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We are in a twilight zone between slowdown, possible recession
and recovery, where nothing is likely to be quite what it seems.

Andrew Pease, Global Head of Investment Strategy

Russell Investments / 2024 229 A|ZF Fgt

o -O

/2



INTRODUCTION

28 £5712| 2= A5 54 "YYot AL RHE BX 2 A2 SiCh 2 RO 1
H A S BA H27ts2 0] BM7E 87 HM 280 ACts As FHst Ar2 2
=~
e

GAUSLICE FA| HepRmor A
ZMOM B7| HH 7HsdS 5SS SE HIE2 458 AR 7H8 =7 LE
O]z HE=H 2 (HE)2 1980ELH = Z =7(Paul Volcker) T A= 2| F2 T Y Of2H
e 452 2= Ao LdsUCh 3 2L, 9§ 40| 9T Nl

A7| HH 81 = 7F LHEHG D, F7] AO|E SHOIM SAZ= S A=l (1SMm)
HM=E Xz 215 B2 2 Hete| AL

3T

>
C
Ial

2023 Ol= M= =AM oldel dFH=0 LMD, L22 ANz ot Mo §Hs I Ald=sH
2L FH2 F A2 = dSHME 71T, 0l =M £A9E2  (accommodative)0|B] =B ELHGDP) SEEOl FME
SSUSLHICH 2023E HYX|7H &7] FA SL7tH, M2IF JolE 7bsg0| 25 LT 20240 = 0|23 =M 7t O] Of X| T
WM L= ON| EHM E TS LT Y3 2LEO0HZ|7HBOA) Y=2HO| HUHR +AERUSH(YCOE siHE Aoz
o X2 EE MO =T 2024 22 E X WYL 2] HYgL

: XM Ol oxizS ol =

HE OiLX2| 74%7t 7047|+:,I1| e UAES o5t A= =3 ARLS MEJ WD A4y HUMS eoo| maf
7{ o LA Ltpz o L= A S (=] oT (=] Tom= =

/\—E LI'EI'MEL‘IEI'- O|E1?_F —l"|;|'|_t 2024|j S&P 500 XI‘I‘ oF X = Xk} [ A Ol = HEAI HOoO| OFAM
MOl 7|¥E0| £90| 11% MESI2|2E ASEAl (hott FHME Ot EEgUth = 23U F22 944
i mm o mol maaoaos S OOMOMUD) L RisHoR AR MGt HUELS 0| BHY

AMN2 Y 9 TI| WIS ASSE AOYE@HE) Lo
; .

=
SIAMM AT EOME F30] 2ol

o= F71 dH 21" || =
M B717F HM oA b5’
gELCE MO Y olx JHA et 7|2 FH HE Es
] 1Y FEl= ZOtELD FY| 2|AME Egots § 9
dlgs HIFoln AETol ZISTM M ZHT Lo

=USLICL 2Lt of2e WM FUX[7] A%
UAFLICE HE Y 7|7t St SHE 7bA =0t M52 =8
2TE Ao, g2t +&of 1gdle MU XS MotH
MEAH ZHE oIz AYLILH A=, o F7] AO[Z0fA
Azl AN 5 FHO| AXE £ MO OX|=

27k 2024'd =4 L MA ML

BH 8T oot E7] " 2235 et U SAof chs)
Cha =222 D80l e 2YLICh 2023 118 7|&
S&P 500 X|4=2f M 7022 1881 = HIMD, 7| ¥ =2l
AR = 9 WY 7|de F7| AEF AlLtZ| 2= 0[O]
F7Hof 2rSEo ASLEL 0|0l 52HQl olgX|E FofES
B2 38 A Axet 7Y 2H0| Lig 20T SAI7t
A g5 + AS A0|7|0 0|2t 2 | 71T FLSt=
0j= HfEgel A Z5LILh 233 ¢33 52 +=2
B7] HH el nefotctd StEfo] Ga{E Lt shx|2 F7

[

27
s
finl
S|
M
re
o o
oo s N
™N k1 mjo rot i rr

0t

PS|

(=]

k=3
=

|.

: : = 7 A X SE0| Host Q0| A 22| A0l LA 42, FA

gehat @RS O|HOlE CIZCihis time is different 7t im0 msieim maxoz mA| GES o3 WEO| Oiois

ofL|2t o|lHOl= & o 22 X|& = Chthis time is longer)' 2l ;;'LIEF ) e e T
No| WY + UBLICL B2 20241 27| AHB L 45 A0

QUx|E 92l 27| Mol Soi8 Mol BLiD BUCL 0 IS 1048 +0/B0| 45% +E22 BFO[O|H0

_ EEES]e) 7| AHTF SHE Ao =92 Ex Aolp AS A

orfel S7tgm oEeloly Eae o wamp O SN BAMSE AT S SASas e S
M .

A ZHCH= Mz YL|Ct B AFo 2| Q40| OrFe| EHA QI
SO0, LA MEt7|of 2A5tH E3 HMES HEY £ QU= f2l& B2 0[F0] 2023 LM Ao = of &gt et 5 HO|
He ZEAFALCE 2L} 0| A0 Z7| HME mE = AH2202430| 2 A= o 4TLICE It EsH|2HE MO0l H
QUSX|Of LS =M= 7t E Z{0|H, O|= EstAal Mol DXRE|E 202391} 22| 2024 AA|
AZ|0f MO EQCHe AS oOjgtL|ct g2 0|7 ZA7t USLCHE dx= 87| =2tet 47| ©
HAZot= ANH B 4= QX0 MAL 2024 0% 240tk D= AO|Q] AA 7t 22Tt 7t A|Ufjel Aoz YLt
47| EHE 7t= 450| 2 == S CH
20243 Fo Kok Mok

Ao A7| M 2|23 MzZ? 8 HE2? | oy aozo s o=yolMe T Asste Ao

ThE MNTSOIE IAN Bt 15| M ojmzpojxa  ZielR A7) S ARojoIMO] pEALn, 27
UELCh SEUS B MANO HMEY HMet F=ol o UM A0 AN AFS HHY AUUL. 20044
OFM|Z 2 EIHS HIMAL|C ¥ AXLE CI2 Ligtsec) X Ol= 1085 oM +4ES 35% == dYgL|Ct
G AZSH QIZEolM SHZ WOIYA OGNS HANE . S AP F7| MH 2237t 0| 4B oiZo| MY
(Brexit F=2| RE AL SENO| IHE T M0 AFLICH Aoz of gt Ch
20240 = F=at RE M 2F Ol= ZHO Hgl 2 . /= FA AR EXOM quality HE7F S2|siCta
MY =L}

= .

Russell Investments / 2024 229 A|ZH Mgt /3



- 0= g8 ‘E’S.% s|gol wat k0| AME 2L = . oY 02 YOUHC=Z F77F MESILE £X de
UX|BHF7| HA 227t A &E Z2 5tV M=z S0t =S g o %E' HX|M0| MESICH G2 o,
= AELCh = %mm AEst PN HoE Zote mf STl

. AN 2TAMO| =OIX|= ATOA BH0|LS (DY) o = 71 ] =0of = A0 Ciet HIF =HCHof
2 AbRf 2F 57% = s‘zIAMH Atole] Az ET SHE Lhd 5= e 7-Io§ golL|ct
2 Z2F 5o ol miet 22| Ao Cieh 2

E}
|_ A
HIS =i MES #oH7[7H A E L

'60/40 ZEZ2| Q0| P}

et FAUE2 24 ZEZE|RE 71 EXAS0A ele AZOIEL B =41}

A0l Z+2f 60CH 402 HZ 2 FXot= MR L EZEL|Q REE 2022 X[ =

5ot ot SHE AU 2023 2FME IA UFAEHX ZSLCE FAL

A +=E0| Yo o HAE ERH 8o SA| stz ot 4= =X FXt

Tooz e = YUSLIC

Ol= —'T'——E—E.OE =2 MHAMS }(renormallzatlon) FA0lE S O|MSLCHO|=

ol O|= 1048 =X +=UE2 2022 = 15%0Af 2023 Y 45% 7HII0|2

SSUSLICL 2N 2 M2 70t gfisshs 7| s ZEECR 95

et ==0| &[] E’J?IEHHHH HEH 0l & f*o'é =] F%tﬁl—lﬂf o[of

Csl 20| = FEAt 24 77 g4t A 7| =9 & &S0 7[0S 71s5d0]

=Lt

FALMA ATEA, 39 23 7|2

0.8

0.6

0.4

0.2

0.0

-0.2

-0.4
Source: LSEG DataStream,
Ibbotson Associates. Monthly

-0.6 returns as Of October 2023.
Stocks represented by

0.8 the 500 Index. Bonds
represented by the
Bloomberg Long-Term U.S.

1960 1970 1980 1990 2000 2010 2020 Treasury Index.

Russell Investments / 2024 229 A|ZF Fgt /4



2024 FAX|REO| SO ARBAIZ} H & 32 5HS HS W L] Pouc #2 32 3=,
olLb? dZHo|Ng BE $F0= slSalee 0| eiFel &, AT

AM 7HsA SO| HBa|n FAMR ABEAZ 20004 0H
olAX 23 QZ@oMol FEY W FALMHES Aol ool |7k Q0| ABBA R MelE Ho 2 MarstCt

HBBAE A= 0| AFLICE 0 7|HX| 7} =X 2 &

=] =
= o LEZ SR Ol 2ALE
2OIS(3, T B0l AXB FAI M) waojoy BEE FHIA FEAL FLB8 20N 2uH Z e
=

AL [e]
S Of slELIC o|2s AEe J|rf QIZao|Mo| goty T o=AC

O S -

(unanchored)stA Lt 1973, 1980, 2021 1F ZH0| AN 7t

We are in a twilight zone between slowdown, possible recession
and recovery, where nothing is likely to be quite what it seems.

Paul Eitelman, Chief Investment Strategist, North America
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The era of big fiscal expansions is over, and politicians are going
to be constrained by the realities of debt burdens and interest
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Andrew Pease
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Eurozone equities will battle tight monetary policy and recession risk

in 2024.

Andrew Pease
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L observation is -0.8

o Standard Deviations,
as of 20 November
2023. The Composite
Contrarian Indicator
for investor sentiment
is measured in
standard deviations
above or below a

= neutral level. Positive

2 numeric scores

S correspond to signs of

§ investor pessimism,

o while negative numeric

scores correspond
to signs of investor
optimism. The chart

2018 2019 2020 2021 2022 2023 shows sentiment as
somewhat overbought,
Panic Euphoria though not yet

euphoric.
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NASDAQ ($)

MSCI World Growth (L)

Japan Topix (¥)

S&P 500 ($)

MSCI All Country World ($)
MSCI EMU (€)

Gold ($)

Global High Yield Bonds (S$)
S&P/TSX (CS)

MSCI Emerging Equities ($)
MSCI World Value (L)

FTSE 100 (£)

Global Corporate Bonds (S)
ASX 200 (AS)

U.S. small-cap Russell 2000 ($)
Bloomberg Global Treasury hedged (S)
Global Listed Infrastructure ($)
U.S. Dollar Index DXY (S)
Global REITS ($)

U.S. 10-year Govt Bond (S)
Bloomberg Commodities Index ($)

MSCI China (§) -

Source: LSEG
DataStream, as of 23
November 2023. EMU
refers to the European
Economic & Monetary
Union.

We see greater downside potential for equities if the economy slips
from slowdown to recession than upside potential if a recession is

avoided.

Andrew Pease
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IMPORTANT INFORMATION

The views in this Global Market Outlook report are subject to
change at any time based upon market or other conditions and
are current as of 5 December 2023.

Unless otherwise specified, Russell Investments is the source
of all data. All information contained in this material is current

at the time of issue and, to the best of our knowledge, accurate.

Any opinion expressed is that of Russell Investments, is not a
statement of fact, is subject to change and does not constitute
investment advice. The information, analyses and opinions set
forth herein are intended to serve as general information only
and should not be relied upon by any individual or entity as
advice or recommendations specific to that individual or entity.
Anyone using this material should consult with their own
attorney, accountant, financial or tax adviser or consultants on
whom they rely for advice specific to their own circumstances.

This material is not an offer, solicitation or recommendation
to purchase any security. Nothing contained in this material
is intended to constitute legal, tax, securities, or investment
advice, nor an opinion regarding the appropriateness of any
investment, nor a solicitation of any type. These views are
subject to change at any time based upon market or other

conditions and are current as of the date at the top of the page.

Copyright © Russell Investments 2023. All rights reserved.
This material is proprietary and may not be reproduced,
transferred, or distributed in any form without prior written
permission from Russell Investments. It is delivered on an “as
is” basis without warranty.
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