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Fund Updates 

 

Effective 

December 21, 

2017, changes will 

be implemented for 

five Russell 

Investment 

Company Funds. 

 

The value of active 
management 

We are committed to providing highest conviction investing 

through an increasingly discriminating list of managers to help 

investors reach their desired investment outcomes. As a result of 

our ongoing manager research and deep portfolio review 

process, our Portfolio Managers have identified changes to 

certain funds, effective December 21, 2017. 

Changes are occurring in the following Russell Investment 
Company (RIC) Funds: 

 Tax-Managed U.S. Mid & Small Cap Fund 

 International Developed Markets Fund 

 Commodity Strategies Fund 

 Multi-Strategy Income Fund 

 Multi-Asset Growth Strategy Fund 

Unless otherwise noted, investment objectives, risk parameters and fund portfolio 

characteristics will not materially change as a result of these changes. 
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Tax-Managed U.S. Mid & Small Cap Fund  

The Russell Investments portfolio managers of this Fund, Jon Eggins and Megan Roach, recently made 
changes in an effort to: 

 Improve excess return potential of the Fund through use of highest conviction managers that run focused, 

best ideas strategies. 

Terminated money manager: Luther King Capital Management Corporation 

 Originally introduced into the Fund in 2014 

 Targeted number of holdings: 50-60 

 The decision was a result of Russell Investment’s desire to move to managers they have higher conviction 

in. 

New money manager: Copeland Capital Management, LLC 

Firm background: 

 Firm headquarters is in Conshohocken, PA 

 Lead manager is Mark Giovanniello 

The manager’s intended role in the Fund: 

 Copeland brings a small/mid cap dividend growth strategy to the Fund. Copeland’s strategy generally 

invests in domestic companies that they believe are likely to sustain their historical dividend growth. 

 Targeted number of holdings: 40-50 

Russell Investments’ analysis of the manager: 

 Copeland was founded in 2005 with a focus on U.S. large cap securities, but the hiring of Mark 

Giovanniello and launch of the firm’s small- to mid-cap strategies in 2009 catapulted those strategies to 

flagship status at the firm, which prompted Russell Investments to begin researching them in 2012. Russell 

Investments values Copeland’s 100% employee-owned status as well as the uniqueness of its investment 

philosophy relative to small cap peers.  

 Mark Giovanniello is an experienced and motivated dividend growth investor. The team follows a very 

structured new idea generation and review process based on a proprietary sector-relative ranking models 

that uses a combination of factors that relatively few other managers pay attention to. The team’s depth of 

knowledge regarding the portfolio holdings and investable universe of dividend growth stocks is a strength.  

New money manager: Falcon Point Capital, LLC 

Firm background: 

 Firm headquarters is in San Francisco, CA 

 Lead manager is Jim Bitzer 

The manager’s intended role in the Fund: 

 Falcon Point brings a “growth at a reasonable price” small/mid cap strategy to the Fund. They attempt to 

add value by investing in companies they believe are likely to sustain above average earnings growth over 

a two to three-year time horizon, and which are selling at attractive valuations. They seek to include 

companies with recurring revenue streams as well as rapidly growing companies with potential to sustain 

earnings growth. 

 Targeted number of holdings: 30-50 

Russell Investments’ analysis of the manager: 

 Russell Investments began researching Falcon Point in 2007. The firm has built a strong track record in 

small cap investing strategies over the past 10+ years. Russell Investments considers Falcon Point to be 

more valuation sensitive than many growth managers. The investment team is comprised of energetic 

investment professionals, and Russell Investments views their passion and focus on gaining unique 

insights as sources of competitive advantage. 
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What is the impact on the Fund structure as a result of this change? 

The Fund’s expense ratio as stated in the current prospectus will not change. Fund assets have been 
reallocated.  

The percentages below represent the target allocation of the Fund’s assets to each money manager’s strategy 
and Russell Investment Management, LLC’s strategy. This does not include liquidity reserves managed directly 
by Russell Investment Management, LLC, which may constitute 5% or more of Fund assets at any given time. 

Tax-Managed U.S. Mid & Small Cap Fund 

MANAGER ROLE 

PREVIOUS 
TARGET 
WEIGHT 

CURRENT 
TARGET 
WEIGHT 

Ancora Advisors, LLC Market-oriented 15% 15% 

Chartwell Investment Partners, LLC Value 20% 20% 

Luther King Capital Management Corporation Growth 11% 0% 

Copeland Capital Management, LLC Market-oriented 0% 8% 

Falcon Point Capital, LLC Growth 0% 8% 

Snow Capital Management, L.P. Value 8% 8% 

Summit Creek Advisors, LLC Growth 16% 11% 

Russell Investment Management, LLC (“RIM”)* 
Positioning strategy & tax 
management 

30% 30% 

*RIM manages this portion of the Fund’s assets to effect the Fund’s investment strategies and/or to actively manage the Fund’s overall exposures to seek to 
achieve the desired risk/return profile for the Fund. Positioning strategies are used to seek excess return and manage portfolio risks by targeting specific 
exposures. These strategies are used in conjunction with allocations to third-party managers to fully reflect Russell Investments’ strategic and dynamic views with 
integrated liquidity and risk management. 

All underlying third-party money managers of this Fund are non-discretionary money managers.  RIM manages the respective portions of the Fund’s assets based upon 
model portfolios provided by each firm. 
 

International Developed Markets Fund 

The Russell Investments portfolio manager of this Fund, Jon Eggins, recently made changes in an effort to: 

 Improve excess return potential of the Fund by moving to a higher conviction manager 

Terminated money manager: Barrow, Hanley, Mewhinney & Strauss, LLC 

 Originally introduced into the Fund in 2013 

 Targeted number of holdings: 50-70 

 The decision was a result of Barrow Hanley’s announcement of the retirement of Dave Hodges, the lead 

portfolio manager for its international and global equity strategies employed by the International Developed 

Markets Fund. Russell Investments concluded that a more compelling replacement was available among 

our value style manager candidates. 

New money manager: Janus Capital Management LLC and Perkins Investment Management LLC 

Firm background: 

 Firm headquarters is in Denver, CO (Janus) and Chicago, IL (Perkins) 

 Lead manager is Gregory Kolb, CFA (Perkins) 

The manager’s intended role in the Fund: 

 Janus/Perkins international equity strategy focuses on buying securities they believe are trading at a 

discount to intrinsic value and have defensive characteristics. They focus on investing in a portfolio of 

stocks that offers potential for an attractive upside to downside capture ratio which is intended to preserve 

capital in volatile market environments. The portfolio also accesses smaller market cap stocks and this is 

an area of competitive advantage in Russell Investments’ view. 
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 Targeted number of holdings: 70-100 

Russell Investments’ analysis of the manager: 

 Russell Investments believes that this strategy operates in a part of the market that is less frequently 

traversed by active managers, which supports the sustainability of the investment proposition. Russell 

Investments views the consistency in which the strategy is implemented to be one of its key strengths. 

 Russell Investments has a positive view of Greg Kolb, who is a seasoned investor, and his adherence to 

the firm’s defensively-oriented value investment philosophy. Kolb has been involved in this strategy for 

more than 10 years and is supported by a capable investment team. Kolb and his fellow portfolio managers 

have displayed above average skill in identifying companies that are underpriced relative to their intrinsic 

values, while also exhibiting a sensitivity to downside risk during the security selection process. 

What is the impact on the fund structure as a result of this change? 

The Fund’s expense ratio as stated in the current prospectus will not change. Fund assets have been 

reallocated.  

The percentages below represent the target allocation of the Fund’s assets to each money manager’s strategy 

and Russell Investment Management, LLC’s strategy. This does not include liquidity reserves managed directly 

by Russell Investment Management, LLC, which may constitute 5% or more of Fund assets at any given time. 

International Developed Markets Fund 

MANAGER ROLE 

PREVIOUS 
TARGET 
WEIGHT 

CURRENT 
TARGET 
WEIGHT 

Barrow, Hanley, Mewhinney & Strauss, LLC Value 12.5% 0% 

GQG Partners, LLC* Growth 15% 15% 

Janus Capital Management, LLC and Perkins Investment 
Management LLC* 

Value 0% 12.5% 

Numeric Investors, LLC Market-oriented / Value biased 15% 15% 

Pzena Investment Management LLC Value 15% 15% 

Wellington Management Company, LLP Growth 12.5% 12.5% 

Russell Investment Management, LLC (RIM)** Positioning strategy 30% 30% 

*Indicated managers are non-discretionary managers. Russell Investments manages these portions of the Fund’s assets based upon model portfolio provided by 
the managers. 

**RIM manages this portion of the Fund’s assets to effect the Fund’s investment strategies and/or to actively manage the Fund’s overall exposures to seek to 
achieve the desired risk/return profile for the Fund. Positioning strategies are used to seek excess return and manage portfolio risks by targeting specific 
exposures. These strategies are used in conjunction with allocations to third-party managers to fully reflect Russell Investments’ strategic and dynamic views with 
integrated liquidity and risk management. 

Commodity Strategies Fund 

The Russell Investments portfolio managers of this Fund, Mark Raskopf and Victor Leverett, recently made 

changes in an effort to: 

 Improve the risk/return profile of the Fund 

Terminated money manager: CoreCommodity Management, LLC 

 Originally introduced into the Fund in 2011 

 Targeted number of holdings: Was typically fully exposed to the 22 commodities held in the Bloomberg 

Commodity Index Total Return through purchase of a swap. 

 While CoreCommodity remains a highly regarded money manager, Russell Investments has decided to 
move to a more diversified strategy.  
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New money manager: Pacific Investment Management Company LLC (PIMCO) 

Firm background: 

 Firm headquarters is in Newport Beach, CA 

 Lead managers are Andrew Dewitt, Nic Johnson and Greg Sharenow 

The manager’s intended role in the Fund: 

 Further diversification is introduced in the Fund through PIMCO’s use of relative value trades as well as 

through the use of quantitative, commodity risk premium strategies that include storage cost, skew, carry, 

dynamic carry and seasonality. In addition, PIMCO introduces additional diversification by including 

long/short commodity volatility trades. 

 Targeted number of holdings: PIMCO is expected to remain fully exposed to the 22 commodities held in 

the Bloomberg Commodity Index Total Return through the purchase of a swap. In addition, PIMCO’s 

portfolio managers employ 25-30 active themes in the commodity portfolio (largely relative value 

strategies) and roughly 10 themes in a constrained collateral portfolio. 

Russell Investments’ analysis of the manager: 

 The PIMCO team employs strong analytics in an effort to identify trading opportunities across the 

commodity sub-sectors. Instead of relying on overweight or underweight trades relative to benchmark 

weights, PIMCO primarily allocates risk to a diverse set of relative-value trades that includes commodity 

time spreads (calendar trades), location arbitrage (long an undervalued commodity traded in one location 

vs. short a richly valued substitute that trades in another location), or quality arbitrage (long and short 

commodities based on a relative mispricing after considering commodity-specific attributes such as protein 

content). 

What is the impact on the fund structure as a result of this change? 

The Fund’s expense ratio as stated in the current prospectus will not change. Fund assets have been 

reallocated.  

The percentages below represent the target allocation of the Fund’s assets to each money manager’s strategy 

and Russell Investment Management, LLC’s strategy. This does not include liquidity reserves managed directly 

by Russell Investment Management, LLC, which may constitute 5% or more of Fund assets at any given time. 

Commodity Strategies Fund 

MANAGER ROLE 
PREVIOUS 
TARGET WEIGHT 

CURRENT 
TARGET WEIGHT 

CoreCommodity Management, LLC Global market-oriented 20% 0% 

Credit Suisse Asset Management, LLC Global market-oriented 30% 30% 

Mellon Capital Management Corporation Global market-oriented 20% 20% 

Pacific Investment Management Company LLC  Global market-oriented 0% 20% 

Russell Investment Management, LLC (RIM)* Positioning strategy 30% 30% 

**RIM manages this portion of the Fund’s assets to effect the Fund’s investment strategies and/or to actively manage the Fund’s overall exposures to seek to 
achieve the desired risk/return profile for the Fund. Positioning strategies are used to seek excess return and manage portfolio risks by targeting specific 
exposures. These strategies are used in conjunction with allocations to third-party managers to fully reflect Russell Investments’ strategic and dynamic views with 
integrated liquidity and risk management. 

Multi-Strategy Income Fund and Multi-Asset Growth Strategy Fund 

The Russell Investments portfolio managers of these Funds, Rob Balkema and Brian Meath, recently made 

changes in an effort to: 

 Reinforce the Funds’ excess return potential by pursuing dynamic value in the U.S. small cap equity space 

New money manager: Boston Partners Global Investors, Inc. 
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Firm background: 

 Firm headquarters is in Boston, MA 

 Lead manager is Richard Shuster 

The manager’s intended role in the Funds: 

 Boston Partners brings a U.S. small cap value strategy to the Funds, pursuing small cap companies they 

believe are on the cusp of positive change with attractive valuations. The team seeks to exploit market 

anomalies through identifying what it believes to be under-appreciated companies.   

 Targeted number of holdings: 80-120 

Russell Investments’ analysis of the manager: 

 Russell Investments believes two key drivers of Boston Partners’ success include the lead manager, 

Richard Shuster, who Russell Investments believes to be an experienced and talented small and micro-cap 

investor, as well as the team’s autonomous and performance-oriented culture that Russell Investments 

finds appealing. 

What is the impact on the funds’ structure as a result of this change? 

The Funds’ expense ratio as stated in the current prospectus will not change. Fund assets have been 

reallocated.  

The percentages below represent the target allocation of the Funds’ assets to each money manager’s strategy 

and Russell Investment Management, LLC’s strategy. This does not include liquidity reserves managed directly 

by Russell Investment Management, LLC, which may constitute 5% or more of Fund assets at any given time. 

Multi-Strategy Income Fund 

MANAGER ROLE 

PREVIOUS 
TARGET 
WEIGHT 

CURRENT 
TARGET 
WEIGHT 

Cohen & Steers Capital Management, Inc.* Global real estate and infrastructure 14% 14% 

DDJ Capital Management, LLC High yield debt 8% 8% 

GLG LLC Emerging markets debt 10% 10% 

Boston Partners Global Investors, Inc.** U.S. equity-small cap value 0% 2% 

Janus Capital Management LLC and Perkins 
Investment Management, LLC** 

Global equity 9.5% 8.5% 

J O Hambro Capital Management Limited** UK equity 6% 5% 

Kopernik Global Investors, LLC** Global equity 3% 3% 

OFI Global Institutional, Inc.** Global equity 3% 3% 

Oaktree Capital Management, L.P. Convertibles 6% 6% 

Putnam Investment Management, LLC Mortgages 5% 5% 

THL Credit Advisors LLC Bank loans 14% 14% 

T. Rowe Price Associates, Inc. Global credit 11% 11% 

Russell Investment Management, LLC (“RIM”)*** Positioning strategies 10.5% 10.5% 

*Cohen & Steers Capital Management, Inc. refers to Cohen & Steers Capital Management, Inc. (New York, NY), Cohen & Steers UK Limited (London, UK) and 
Cohen & Steers Asia Limited (Central Hong Kong).  

**Indicated managers are non-discretionary money managers. Russell Investments manages this portion of the Fund’s assets based upon a model portfolios 
provided by the money managers. 

***RIM manages this portion of the Fund’s assets to effect the Fund’s investment strategies and/or to actively manage the Fund’s overall exposures to seek to 
achieve the desired risk/return profile for the Fund. Positioning strategies are used to seek excess return and manage portfolio risks by targeting specific 
exposures. These strategies are used in conjunction with allocations to third-party managers to fully reflect Russell Investments’ strategic and dynamic views with 
integrated liquidity and risk management. 



Russell Investments // December 2017 Fund Updates /  p 7 

Multi-Asset Growth Strategy Fund 

MANAGER ROLE 

PREVIOUS 
TARGET 
WEIGHT 

CURRENT 
TARGET 
WEIGHT 

Boston Partners Global Investors, Inc.* U.S. equity-small cap value 0% 2% 

Levin Capital Strategies, L.P.* U.S. equity-large cap value 2% 1.5% 

RiverPark Advisers, LLC* U.S. equity-large cap growth 2% 2% 

Axiom International Investors LLC* Int’ll equity-all cap growth 3% 3% 

Kopernik Global Investors, LLC* Global equity-all cap value 3% 2.5% 

OFI Global Institutional, Inc.* Global equity-all cap value 3% 3% 

Polaris Capital Management, LLC* Global equity-all cap value 4% 3% 

Sustainable Growth Advisers, LP* Global equity-large cap growth 3% 3% 

Wellington Management Company LLP* Global equity-all cap growth 3% 3% 

AllianceBernstein L.P.* Emerging markets 3% 3% 

Cohen & Steers Capital Management, Inc. †* Global real estate securities 6% 6% 

Colonial First State Asset Management (Australia) Limited* Global listed infrastructure 6% 6% 

Hermes Investment Management Limited High yield debt 4% 4% 

Oaktree Capital Management, L.P. Convertibles  6% 6% 

GLG LLC Emerging markets debt 7% 7% 

T. Rowe Price Associates, Inc. Global credit 10% 10% 

Putnam Investment Management, LLC Mortgages 6% 6% 

THL Credit Advisors, LLC Bank loans 4% 4% 

Russell Investment Management, LLC (“RIM”)** Positioning strategies 25% 25% 

†Cohen & Steers Capital Management, Inc. refers to Cohen & Steers Capital Management, Inc. (New York, NY), Cohen & Steers UK Limited (London, UK) and 
Cohen & Steers Asia Limited (Central Hong Kong). 

*Indicated managers are non-discretionary managers. Russell Investments manages these portions of the fund’s assets based upon model portfolios provided by the 
managers. 

**RIM manages this portion of the Fund’s assets to effect the Fund’s investment strategies and/or to actively manage the Fund’s overall exposures to seek to 
achieve the desired risk/return profile for the Fund. Positioning strategies are used to seek excess return and manage portfolio risks by targeting specific 
exposures. These strategies are used in conjunction with allocations to third-party managers to fully reflect Russell Investments’ strategic and dynamic views with 
integrated liquidity and risk management. 
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Fund objectives, risks, charges and expenses should be carefully considered before investing. A 
summary prospectus, if available, or a prospectus containing this and other important information can 
be obtained by calling (800) 787-7354 of visiting russellinvestments.com. Please read a prospectus 
carefully before investing. 

The investment styles employed by a Fund's money managers may not be complementary. This concentration may be beneficial or 

detrimental to a Fund's performance depending upon the performance of those securities and the overall economic environment. 

The multi-manager approach could increase a Fund's portfolio turnover rates which may result in higher levels of realized capital 

gains or losses with respect to a Fund's portfolio securities, higher brokerage commissions and other transaction costs. 

Consider how the combined risks of various asset classes impact your total investment portfolio and understand that different risks 

can lead to varying financial consequences, including loss of principal. Please see a prospectus for further details.  

Non-U.S. markets, which may include developed, emerging, and frontier markets, entail different risks than those typically 

associated with U.S. markets, including currency fluctuations, political and economic instability, accounting changes and foreign 

taxation. Non-U.S. securities may be less liquid and more volatile than U.S. securities. The risks associated with non-U.S. securities 

may be amplified for emerging markets securities. Because frontier markets are among the smallest, least developed, least liquid, 

and most volatile of the emerging markets, investments in frontier markets are generally subject to a greater risk of loss than 

investments in developed or traditional emerging markets. 

Exposure to the commodities markets may subject the Commodity Strategies Fund to greater volatility than investments in 

traditional securities, particularly if the investments involve leverage. The value of commodity-linked derivative instruments may be 

affected by changes in overall market movements, commodity index volatility, changes in interest rates or sectors affecting a 

particular industry or commodity and international economic, political and regulatory developments. The use of leveraged 

commodity-linked derivatives creates an opportunity for increased return, but also creates the possibility for a greater loss. 

The Commodities Strategies Fund may invest in derivatives, including futures, options, forwards and swaps. Investments in 

derivatives may cause the Fund’s losses to be greater than if it invests only in conventional securities and can cause the Fund to be 

more volatile. Derivatives involve risks different from, or possibly greater than, the risks associated with other investments. The 

Fund’s use of derivatives may cause the Fund’s investment returns to be impacted by the performance of securities the Fund does 

not own and result in the Fund’s total investment exposure exceeding the value of its portfolio.  

Bond investors should carefully consider risks such as interest rate, credit, default and duration risks. Greater risk, such as 

increased volatility, limited liquidity, prepayment, non-payment and increased default risk, is inherent in portfolios that invest in high 

yield ("junk") bonds or mortgage-backed securities, especially mortgage-backed securities with exposure to sub-prime mortgages. 

Generally, when interest rates rise, prices of fixed income securities fall. Interest rates in the United States are at, or near, historic 

lows, which may increase a Fund's exposure to risks associated with rising rates. Investment in non-U.S. and emerging market 

securities is subject to the risk of currency fluctuations and to economic and political risks associated with such foreign countries. 

Emerging markets debt has higher default and repayment risk than traditional bond markets. 

Russell Investments’ ownership is composed of a majority stake held by funds managed by TA Associates with minority stakes held 

by funds managed by Reverence Capital Partners and Russell Investments’ management.  

Frank Russell Company is the owner of the Russell trademarks contained in this material and all trademark rights related to the 

Russell trademarks, which the members of the Russell Investments group of companies are permitted to use under license from 

Frank Russell Company. The members of the Russell Investments group of companies are not affiliated in any manner with Frank 

Russell Company or any entity operating under the “FTSE RUSSELL” brand. 

Copyright © 2017 Russell Investments Group, LLC. All rights reserved. This material is proprietary and may not be reproduced, 

transferred, or distributed in any form without prior written permission from Russell Investments. It is delivered on an “as is” basis 

without warranty. 

Russell Investment Company mutual funds are distributed by Russell Investments Financial Services, LLC, member 

FINRA, part of Russell Investments.       

First used: December 2017 RIFIS 19465 


