
We have witnessed a rapid expansion of environmental, 
social and governance (ESG) solutions as a result of 
evolving regulatory requirements, growth in net zero 
commitments and greater awareness of how ESG issues 
impact returns. In this session, we will explore best 
practice principles in defining your sustainable goals, 
how the investment landscape has evolved and the 
pitfalls to be aware of when selecting your optimal ESG 
solution.

THE BUZZ WORD OF 2022 – ESG

In this session, Alex McClelland, Senior Client Manager 
at Russell Investments hosts a panel discussion with; 
Jihan Diolosa, Head of Global ESG Strategy, Thomas 
Maretti, Head of Global ESG Strategy at Russell 
Investments and Ryan Smith, Fund Manager at Artemis. 
The experienced panellists dive into the challenge 
faced by asset owners when integrating ESG factors to 
portfolios, the opportunity set today and the importance 
of understanding the intent, process and outcome of 
third-party funds within the research process in order to 
reduce the risk of greenwashing.

THE IMPORTANCE OF ESTABLISHING CLEAR 
BELIEFS AND OBJECTIVE SETTING

In recent months, many of the discussions taking place 
at Russell Investments with clients are around setting 
sustainability objectives – often a daunting task. Diolosa 
discusses how clients who are looking to incorporate 
ESG factors into their portfolio can start by ensuring 
that it is not dealt with as a separate entity – instead 
integrated throughout strategy, alongside governance 
and within beliefs. 

To further support the investment process and metrics, 
The Financial Stability Board has created the Task 
Force on Climate-related Financial Disclosures (TCFD) 
– to improve and increase reporting of climate-related 
financial information. Whilst TCFD reporting is time-
consuming, Diolosa flags the importance of starting this 
process early. Formulating and articulating beliefs at an 
early stage will allow easier implementation.

THE LENS OF OPPORTUNITY

At Russell Investments, we believe that clients do not 
need to forgo returns as a result of setting themselves 
sustainability objectives. Maretti discusses how over the 
long term, ESG factors will have an impact on company 
fundamentals, and therefore on asset prices. 

It is crucial to establish the intent of a fund at the 
research level, and ensuring clear objectives (i.e., low 
carbon benchmarks). Additionally, understanding the 
process of integrating ESG factors is essential, whilst 
also certifying alignment with a positive outcome. 

Smith provides an example of his team’s criteria and 
investment process, highlighting the importance of 
identifying companies that are creating innovative new 
products and services that are more sustainable. The 
focus is on understanding the positive impact that a 
company may have and capturing value which differs 
from its competitors. 

ESG IS A LONG-TERM GAME

The biggest challenge when initially researching 
companies to invest in, is the diversity of investments. 
It is important to be aware of short-term biases and 
diversify a portfolio in order to establish value. 

Diolosa highlights how sustainability views have 
changed in the short term, due to wider global issues, 
which propose a delay for climate change. Whilst these 
short-term issues are impending, a long-term mindset 
should be maintained in order to achieve projected 
goals. 

Whilst the industry faces a number of hurdles, including 
evolving regulation across the globe, Smith sheds 
positive light on the changes and advancements he 
has seen over the past two decades. The U.S. is now 
at the forefront of tackling climate change due to large 
corporations and trillions of dollars supporting the 
transition. There is a vast opportunity set of companies 
that are driven by making a difference – alternatives 
outside of renewables and a more diverse array of 
opportunities. Most importantly, the next generation 
wants to make a difference, these individuals will want 
to work for companies that align with their beliefs. 

McClelland concludes that despite the session has 
highlighted the challenges still faced by the industry, 
we should remember the proverb attributed to Voltaire, 
which tells us we should “not let perfect be the enemy 
of good.”
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IMPORTANT INFORMATION

This material does not constitute an offer or invitation to anyone in any jurisdiction to invest in any Russell Investments 
Investment product or use any Russell Investments Investment services.

Unless otherwise specified, Russell Investments is the source of all data. All information contained in this material 
is current at the time of issue and, to the best of our knowledge, accurate. Any opinion expressed is that of Russell 
Investments, is not a statement of fact, is subject to change and does not constitute investment advice.

Issued by Russell Investments Limited. Company No. 02086230. Registered in England and Wales with registered 
office at: Rex House, 10 Regent Street, London SW1Y 4PE. Telephone +44 (0)20 7024 6000. Authorised and regulated 
by the Financial Conduct Authority, 12 Endeavour Square, London, E20 1JN. Issued by Russell Investments Ireland 
Limited. Company No. 213659. Registered in Ireland with registered office at: 78 Sir John Rogerson’s Quay, Dublin 
2, Ireland. Authorised and regulated by the Central Bank of Ireland. In the Middle East this marketing document has 
been issued by Russell Investments Limited a Dubai International Financial Centre company which is regulated by 
the Dubai Financial Services Authority at: Office 4, Level 1, Gate Village Building 3, DIFC, PO Box 506591, Dubai 
UAE. Telephone +971 4 578 7097.This material should only be marketed towards Professional Clients as defined by 
the DFSA. 
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