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Russell Investments // December 2016 Fund Updates

Fund Updates

Effective

December 21,

2016, changes will

be implemented for

seven Russell

Investment

Company Funds.

The value of active
management

As a result of our ongoing manager research and deep portfolio

review process, Russell Investments and our Portfolio Managers

have identified changes to certain funds, effective December 21,

2016.

Changes are occurring in the following Russell Investment
Company (RIC) Funds:
 Russell U.S. Core Equity Fund

 Russell U.S. Defensive Equity Fund

 Russell U.S. Large Cap Equity Fund

 Russell Strategic Equity Fund

 Russell Tax-Managed U.S. Large Cap Fund

 Russell Multi-Strategy Income Fund

 Russell Global Real Estate Securities Fund

Unless otherwise noted, investment objectives, risk parameters and fund portfolio

characteristics will not materially change as a result of these changes.
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Russell U.S. Core Equity Fund

The Russell Investments Portfolio Manager of this Fund, David Hintz, recently made changes in an effort to:

 Improve the Fund’s excess return potential going forward.

Terminated money manager: Columbus Circle Investors

 Originally introduced into the Fund in 2007

 Targeted number of holdings: 50-60

 The decision was a result of close collaboration with Russell Investments’ manager research team and the
team’s decreased conviction in Columbus Circle’s investment proposition and prospective organizational
stability.

What is the impact on the fund structure as a result of this change?

The Fund’s expense ratio as stated in the current prospectus will not change. Fund assets have been
reallocated.

The percentages below represent the target allocation of the Fund’s assets to each money manager’s strategy
and Russell Investment Management, LLC’s strategy. This does not include liquidity reserves managed directly
by Russell Investment Management, LLC, which may constitute 5% or more of Fund assets at any given time.

Russell U.S. Core Equity Fund

MANAGER ROLE

PREVIOUS
TARGET
WEIGHT

CURRENT
TARGET
WEIGHT

Barrow, Hanley, Mewhinney & Strauss, LLC Value 20% 20%

Brandywine Global Investment Management, LLC* Value 14% 9%

Columbus Circle Investors Growth 10% 0%

Jacobs Levy Equity Management, Inc. Value 26% 28%

Suffolk Capital Management, LLC Market-oriented 10% 17%

Sustainable Growth Advisers LP Growth 11% 15%

Russell Investment Management, LLC (“RIM”)** -- 9% 11%

*Brandywine is a non-discretionary manager. Russell Investments manages this portion of the Fund’s assets based upon a model portfolio provided by the

money manager.

**Russell Investment Management, LLC (“RIM”) manages this portion of the Fund’s assets to effect the Fund’s investment strategies and/or to actively manage

the Fund’s overall exposures to seek to achieve the desired risk/return profile for the Fund.

Russell U.S. Defensive Equity Fund

The Russell Investments Portfolio Managers of this Fund, David Hintz and Rich Johnson, recently made
changes in an effort to:

 Improve excess return potential of the Fund by changing to a manager with a concentrated, high quality
stock strategy

New money manager: Mar Vista Investment Partners, LLC

Firm background:

 Firm headquarters is in Los Angeles, CA

 Lead managers are Brian Massey, CFA and Silas Myers, CFA

The manager’s intended role in the Fund:

 Mar Vista brings a concentrated, high quality stock strategy to the Fund with a goal of capital appreciation,
while seeking to preserve capital during market declines.

 Targeted number of holdings: 30-50
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Russell Investments’ analysis of the manager:

 Russell Investments believes that Mar Vista is differentiated from peers due to their understanding of the
drivers of a company’s business model, earnings and cash flow beyond the near-term and in its
consideration of the forward-looking expectations that are priced into a stock’s price. Additionally, Russell
Investments believes Mar Vista’s research and organizational environment are above average and has
conviction in the entire investment team’s analytical capabilities.

 Mar Vista’s strategy is most likely to generate positive excess returns when stocks of high quality
companies outperform. The strategy may underperform the broad market in more speculative markets or
those led by cyclical stocks.

Terminated money manager: PanAgora Asset Management, Inc.

 Originally introduced into the Fund in 2012

 Targeted number of holdings: 50-200

What is the impact on the Fund structure as a result of this change?

The Fund’s expense ratio as stated in the current prospectus will not change. Fund assets have been
reallocated.

The percentages below represent the target allocation of the Fund’s assets to each money manager’s strategy
and Russell Investment Management, LLC’s strategy. This does not include liquidity reserves managed directly
by Russell Investment Management, LLC, which may constitute 5% or more of Fund assets at any given time.

Russell U.S. Defensive Equity Fund

MANAGER ROLE
PREVIOUS TARGET
WEIGHT

CURRENT TARGET
WEIGHT

Coho Partners, Ltd. Defensive 18% 20%

Jacobs Levy Equity Management, Inc. Defensive 22% 24%

J.P. Morgan Investment Management Inc. Defensive 23% 20%

Mar Vista Investment Partners, LLC Defensive 0% 16%

PanAgora Asset Management, Inc. Defensive 22% 0%

Russell Investment Management, LLC (“RIM”)* -- 15% 20%

*Russell Investment Management, LLC (“RIM”) manages this portion of the Fund’s assets to effect the Fund’s investment strategies and/or to actively manage

the Fund’s overall exposures to seek to achieve the desired risk/return profile for the Fund.

Russell U.S. Large Cap Equity Fund

The Russell Investments Portfolio Manager of this Fund, David Hintz, recently made changes in an effort to:

 To improve the Fund’s excess return potential going forward.

New money manager: William Blair Investment Management, LLC

Firm background:

 Firm headquarters is in Chicago, IL

 Lead managers are David Ricci, CFA and Jim Golan, CFA

The manager’s intended role in the Fund:

 William Blair provides a concentrated large cap quality growth portfolio to the Fund

 Targeted number of holdings: 35-45



Russell Investments // December 2016 Fund Updates / p 4

Russell Investments’ analysis of the manager:

 Russell Investments believes David Ricci and Jim Golan are able to achieve effective stock selection by

recognizing that the market tends to focus on short-term earnings, and by analyzing earnings potential with

a 2 to 3-year time horizon to identify opportunities that are not fully priced in by the market.

 William Blair will likely face headwinds when the market is experiencing periods of unusually high, relatively

unsustainable growth by highly leveraged companies, commonly seen in the early stages of an economic

recovery.

Terminated money manager: Columbus Circle Investors

 Originally introduced into the Fund in 2012

 Targeted number of holdings: 50-60

 The decision was a result of close collaboration with Russell Investments’ manager research team and the
team’s decreased conviction in Columbus Circle’s investment proposition and prospective organizational
stability.

What is the impact on the Fund structure as a result of this change?

The Fund’s expense ratio as stated in the current prospectus will not change. Fund assets have been
reallocated.

The percentages below represent the target allocation of the Fund’s assets to each money manager’s strategy
and Russell Investment Management, LLC’s strategy. This does not include liquidity reserves managed directly
by Russell Investment Management, LLC, which may constitute 5% or more of Fund assets at any given time.

Russell U.S. Large Cap Equity Fund

MANAGER ROLE
PREVIOUS TARGET
WEIGHT

CURRENT TARGET
WEIGHT

Ceredex Value Advisors LLC Value 23% 24%

Columbus Circle Investors Growth 14% 0%

Jacobs Levy Equity Management, Inc. Market-oriented 27% 25%

Sustainable Growth Advisers, LP Growth 13% 13%

TCW Asset Management Company Value 17% 15%

William Blair Investment Management, LLC Growth 0% 15%

Russell Investment Management, LLC (“RIM”)* -- 6% 8%

*Russell Investment Management, LLC (“RIM”) manages this portion of the Fund’s assets to effect the Fund’s investment strategies and/or to actively manage

the Fund’s overall exposures to seek to achieve the desired risk/return profile for the Fund.

Russell U.S. Strategic Equity Fund

The Russell Investments Portfolio Manager of this Fund, David Hintz, recently made changes in an effort to:

 Improve excess return potential of the Fund by removing PanAgora from the Fund and reallocating the
assets to other managers already in the Fund.

Terminated money manager: PanAgora Asset Management, Inc.

 Originally introduced into the Fund in 2012

 Targeted number of holdings: 80-120
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What is the impact on the Fund structure as a result of this change?

The Fund’s expense ratio as stated in the current prospectus will not change. Fund assets have been
reallocated.

The percentages below represent the target allocation of the Fund’s assets to each money manager’s strategy
and Russell Investment Management, LLC’s strategy. This does not include liquidity reserves managed directly
by Russell Investment Management, LLC, which may constitute 5% or more of Fund assets at any given time.

Russell U.S. Strategic Equity Fund

MANAGER ROLE

PREVIOUS
TARGET
WEIGHT

CURRENT
TARGET
WEIGHT

AJO, LP Dynamic 11% 9%

Barrow, Hanley, Mewhinney & Strauss, LLC Value 15% 19%

Brandywine Global Investment Management, LLC* Value 8% 9%

Jacobs Levy Equity Management, Inc. Defensive 18% 23%

PanAgora Asset Management, Inc. Defensive 15% 0%

Suffolk Capital Management, LLC Dynamic 10% 9%

William Blair Investment Management, LLC Growth 15% 20%

Russell Investment Management, LLC (“RIM”)** -- 8% 11%

*Brandywine is a non-discretionary manager. Russell Investments manages this portion of the Fund’s assets based upon a model portfolio provided by the

money manager.

**Russell Investment Management, LLC (“RIM”) manages this portion of the Fund’s assets to effect the Fund’s investment strategies and/or to actively manage

the Fund’s overall exposures to seek to achieve the desired risk/return profile for the Fund.

Russell Tax-Managed U.S. Large Cap Fund

The Russell Investments Portfolio Manager of this Fund, David Hintz, recently made changes in an effort to:

 Improve excess return changing to a higher conviction manager

New money manager: Pzena Investment Management, LLC

Firm background:

 Firm headquarters is in New York, NY

 Lead managers are Richard Pzena, John Flynn and Ben Silver

The manager’s intended role in the Fund:

 Pzena is a deep value manager that considers the adequacy of balance sheet quality (it is skeptical about the
most heavily debt laden companies). Russell Investments believes this approach to deep value investing will
result in a relatively low level of portfolio turnover, which will help with tax efficiency.

 Targeted number of holdings: 30-40

Russell Investments’ analysis of the manager:

 Russell Investments has high regard for Pzena and believes the team is able to identify stocks
experiencing temporary fundamental issues combined with negative market sentiment, where both the
earnings and valuation are likely to improve as business fundamentals and market perception improve.

Terminated money manager: Armstrong Shaw Associates Inc.

 Originally introduced into the Fund in 2007

 Targeted number of holdings: 30-40
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What is the impact on the Fund structure as a result of this change?

The Fund’s expense ratio as stated in the current prospectus will not change. Fund assets have been
reallocated.

The percentages below represent the target allocation of the Fund’s assets to each money manager’s strategy
and Russell Investment Management, LLC’s strategy. This does not include liquidity reserves managed directly
by Russell Investment Management, LLC, which may constitute 5% or more of Fund assets at any given time.

Russell Tax-Managed U.S. Large Cap Fund

MANAGER ROLE
PREVIOUS TARGET
WEIGHT

CURRENT TARGET
WEIGHT

Armstrong Shaw Associates Inc. Value 19% 0%

Barrow, Hanley, Mewhinney & Strauss, LLC Value 19% 22%

J.P. Morgan Investment Management Inc. Market-oriented 25% 22%

Mar Vista Investment Partners, LLC Growth 16% 18%

Pzena Investment Management, LLC* Value 0% 12%

Sustainable Growth Advisers, LP Growth 12% 13%

Russell Investment Management, LLC (“RIM”)* -- 9% 13%

*Pzena is a non-discretionary manager. Russell Investments manages this portion of the Fund’s assets based upon a model portfolio provided by the money

manager.

**Russell Investment Management, LLC (“RIM”) manages this portion of the Fund’s assets to effect the Fund’s investment strategies and/or to actively manage

the Fund’s overall exposures to seek to achieve the desired risk/return profile for the Fund.

Russell Multi-Strategy Income Fund

The Russell Investments Portfolio Managers of this Fund, Brian Meath and Rob Balkema, recently made
changes in an effort to:

 Update the manager lineup to add managers with higher conviction strategies with an emphasis on lower
valuations.

New money manager: JO Hambro Capital Management Limited

Firm background:

 Firm headquarters is in London, UK

 Lead manager is Alex Savvides

The manager’s intended role in the Fund:

 JO Hambro aims to identify positive dynamic changes in companies that are going through a corporate
restructuring, a negative cycle environment (e.g. a stock which has had an overreaction on a short term
profit warning) or a recovery story unrecognized by the market. Russell Investments believes this
approach could provide attractive yields.

 Targeted number of holdings: 35-50

Russell Investments’ analysis of the manager:

 Russell Investments believes JO Hambro has a clear and well thought out investment philosophy and
approach and that Alex Savvides has demonstrated discipline in sticking to his beliefs.

New money manager: Putnam Investment Management, LLC

Firm background:

 Firm headquarters is in New York, NY

 Lead manager is Mike Salm
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The manager’s intended role in the Fund:

 Putnam will seek to generate return by capturing yield and capital appreciation from investments in

mortgage credit and by seeking opportunities in more interest rate sensitive agency mortgage derivatives.

 Targeted number of holdings: 60-70

Russell Investments’ analysis of the manager:

 Russell Investments believes that Mike Salm’s knowledge of the agency derivatives markets and ability to

express prepayment views therein are among the best in the markets. Russell Investments also believes

Putnam’s capabilities for rotating between prepayment sectors are elite in the traditional fixed income

space and that Putnam has a good understanding of complementary risks in the securitized markets.

 Russell Investments expects Putnam’s mortgage strategy to do well in strong housing markets. Conditions

for prepayment risk should be favorable if bond yields and mortgage rates rise. Prepayment strategies are

negatively impacted when interest rates fall. Mortgage bonds are more likely to be impacted by defaults in

weak housing markets.

Terminated money manager: Epoch Investment Advisors, Inc.

 Originally introduced into the Fund in 2015

 Targeted number of holdings: 80-110

What is the impact on the Fund structure as a result of this change?

The Fund’s expense ratio as stated in the current prospectus will not change. Fund assets have been
reallocated.

The percentages below represent the target allocation of the Fund’s assets to each money manager’s strategy
and Russell Investment Management, LLC’s strategy. This does not include liquidity reserves managed directly
by Russell Investment Management, LLC, which may constitute 5% or more of Fund assets at any given time.

Russell Multi-Strategy Income Fund

MANAGER ROLE
PREVIOUS
TARGET WEIGHT

CURRENT TARGET
WEIGHT

Cohen & Steers Capital Management, Inc.*
Global real estate and
infrastructure

14% 14%

DDJ Capital Management, LLC High yield debt 14% 16%

Epoch Investment Partners, Inc.** Global equity 9.5% 0%

Janus Capital Management LLC and Perkins
Investment Management, LLC**

Global equity 9.5% 11%

JO Hambro Capital Management Limited** Global equity 0% 6%

Kopernik Global Investors, LLC** Global equity 3% 3%

Lazard Asset Management LLC Emerging markets debt 10% 10%

Loomis, Sayles & Company, L.P. Global credit 16% 11%

Putnam Investment Management, LLC Mortgages 0% 5%

THL Credit Advisors LLC Bank loans 14% 13%

Russell Investment Management, LLC (“RIM”)*** -- 10% 11%

*Cohen & Steers Capital Management, Inc. refers to Cohen & Steers Capital Management, Inc. (New York, NY), Cohen & Steers UK Limited (London, UK) and

Cohen & Steers Asia Limited (Central Hong Kong).

**Indicated managers are non-discretionary money managers. Russell Investments manages this portion of the Fund’s assets based upon a model portfolios

provided by the money managers.

***Russell Investment Management, LLC (“RIM”) manages this portion of the Fund’s assets to effect the Fund’s investment strategies and/or to actively manage

the Fund’s overall exposures to seek to achieve the desired risk/return profile for the Fund.
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Russell Global Real Estate Securities Fund

Patrick Nikodem, a Portfolio Manager, will be named co-portfolio manager of the Russell Global Real Estate

Securities Fund along with Bruce Eidelson, who has managed the Fund since January 2002.

Fund objectives, risks, charges and expenses should be carefully considered before investing. A
summary prospectus, if available, or a prospectus containing this and other important information can
be obtained by calling (800) 787-7354 of visiting russellinvestments.com. Please read a prospectus
carefully before investing.

The investment styles employed by a Fund's money managers may not be complementary. This concentration may be beneficial or

detrimental to a Fund's performance depending upon the performance of those securities and the overall economic environment.

The multi-manager approach could increase a Fund's portfolio turnover rates which may result in higher levels of realized capital

gains or losses with respect to a Fund's portfolio securities, higher brokerage commissions and other transaction costs.

Consider how the combined risks of various asset classes impact your total investment portfolio and understand that different risks

can lead to varying financial consequences, including loss of principal. Please see a prospectus for further details.

Non-U.S. markets, which may include developed, emerging, and frontier markets, entail different risks than those typically

associated with U.S. markets, including currency fluctuations, political and economic instability, accounting changes and foreign

taxation. Non-U.S. securities may be less liquid and more volatile than U.S. securities. The risks associated with non-U.S. securities

may be amplified for emerging markets securities. Because frontier markets are among the smallest, least developed, least liquid,

and most volatile of the emerging markets, investments in frontier markets are generally subject to a greater risk of loss than

investments in developed or traditional emerging markets.

Bond investors should carefully consider risks such as interest rate, credit, default and duration risks. Greater risk, such as

increased volatility, limited liquidity, prepayment, non-payment and increased default risk, is inherent in portfolios that invest in high

yield ("junk") bonds or mortgage-backed securities, especially mortgage-backed securities with exposure to sub-prime mortgages.

Generally, when interest rates rise, prices of fixed income securities fall. Interest rates in the United States are at, or near, historic

lows, which may increase a Fund's exposure to risks associated with rising rates. Investment in non-U.S. and emerging market

securities is subject to the risk of currency fluctuations and to economic and political risks associated with such foreign countries.

Emerging markets debt has higher default and repayment risk than traditional bond markets.

Income from funds managed for tax efficiency may be subject to an alternative minimum tax and/or any applicable state and local

taxes.

Russell cannot provide tax advice. Please consult a tax advisor for further questions and/or prior to investing.

Russell Investments’ ownership is composed of a majority stake held by funds managed by TA Associates with minority stakes held

by funds managed by Reverence Capital Partners and Russell Investments’ management.

Frank Russell Company is the owner of the Russell trademarks contained in this material and all trademark rights related to the

Russell trademarks, which the members of the Russell Investments group of companies are permitted to use under license from

Frank Russell Company. The members of the Russell Investments group of companies are not affiliated in any manner with Frank

Russell Company or any entity operating under the “FTSE RUSSELL” brand.

Copyright © 2017 Russell Investments Group, LLC. All rights reserved. This material is proprietary and may not be reproduced,

transferred, or distributed in any form without prior written permission from Russell Investments. It is delivered on an “as is” basis

without warranty.

Russell Investment Company mutual funds are distributed by Russell Investments Financial Services, LLC, member

FINRA, part of Russell Investments.
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