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SUPERANNUATION BASICS

WHAT IS SUPERANNUATION?

Superannuation is a tax-effective compulsory scheme that 
helps Australian workers save for retirement. Generally, if 
you are over 18 years old, or if you are under 18 years and 
you work more than 30 hours in a week, your employer must 
contribute a percentage of your salary to superannuation. The 
percentage contributed depends on which financial year it is 
made. See the table below:

YEAR COMMENCING % OF ORDINARY TIME 
EARNINGS (OTE)

1 July 2014 – 30 June 2021 9.5%

1 July 2021 – 30 June 2022 10.0%

1 July 2022 – 30 June 2023 10.5%

1 July 2023 – 30 June 2024 11.0%

1 July 2024 – 30 June 2025 11.5%

1 July 2025 and onwards 12.0%

If you are working temporarily in Australia and your 
employer is already providing you with benefits in an 
overseas retirement scheme, they may not be required to also 
make contributions for you here. Australia has agreements 
with several other countries including the USA, Greece, 
Germany and Ireland, which allow your employer to continue 
participating in the overseas scheme rather than making 
contributions for you here.

WHAT KIND OF BENEFIT WILL I GET FROM 
A SUPER FUND?

Super generally provides a lump sum benefit on retirement. 
This lump sum may be cashed and reinvested outside the 
super system, or transferred into a pension account, which 
provides a regular income. It is also possible to take a 
combination of these options.

The income from a pension account is not guaranteed for 
life or restricted to a set amount. You choose how much to 
withdraw each year subject to a minimum withdrawal, and 
choose how the account is invested. It is possible for the funds 
to run out.

Some insurance companies offer annuity products (which 
may be purchased after retirement) that provide a guaranteed 
income for life.

The Australian Government also provides social security 
benefits in the form of an age pension. The age pension 
is means tested, but most Australian retirees over the age 
pension age (67 years) are eligible for at least a small amount.

HOW IS THE FINAL BENEFIT DETERMINED?

Generally, you choose how your super is invested and how 
much you would like to contribute to it in addition to your 
employer’s contribution. The final benefit is determined by 
how your investment has performed over the years, and how 
much has been contributed, just like an investment in the 
share market or a managed fund.

Some funds have a benefit that is calculated by a multiple of 
your final salary and years of service. This is uncommon, and 
usually these accounts are not available to new employees.

SUPER COULD SAVE YOU TAX

Super is one of the most tax‑effective ways to save for 
retirement. Even so, taxation laws are complex and subject 
to change. To make the most of your super, you might like to 
consult a financial adviser or tax adviser for specific details 
about how you will be taxed.

Super is taxed at concessional rates. The tax paid on employer 
contributions to super is generally lower than the tax you pay 
on your salary. Note that there are contribution limits that 
apply to super, which are available at 
russellinvestments.com.au/rates

Generally, there is a 15% contribution tax1 applied to 
amounts your employer contributes for you, and amounts 
you elect to sacrifice to superannuation from your salary. If 
you make personal contributions after paying income tax, no 
contribution tax is applied and you may be eligible to claim a 
tax deduction.

The investment earnings made within super are also taxed at 
a maximum rate of 15%. This concessional rate makes saving 
in super attractive when compared with other investments, 
which can be taxed at higher rates while they grow. The super 
fund deducts the appropriate tax before calculating your 
investment returns.

Are you new to superannuation? Here are the answers to some common questions.
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1 	 There is an additional 15% tax on contributions for high income earners, earning over $250,000 p.a. (inclusive of employer and salary sacrifice 
contributions) The additional 15% will only apply to the contributions equal to the value of calculated income over $250,000.

https://russellinvestments.com.au/rates


Advice that's right for you

Good financial advice is about making the most 
of what you have to help achieve your goals. 
That's what we offer—general information, 
personal advice over the phone, Retire Ready 
meetings (often at no cost) or comprehensive 
personal advice (complimentary first meeting).

Find out more at 
russellinvestments.com.au/advice

We’re here to help

If you have any questions, please contact us:

•	call 1800 555 667 (Monday to Friday 8.30am 
to 5.30pm AEST)

•	email iq@russellinvestments.com.au

•	visit russellinvestments.com.au/super

Issued by Total Risk Management Pty Ltd ABN 62 008 644 353, AFSL 238790 (TRM) as trustee of Russell Investments Master Trust ABN 89 384 
753 567. Nationwide Super and Resource Super are Divisions of the Russell Investments Master Trust. The Product Disclosure Statement (‘PDS’), 
the Target Market Determinations and the Financial Services Guide can be obtained by phoning 1800 555 667 or by visiting russellinvestments.
com.au or for Nationwide Super by phoning 1800 025 241 or visiting nationwidesuper.com.au. Any potential investor should consider the latest 
PDS in deciding whether to acquire, or to continue to hold, an investment in any Russell Investments product. Russell Investments Financial 
Solutions Pty Ltd ABN 84 010 799 041, AFSL 229850 (RIFS) is the provider of MyTracker and the financial product advice provided by GoalTracker 
Plus. General financial product advice is provided by RIFS or Link Advice Pty Ltd (Link Advice) ABN 36 105 811 836, AFSL 258145. Limited 
personal financial product advice is provided by Link Advice with the exception of GoalTracker Plus advice, which is provided by RIFS. 

This communication provides general information only and has not been prepared having regard to your objectives, financial situation or needs. 
Before making an investment decision, you need to consider whether this information is appropriate to your objectives, financial situation and 
needs. If you'd like personal advice, we can refer you to the appropriate person. This information has been compiled from sources considered to 
be reliable but is not guaranteed. Past performance is not a reliable indicator of future performance. To the extent permitted by law, no liability 
is accepted for any loss or damage as a result of reliance on this information. This material does not constitute professional advice or opinion 
and is not intended to be used as the basis for making an investment decision. This work is copyright 2024. Apart from any use permitted under 
the Copyright Act 1968, no part may be reproduced by any process, nor may any other exclusive right be exercised, without the permission of 
Russell Investments.
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