THE OLD

N O R M A L Y/ ﬁllifsessetlrilents

1112 1\
\

0 =
0 A2y 3

J G h
8 6

russellinvestments.com/kr

4




We have a positive medium-term outlook for economies and
corporate earnings. We're in the early post-recession recovery
phase of the cycle, which implies an extended period of low-
inflation, low-interest rate growth that favours equities over

bonds.

Andrew Pease, Head of Global Investment Strategy
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Our cycle, value and sentiment (CVS) investment decision-
making process scores global equities as expensive, sentiment as
overbought and the cycle as supportive.

Andrew Pease, Head of Global Investment Strategy
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Source: International Monetary Fund (IMF) Fiscal Monitor, as of November 27, 2020

Dashes after solid lines represent IMF forecasts for 2021-25. Gross government debt denotes all accrued external financial obligations.
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Dashes after solid lines represent IMF forecasts for 2021-25. The Group of Seven (G7) is an intergovernmental
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Bond yields & equi
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Risks: lockdowns, vaccine delays and
too much optimism
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Source: Russell Investments. Last observation: November 27, 2020. Contrarian indicators for investor sentiment give a
numeric measure of how pessimistic or optimistic market actors at large are.
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Regional Snapshots
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China
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Canada
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Asset class preferences
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The post-vaccine period should deliver another strong, V-leg for
the U.S. recovery that delivers real GDP growth in excess of 5%

in 2021.

Andrew Pease, Head of Global Investment Strategy
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IMPORTANT INFORMATION

The views in this Global Market Outlook report are subject to change
at any time based upon market or other conditions and are current
as of December 7, 2020. While all material is deemed to be reliable,
accuracy and completeness cannot be guaranteed.

No model or group of models can offer a precise estimate of future
returns available from capital markets. We remain cautious that
rational analytical techniques cannot predict extremes in financial
behavior, such as periods of financial euphoria or investor panic.
Our models rest on the assumptions of normal and rational financial
behavior. Forecasting models are inherently uncertain, subject

to change at any time based on a variety of factors and can be
inaccurate. Russell believes that the utility of this information

is highest in evaluating the relative relationships of various
components of a globally diversified portfolio. As such, the models
may offer insights into the prudence of over or under weighting
those components from time to time or under periods of extreme
dislocation. The models are explicitly not intended as market timing
signals.

Forecasting represents predictions of market prices and/or volume
patterns utilizing varying analytical data. It is not representative of a
projection of the stock market, or of any specific investment.

Investment in global, international or emerging markets may

be significantly affected by political or economic conditions and
regulatory requirements in a particular country. Investments in
non-U.S. markets can involve risks of currency fluctuation, political
and economic instability, different accounting standards and foreign
taxation. Such securities may be less liquid and more volatile.
Investments in emerging or developing markets involve exposure to
economic structures that are generally less diverse and mature, and
political systems with less stability than in more developed countries.

Performance quoted represents past performance and should not be
viewed as a guarantee of future results.

The FTSE 100 Index is a market-capitalization weighted index of UK-
listed blue chip companies.

The S&P 500® Index, or the Standard & Poor's 500, is a stock market
index based on the market capitalizations of 500 large companies
having common stock listed on the NYSE or NASDAQ.

The MSCI EMU Index (European Economic and Monetary Union)
captures large and mid cap representation across the 10 developed
markets countries in the EMU. With 246 constituents, the index
covers approximately 85% of the free float-adjusted market
capitalization of the EMU.

Indexes are unmanaged and cannot be invested in directly.

Russell
1. Investments

The information, analyses and opinions set forth herein are intended
to serve as general information only and should not be relied upon by
any individual or entity as advice or recommendations specific to that
individual or entity. Anyone using this material should consult with
their own attorney, accountant, financial or tax adviser or consultants
on whom they rely for advice specific to their own circumstances.

This material is not an offer, solicitation or recommendation to
purchase any security. Nothing contained in this material is intended
to constitute legal, tax, securities, or investment advice, nor an
opinion regarding the appropriateness of any investment, nor a
solicitation of any type. These views are subject to change at any time
based upon market or other conditions and are current as of the date
at the top of the page.

Copyright © Russell Investments 2020. All rights reserved. This
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