Not 
inclusive of Agency FX agreed upon 
fees in agreement. 

 
An experienced, well-resourced team 

£1.8t 100+ 24 hrs 23 18 yrs 
Assets traded  

in 2023 
Tradable  
markets 

Trading coverage,  
6 days a week 

Trading professionals  
globally 

Average industry  
experience 

Source: Russell Investments, data as at 31 December 2023.  

 
GET IN TOUCH: Call Logan Hilkin, Director, Customised Portfolio Solutions at +44 (0)20 7024 6156 

IMPORTANT INFORMATION 
For Professional Clients Only.  
Unless otherwise specified, Russell Investments is the source of all data. All information contained in this material is current at the time 
of issue and, to the best of our knowledge, accurate. Any opinion expressed is that of Russell Investments, is not a statement of fact, is 
subject to change and does not constitute investment advice.  

The value of your investments may fluctuate. Past performance does not predict future returns.  

In the UK this marketing document has been issued by Russell Investments Implementation Services Limited. Company No. 3049880. 
Registered in England and Wales with registered office at: Rex House, 10 Regent Street, London SW1Y 4PE. Telephone 020 7024 6000. 
Authorised and regulated by the Financial Conduct Authority, 12 Endeavour Square, London, E20 1JN. In the Middle East this marketing 
document has been issued by Russell Investments Limited a Dubai International Financial Centre company which is regulated by the 
Dubai Financial Services Authority at: Office 4, Level 1, Gate Village Building 3, DIFC, PO Box 506591, Dubai UAE. Telephone +971 4 578 
7097. This material should only be marketed towards Professional Clients as defined by the DFSA. KvK number 67296386  

© 1995-2024 Russell Investments Group, LLC. All rights reserved.  
M-03359    EXP: 27-May-2024    EMEA-2441   TV1685   M0643 
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