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Equity markets have been melting up post the debt-ceiling resolution
and banking fears subsiding in the United States. Pair that with Al
enthusiasm, still plenty of cash on the sidelines and resilient economic
growth, and we can see a path where stocks are supported in the near-
term as the economy continues to slow down, slowly.

Despite that, we see risk skewed to the downside. As a result, we

are more neutrally positioned and keeping an eye on key indicators,
including the impact of liquidity coming out of the markets. We still think
a recession is likely, but it may be delayed until 2024, with potential
tipping points linked to increased pressure on corporate profits and
households eating through $500 billion in excess savings.

While markets could move upward during the second half of the year,
today’s markets demonstrate why it is important for investors to have

a strategic plan. Many of our current discussions with clients center
around cutting through the noise and focusing on the strategic decisions
that need to be made now to keep them invested in this still-challenging
market. It is important for us to be thoughtful and patient about making
portfolio changes, taking into account various inputs including cycle,
value and sentiment drivers and portfolio-specific considerations.

So, what does all this mean? Andrew Pease, our Global Head of
Investment Strategy, and his team help put some framing around this
push and pull in the markets today and explain why these insights matter
for investors.

Kate El-Hillow
President & Chief Investment Officer
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A recession in the United States seems probable over the next

12-18 months.

Andrew Pease, Global Head of Investment Strategy
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Source: Refinitiv® DataStream®,

5 as of May 23, 2023. yy =

B year-over-year, which means

2015 2016 2017 2018 2019 2020 2021 2022 comparing results from a time in
one year to the same time in the
US: 4%yy = UK: 8.7%yy == Euroland: 6.1%yy == Japan: 3.5%yy prior year.

2015 2016 2017 2018 2019 2020 2021 2022

Source: Refinitiv® DataStream®,
US: 5.3%yy e UK: 6.8%yy == Euroland: 5.3%yy = Japan: 4.1%yy as of May 23, 2023.

The message from inflation trends is that the Fed is close to
finished with rate hikes.

Andrew Pease
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- S&P 500 = S&P 500 ex. Magnificent 7 Magnificent 7 Tech Megacaps*

Source: Refinitiv® DataStream®, Russell Investments' calculations, last observation as of June 15, 2023. *The
Magnificent 7 is comprised of Apple, Meta Platforms, Alphabet (Google), Amazon, Tesla, Nvidia, and Microsoft.

The effects of Al could occur faster than in previous technological
revolutions such as the introduction of electricity, roads and the
internet.

Andrew Pease
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NASDAQ ($)

MSCI World Growth (L)

Japan Topix (¥)

MSCI EMU(€)

S&P 500 ($)

MSCI All Country World (S)
MSCI Emerging Equities ($)
Gold ($)

Russell 2000 (S)

Global High Yield Bonds ($)
ASX 200 (AS)

Global Listed Infrastructure ($)
FTSE 100 (£)

S&P/TSX (CS)

MSCI World Value (L)

Global Corporate Bonds ($)
Bloomberg Global Treasury hedged ($)
Global REITS ($)

U.S. 10-year Govt Bond ($)
MSCI China (S)

U.S. Dollar Index DXY ($)
Bloomberg Commodities Index ($)
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Source: Refinitiv® DataStream®, as of June 16, 2023. EMU = European Economic and Monetary Union.

Bonds provide strong diversification potential for portfolios.

Andrew Pease
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The views in this Global Market Outlook report are subject to change at any time based upon market or other conditions and are current as
of 26 June 2023.

Unless otherwise specified, Russell Investments is the source of all data. All information contained in this material is current at the time of
issue and, to the best of our knowledge, accurate. Any opinion expressed is that of Russell Investments, is not a statement of fact, is subject
to change and does not constitute investment advice. The information, analyses and opinions set forth herein are intended to serve as
general information only and should not be relied upon by any individual or entity as advice or recommendations specific to that individual
or entity. Anyone using this material should consult with their own attorney, accountant, financial or tax adviser or consultants on whom
they rely for advice specific to their own circumstances.

This material is not an offer, solicitation or recommendation to purchase any security. Nothing contained in this material is intended to
constitute legal, tax, securities, or investment advice, nor an opinion regarding the appropriateness of any investment, nor a solicitation of
any type. These views are subject to change at any time based upon market or other conditions and are current as of the date at the top of
the page. Copyright © Russell Investments 2023. All rights reserved. This material is proprietary and may not be reproduced, transferred, or
distributed in any form without prior written permission from Russell Investments. It is delivered on an “as is” basis without warranty.

The information contained herein has been obtained from sources that we believe to be reliable, but its accuracy and completeness are not
guaranteed. You can contact us by telephone on +82-2-6137-6900. Russell Investment Tujajamun Chusik Hoesa (Russell Investments Korea
Limited), Registration no. 110111-4653047, of 19 Floor 10, Gukjegeumyung-ro, Yeongdeungpo-gu, Seoul, Korea 07326 holds a discretionary
investment management and investment advisory license issued by the Financial Supervisory Service in Korea. Russell Investments’
ownership is composed of a majority stake held by funds managed by TA Associates with minority stakes held by funds managed by
Reverence Capital Partners and Russell Investments” management. Frank Russell Company is the owner of the Russell trademarks contained
in this material and all trademark rights related to the Russell trademarks, which the members of the Russell Investments group of
companies are permitted to use under license from Frank Russell Company. The members of the Russell Investments group ofcompanies are
not affiliated in any manner with Frank Russell Company or any entity operating under the “FTSE RUSSELL" brand.
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