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Russell Investments Global Unconstrained Bond Pool

A diversified fixed-income strategy

Russell Investments Global Unconstrained Bond Pool (the “Pool”) aims to address the challenge of volatile 
interest rates that have made it difficult to find reliable, income-generating investments. Accordingly, the Pool 
has the flexibility to invest in a broad range of fixed-income securities across sectors, around the world, and 
across credit quality and maturity spectrums that can add value even if interest rates end up rising. 

What is unconstrained investing?
Unconstrained investing focuses on achieving a return target for a given level of risk. This is very different from 
traditional benchmark-oriented investing, which aims to add value over a chosen benchmark, and constrains 
the range of investments and the active risk positions around them.

The Russell Investments Global Unconstrained Bond Pool aims to eliminate the constraint posed by the 
limited opportunity set within domestic bonds. The flexibility to tactically allocate the portfolio among a global 
opportunity set allows the Pool to seek out our best ideas regardless of geography or sector.

Key features: Russell Investments Global Unconstrained Bond Pool

Absolute return oriented:

Exposure to diversified strategies in 
fixed income and currency that seek to 
generate positive returns independent 
of the interest rate and fixed-income 
market environment.

Global fixed income exposure:

A broader investment universe 
presents additional opportunities.

Focus on sub-adviser capabilities:

Skilled sub-advisers are given the 
flexibility to pursue opportunities 
utilizing a wide range of strategies.

Diverse duration strategy:

Flexible approach to managing the fund’s 
sensitivity to interest rates.

Fixed income risk profile:

While the fund is unconstrained in 
its approach, the risk profile is low, 
commensurate with the role traditionally 
played by bond funds.

Tactically managed:

Flexible strategy not tied to a fixed-income 
index.

Diversification benefits:

Exposures uncorrelated to both equities 
and domestic bonds.

This fund aims to achieve:

Target Return

90 Day Government of Canada T-Bills +2.5%

Volatility

2–4%

Typical Duration

0–4 Years

Volatility

Volatility is a measure of the risk of a security. The more a security’s underlying price moves in either direction over the period being calculated, the higher its 
volatility. This portfolio’s returns are expected to deviate from their average by +/- 2–4% over a given time period.

Duration

Duration is used to indicate a bond’s sensitivity to movements in interest rates. Duration is expressed as a number of years, representing the time needed to 
receive the full value of the coupons and return of principal. Since bond prices and interest rates move in opposite directions, the higher duration a bond has, 
the more its price will be impacted when interest rates move up or down. With a duration typically in the 0–4 year range, this portfolio is seeking to lower the 
impact of interest rate movements on its returns.

There are no assurances that the investment goals and objectives stated in this material will be met.
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Four key components

Core Yield Engine

The Pool invests in investment-grade structured credit and high-yield credit in a bid 
to produce income and return. This core yield engine is a consistent return driver, 
but can suffer meaningful drawdowns from time to time.

• Generate baseline return and income from structured credit and high yield credit

• Flexibility to increase credit quality or shorten duration to manage risk

Diversifiers1

Therefore we add strategies that have diversifying properties to help contain 
downside risk. 

• Tail risk hedging - Tail risk hedging strategies aim to protect against extreme 
market moves.

• Tactical positions in diversifying asset classes like duration or safe-haven 
currencies.

Opportunistic Investments

On a non-core basis, we include opportunistic investments in sectors or strategies 
which offer particularly attractive risk and return characteristics. These improve our 
ability to achieve our return target and add extra diversification.

• Longer duration high-yield bonds, local- and hard-currency Emerging Markets 
Debt, convertible bonds, mortgage securities

• Active rotation between various opportunities

Dynamic Cash Management

Lastly, we also recognize that the market does not always offer good investment 
opportunities. So, we dynamically manage the cash allocation within the Pool, 
changing it depending on the number and quality of opportunities available.

Combining these four components, the Pool seeks to achieve 
positive returns over the medium term with the added benefit of 
income generation.
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IMPORTANT INFORMATION

Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the prospectus before investing. 
Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated.

Diversification does not assume a profit and does not protect against loss in declining markets.

Nothing in this publication is intended to constitute legal, tax, securities or investment advice, nor an opinion regarding the appropriateness of any investment, nor 
a solicitation of any type. This information is made available on an “as is” basis. Russell Investments Canada Limited does not make any warranty or representation 
regarding the information.

As with all mutual funds, investment in this mutual fund contains risks that may make it unsuitable for investors, depending on their investment objectives and risk 
tolerance. If the fund does not perform as intended, an investor may experience a loss of part or all of their principal invested.  Please read the prospectus of this fund for 
a detailed description of the risks involved in this investment.

This publication may contain forward-looking statements. Forward-looking statements are statements that are predictive in nature, that depend upon or refer to future 
events or conditions, or that include words such as or similar to, “expects”, “anticipates”, “believes” or negative versions thereof. Any statement that may be made 
concerning future performance, strategies or prospects, and possible future fund action, is also a forward-looking statement. Forward looking statements are based on 
current expectations and projections about future events and are inherently subject to, among other things, risk, uncertainties and assumptions about economic factors 
that could cause actual results and events to differ materially from what is contemplated. We encourage you to consider these and other factors carefully before making 
any investment decisions and we urge you to avoid placing undue reliance on forward-looking statements. Russell Investments has no specific intention of updating any 
forward-looking statements whether as a result of new information, future events or otherwise. 

As with any type of portfolio structuring, attempting to reduce risk and increase return could, at certain times, unintentionally reduce returns.

Russell Investments is the operating name of a group of companies under common management, including Russell Investments Canada Limited.

Russell Investments’ ownership is composed of a majority stake held by funds managed by TA Associates with significant minority stakes held by funds managed by 
Reverence Capital Partners. Russell Investments’ employees, and Hamilton Lane Advisors, LLC also hold minority, non-controlling ownership stakes. 

Frank Russell Company is the owner of the Russell trademarks contained in this material and all trademark rights related to the Russell trademarks, which the members 
of the Russell Investments group of companies are permitted to use under license from Frank Russell Company. The members of the Russell Investments group of 
companies are not affiliated in any manner with Frank Russell Company or any entity operating under the “FTSE RUSSELL” brand.

Copyright © Russell Investments Canada Limited 2022. All rights reserved.

Date of first publication: July 2015. Revised: August 2022. RETAIL-03515 (EXP-08-2023)
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The Russell Investments Global Unconstrained Bond Pool is an absolute 
return strategy managed without traditional fixed-income benchmark 
constraints, and seeks to capitalize on a wider range of global 
opportunities than conventional fixed-income products.

Return goal Volatility
90-day Government of Canada 

Treasury bills + 2.5%

2–4%

Risk level

Sub-adviser strategic allocation
  20 % Voya Investment Management 

Co. LLC  
Yield

  50 % Federated Hermes, Inc. 
Credit Selection

  20 % Putnam Investment 
Management, LLC 
Opportunistic

  10 % Russell Investments 
Positioning strategies & Liquidity 
reserve*

Sub-advisers are current as of August 2021. Russell Investments has the right to engage or 

terminate a sub-adviser at any time and without notice.

Low Low-Medium Medium Medium-High High

Risks

As with all mutual funds, investment 
in this mutual fund contains risks 
that may make it unsuitable for 
you, depending on your investment 
objectives and risk tolerance. If the 
fund does not perform as intended, 
you may experience a loss of part or 
all of your principal invested. Please 
read the prospectus of this fund for 
a detailed description of the risks 
involved in this investment.

Among other risks, the pool will 
face interest rate and credit risk at 
various points in the market cycle. 
The shorter duration of the pool may 
result in a lower yield, as well as 
potentially providing lower returns 
than a traditional fixed-income 
strategy if yields fall. It could have 
liquidity and other risks due to the 
use of derivatives, and will have 
currency risk due to the currency 
exposure.

* Liquidity Reserve is a cash account that supports 
day-to-day cash flow and may be overlayed with 
derivatives to provide market exposure in order to 
manage the risk profile of the Fund.


