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From darkness to dawn

The main issue for 2023 is whether inflation pressures ease
sufficiently to allow central banks to step away from rate hikes

and potentially begin easing.

Andrew Pease, Global Head of Investment Strategy
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It's reasonable to expect that a recession in 2023 will see GDP
decline less and unemployment rise by less than the average for

modern recessions.
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The traditional balanced portfolio made up of 60% equities and
40% fixed income is poised to make a comeback after its worst

year in living memory.

Andrew Pease
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U.S. Treasuries look like an attractive investment, offering
investors positive real yields into an economic slowdown.

Andrew Pease

10 /

2023 Global Market Outlook / Russell Investments



FAANZE HEROoolM2 oEAEEULL MY T 7|ECR
O= h7|Y S&P 500® Xl&== 2 %o HA CfH 16%
Fetstgi&Lch 19 ZQE PERS AX 215H{OIAM 118
U 175H R SHRSIAX|D, O] $XE WA J|FESR 2T
o3| EEHLICH ZAtel HRofjo|M WHE0 MEH O/=
FAS OFA DHILE|Y QELICE 0= o A2 XY JHK|of

g ot

r

of Cigt FAtel B MEHE Xges 1ME & 7[E22

BT
= ox i 1>
rhu
o

ol
_I]

MOjEE LIEFLHD AFLCE SHX|ZE 25 & A
H Eazof Y, o]t Nk H|2H HEHEES
A|EH Al

T

|
2lof XEH2z s F& BY0| U2, A=
ME[HETL F=H0f| =o|Ho[at E7HefL L.

Oversold 2

Overbought

2018 2019 2020

Panic

FAo chst cvs &

Uom, 7HK|= X Ao X ZiHK|of H|sH
ME|HE = O™ 5| ¥zt Zd L L}

SHX|BE IZxi= CvS ZEOIA UHE—PS*"P:I
statsty| A|xteta

X0 Sttt 42,

23| Yield7f ME3L0] Value?t 2HES
N

HE=A2 2 °J.<al CFTO2|  HIolHE
EXWEOI BVl weold EXHE R

ZAE2 AlO|20| LiwX|or 7HME 7F5M0|

J-'-47|-E|O1 ol OD:|

el 2] 0]440]
FYSUS0| 715 55 £51 20234
A9 AO|2L 23xoz X-I§|-'c‘>'|- 7-|0|L|IZ|-_

SLICh
m$uq

I Uck= B (F,

O[itE &5 OldeholA ME[HE A %E’ﬁ‘&l'—lth o=

Contrarian ™0 A = X|X| & L|C}.

2021 2022

Euphoria

Source: Russell Investments. Last observation is +1.24 Standard Deviations, as of November 22, 2022. The Composite
Contrarian Indicators for investor sentiment is measured in standard deviations above or below a neutral level, with
positive numeric scores corresponding to signs of investor pessimism, while negative numeric scores correspond to

signs of investor optimism.

Russell Investments / 2023 Global Market Outlook



2023 S HYUSH= Al o|A2 Chgap Z2ELCh

N SAS F7| MM 21239 XF0| EO|D 9l0f FA0| MEXO2 45T Ho2 Wt 0|F
—D 9| MTIZ FA0| 0T FA\0f H|sl HTS7|< SHRI, PAHS Fed?t B O4THEO|D O] 227} ofstel
T7ER| 5 ALt

YHol MSES QXD U

Q Y @ onI O FN2 FI0| MY 7RO HYMS HoLD, Fed7t A% SES =X, OJL{X| o)
AR R R gt erns 390 ixg + AsUc BARAE SENY AYLD

High Yield} £Xt S5 M8 AZ2| == 0j= D9 @O HEtHQl =9 F0] 8.5%Z2A] Of X 0| X| 2
7| oo 2ZsASLIL 0= d7] A 7580l AHX|L MHF20[H0f ot *2{7F nxEH
AT ETH S EEHO A YRLICE 3R A0 ot A Y2 SEH YL

o

=D

I EFRoO|H2 +AE ¥E T HUEJASUCL O, = A S MA2 K= Sz
LE2HO| 25H|O[A[AZRER YieldE 0ot 7420, €& M2 OS] HM 2LICE A
YYEO| 25t L= A O|X}20| Of 50H|OJA|AZAE| O|22{0F 7HA|7F HFEILICE Yield= %2
=

53
)
#2 0L
e 5

S tEEel AIZUM ZtoeA dSASLICE AS2 00| FH 7tIt0| 22, Ao
R 2ol SY2oll thet oiupHQl MUS 7tAof Hrdot S e M, 7t o= 2|23 =
Hztdel ez 2 Lct

SR TN 9 A elm ek Hlsf 7H2{0] DT el HOR Bof i
YLICE. RO Ch2t MU M7 ZHI7H S84 HO2 HYECHS
227 B2 = AN 2SOl SIS HYS FHO| e 227}
o

I:

oM AzEUCE HE =2
St AYUCH O] ALY Y

=20 st M7t O ROHX|H &

- Ho
YL 2717 M= H HF7 =27t E0SX|T HAOF #F
o £0{& & UASHCL

0= 22{= 2 Fed| DHIHA QI 7| & Q} 2{A|Ot-232t0|Lt M F0Qto| OHM X}
ZHE ERELICEH QIE | 0|M0| 3t2t517| AIZHSED Fed 7t 2023 =0 & OjmtH
42 AME 2L 7ts40| JELICE O|2 Qg =t A& Q7L & Y2

Ao E£xf LZCto| SAXZL HXHQ|Yield curve control MEFE HE|l= A0 T A3

o
EXTES

B Qe

mz n
(el
mo r

12/ 2023 Global Market Outlook / Russell Investments



Bloomberg Commodities Index ($) I 173
U.S. Dollar Index DXY ($) I 04
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S&P 500/TSX (CS) 1.4 W
Gold ($) -0 N
MSCI EMU (3,-) s+ I
Bloomberg Global Treasury hedged ($) 9.4 NG
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U.S. large-cap S&P 500 ($) 143
MSCI All Country World ($) -15.4
U.S. small-cap Russell 2000 Index ($) <57 I
U.S. 10-year Govt Bond ($) -16.4 NN
Global Corporate Bonds ($) -16.8 I
MSCI Emerging Equities ($) 213 [
Global REITS (S) 225

NASDAQ ($) 277 [
MSCI China () -31.0 [N

% -30 -20 -10 0 10 20

Source: Refinitiv® DataStream®, as of November 25, 2022.

The cycle, value and sentiment conclusion for equities is that the
cycle is poor but may improve, value is expensive to at best fair
value, and sentiment is still supportive.

Andrew Pease
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Russell
1. Investments

The views in this Global Market Outlook report are subject to change at any time based upon market or other conditions and are current as of
5 December 2022.

Unless otherwise specified, Russell Investments is the source of all data. All information contained in this material is current at the time of
issue and, to the best of our knowledge, accurate. Any opinion expressed is that of Russell Investments, is not a statement of fact, is subject
to change and does not constitute investment advice. The information, analyses and opinions set forth herein are intended to serve as general
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