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The global economy is poised for a second year of above-trend
growth, although slower than 2021.

Andrew Pease, Head of Global Investment Strategy
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Inflation outlook:
Prices to rise, then decline
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Source: Refinitiv®
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21 October 2021.
—— U.S. (4.6% YOY) === Euroland (2% YOY) == UK (3.4% YOY) == Japan (-0.7% YOY) YOY = year-over-year.

o33t ENES MIMoZ sjZAE| 1 Qom, 202244 EZ0| ot YQICE X|FE|1 JELICH (53| EHAIE 0|29
127|LNKZ QI EO0[M2 FHO| ZESHA @2 MAUJLICE HI) SAs SIHoE (HEEQ 22XAS0| LHE S 5HH
Oj=9| AH|XIE7HK|$7L 7%E 3" 7tsdE 4EsiL;, U3 45 LHS Ot 2AstE 2oz MYUgLch 2Lt
MAXS 32 7iM0F =2 2t5t2 2022 QAAE0|M Y2 T SAIE ZMO| XS H, A5 U Z 0| A5 e =t
A otysteEl oz HMAUELCH A ZEC mEHM  XHE0f 2022HT 2 QS 0ME 3% 2THE He=2
0| =29s il PCE(HQIAHIX|E) 27t 20223 Fed2| HIELICE Ol WY X HoZ MHEOIOF & FRAE &
SHEXQ 2%0 2 Aoz MYEL|CH ShLEQILICE,

Jef FE 2A8e 943 U =5 330 YBLCH
2250 YEE S7H KA D YO, /s 33 A2
2428 X YT BT AL FE 120 50H 014 S0l 70
x7| 27t SAMOR HAYGLCE 0/ YAE =5

4/ 2022 Global Market Outlook / Russell Investments



Central banks outlook:
Big doves and little hawks
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The Fed sets the tone for global monetary policy and it seems
firmly dovish.

Andrew Pease

China economic outlook:
Growth uncertain
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A reasonable assumption is that there will be some stimulus in
the first half of 2022 which should see China’s growth trajectory
improve toward the end of the year.

Andrew Pease
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Stock and bond market outlook:
Cycle still favors equities over bonds
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Market and economic outlook:

Regional snapshots
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The U.S. yield curve has the potential to re-steepen modestly, and
the 10-year U.S. Treasury yield can end the year near 2%.

Andrew Pease
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Asset-class preferences:

Outlook on stocks, bonds and currencies
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Asset performance since the beginning of 2021

Bloomberg Commodities Index ($) . 253
S&P/TSX (CS) I 24.0
S&P 500® ($) I 3.9
MSCI World Growth (L) I 2.6
Global REITS (%) I 214
Nasdaq ($) I 20.9
MSCI World Value (L) I 19.7
MSCI EMU (€) I 7.7
Russell 2000® Index($) I 4.7
ASX 200 (A%) I 4.5
FTSE 100 (f) I 2.8
Japan Topix (¥) I 2
U.S. Dollar Index DXY (%) [ X
Global Listed Infrastructure ($) I s
Global High Yield Bonds ($) 03|
U.S. 10-year Govt Bond ($) 25 1l
Global Corporate Bonds ($) 3.2 Il
MSCI Emerging Equities ($) 32
Gold ($) 5.2 I

MSCI China ($) -17.s I

Source: Refinitiv®
Datastream®, as of
November 26, 2021. (L)

% -20 -10 0 10 20 30 o
implies local currency.

Above-trend global growth and steeper yield curves should favor
undervalued cyclical value stocks over expensive technology and
growth stock.

Andrew Pease
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IMPORTANT INFORMATION

The views in this Global Market Outlook report are subject to change at any time based upon market or other conditions and are current as of
6 December 2021.

Unless otherwise specified, Russell Investments is the source of all data. All information contained in this material is current at the time of
issue and, to the best of our knowledge, accurate. Any opinion expressed is that of Russell Investments, is not a statement of fact, is subject
to change and does not constitute investment advice. The information, analyses and opinions set forth herein are intended to serve as general
information only and should not be relied upon by any individual or entity as advice or recommendations specific to that individual or entity.
Anyone using this material should consult with their own attorney, accountant, financial or tax adviser or consultants on whom they rely for
advice specific to their own circumstances.

This material is not an offer, solicitation or recommendation to purchase any security. Nothing contained in this material is intended to
constitute legal, tax, securities, or investment advice, nor an opinion regarding the appropriateness of any investment, nor a solicitation of any
type. These views are subject to change at any time based upon market or other conditions and are current as of the date at the top of the page.
Copyright © Russell Investments 2021. All rights reserved. This material is proprietary and may not be reproduced, transferred, or distributed
in any form without prior written permission from Russell Investments. It is delivered on an “as is” basis without warranty.

The information contained herein has been obtained from sources that we believe to be reliable, but its accuracy and completeness are not
guaranteed. You can contact us by telephone on +82-2-6137-6900. Russell Investment Tujajamun Chusik Hoesa (Russell Investments Korea
Limited), Registration no. 110111-4653047, of 19 Floor 10, Gukjegeumyung-ro, Yeongdeungpo-gu, Seoul, Korea 07326 holds a discretionary
investment management and investment advisory license issued by the Financial Supervisory Service in Korea. Russell Investments’ ownership
is composed of a majority stake held by funds managed by TA Associates with minority stakes held by funds managed by Reverence Capital
Partners and Russell Investments’ management. Frank Russell Company is the owner of the Russell trademarks contained in this material and
all trademark rights related to the Russell trademarks, which the members of the Russell Investments group of companies are permitted to use
under license from Frank Russell Company. The members of the Russell Investments group ofcompanies are not affiliated in any manner with
Frank Russell Company or any entity operating under the “FTSE RUSSELL"” brand.
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