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Our view is that a mild recession in the United States is likely
over the next 12-18 months.

Andrew Pease, Global Head of Investment Strategy
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Inverted U.S. yield curve signals recession risk
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Source: Refinitiv® DataStream®, as of March 15, 2023.
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When unemployment begins rising, it usually continues rising
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Source: Refinitiv® DataStream®, as of February 23, 2023.

The Fed faces a daunting task to achieve a soft landing that sees
wages growth and inflation cool without causing a recession.

Andrew Pease
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12 Month Ahead Expected EPS I/B/E/S
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Source: Refinitiv® DataStream®, Russell Investments as of March 7, 2023. I/B/E/S = Institutional Broker Estimate System.

The current round of surprisingly strong economic data could
see earnings growth expectations track broadly sideways for the
next few months.

Andrew Pease
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Despite attractive valuations, we remain cautious on Chinese
equities.

Andrew Pease
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Composite contrarian indicator signals slightly oversold investor sentiment
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Source: Russell Investments. Last observation is +1.42 Standard Deviations, as of March 15, 2023. The Composite
Contrarian Indicators for investor sentiment is measured in standard deviations above or below a neutral level, with
positive numeric scores corresponding to signs of investor pessimism, while negative numeric scores correspond to
signs of investor optimism.
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Asset performance since the beginning of 2023
|

MSCI EMU (€) I o5
NASDAQ ($) I 9.4
MSCI World Growth (L) I G2
Gold ($) I 9
FTSE 100 (£) I s
Japan Topix (¥) I o
MSCI AC All CountryWorld ($) I 2
US 10Y Govt Bond ($) I 2
S&P500 ($) I s
Bloomberg Global Treasury hedged ($) I s
S&P/TSX (CY) .
Global High Yield Bonds ($) I
Global Listed Infrastructure ($) I o
Global Corporate Bonds ($) Il s
Russell 2000 ($) o
ASX 200 (A%) M o
Global REITS ($) B os
US Dollar Index DXY ($) [ 01
MSCI Emerging Equities ($) -0 [l
MSCI World Value (L) -1.4
MSCI China ($) 20 NN
Bloomberg Commodities Index ($) -7 I
% -5 0 5 10

Source: Refinitiv® DataStream®, as of March 14, 2023.

The cycle, value and sentiment conclusion for equities is that
the cycle is poor, value is expensive to at best fair-value and
sentiment is neutral.

Andrew Pease
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