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The consequences of the invasion are lower global growth, with
Europe taking the largest hit, and higher inflation.

Andrew Pease, Global Head of Investment Strategy
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The war is unlikely to reduce U.S. growth by more than 0.5
percentage points, while the impact on European growth is likely
to be 1.5-2.0 percentage points.
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Surging wages point to more rate hikes this year, but well
contained longer-term inflation expectations mean the Fed might
not need to go too far into restrictive territory.
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Japanese equities look slightly less attractive than other non-
U.S. markets (namely, Europe and the United Kingdom) on
valuations, while the Japanese yen looks outright cheap.

Andrew Pease
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Bloomberg Commodities Index ($) I 2546
Gold ($) I .63

S&P/TSX Composite Index (CS) | AN

Global Listed Infrastructure ($) | At

U.S. Dollar Index DXY ($) M 209

FTSE 100 (f) B o97

MSCI World Value (L) -1.07 l
ASX 200 (AS) 119 B
Japan TOPIX (¥) -4.63
Global REITS (S) -5.71
U.S. 10-year Govt Bond ($) -6.00 I
Global High Yield Bonds ($) -6.35 IEEGEGE
S&P 500® ($) 7.4
Global Corporate Bonds ($) -7.66
Russell 2000® Index ($) -7.81 [
MSCI Emerging Equities () -3.73 I
MSCI EMU Index (€) .74 I

MSCI World Growth (L) -12.58 I
Nasdaq ($) -12.84 I
MSCI China ($) -14.91 NG Source: Refinitiv®

Datastream®, as of
March 17, 2022. (L)
% -20 -10 0 10 20 30  implies local currency.

Sentiment for equity markets is firmly oversold but not yet at the
level of panic reached in late 2018 and early 2020.

Andrew Pease
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The views in this Global Market Outlook report are subject to change at any time based upon market or other conditions and are current as of
28 March2022.
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