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Asset Class Views

A snapshot of our macro and asset class views.

@ Negative Slightly Negative Neutral Slightly Positive @ Positive

U.S. Large-Cap Equities
Expensive valuations are offset by robust fundamentals. Looking ahead, we expect market leadership to broaden,
creating opportunities outside the mega-cap names.

U.S. Small-Cap Equities
The cycle should be supportive for small-cap equities, with decent economic growth and further reductions in interest
rates.

U.S. Treasuries
Government bond yields are trading close to fair value. If equity volatility rises through 2026, we expect Treasuries to
be effective diversifiers.

U.S. Corporate Bonds
Corporate bond valuations look expensive, with credit spreads for both investment grade and high yield bonds
remaining very tight.

European Equities
Fiscal stimulus through 2026 and improving fundamentals for European corporates support the outlook for European
equities.

UK Equities
The economic environment in the United Kingdom remains very challenging, but equity valuations appear to have
priced in much of the bad news.

Asia-Pacific Equities
APAC valuations look attractive, and earnings growth is expected to be robust. Corporate governance improvements
in Korea and China are a positive, while ongoing weakness in China’s economy remains a key risk.

Emerging Market Equities
Valuations continue to look appealing relative to developed markets. We think the region can benefit from further
investment in semiconductors.

Real Estate/Infrastructure
We expect REITs and infrastructure to provide diversification benefits through 2026, with valuations appearing
reasonable.

U.S. Dollar
The dollar continues to look expensive on a valuation basis. Our macro outlook of improving U.S. growth should lead
to dollar weakness, given the countercyclical nature of the currency.

Private Equity

We see growing potential opportunities in non-U.S. markets, including Japan, Asia ex-China, and the Middle East. At
the sector level, defense and defense technology are key areas of focus.

Private Credit

Senior secured and asset-based lending are preferred given elevated base cash rates. We see compelling
opportunities in European direct lending.

Opinions expressed are valid as of December 3, 2025, and do not guarantee future results. See page 2 for full disclosures.
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IMPORTANT INFORMATION

This publication is intended for information purposes only and does not constitute investment advice or an offer or
solicitation to purchase or sell any securities, funds, strategies or engage in investment activity. The information
does not take into account the investment objectives or circumstances of any particular investor. The general
information contained in this publication should not be acted upon without obtaining investment advice from a
licensed professional.

Any statements of opinion expressed within this publication are that of Russell Investments and are current at the
time of issue. The information and opinion given in this publication is given in good faith.

All opinions expressed are subject to change at any time. Russell Investments nor any of its staff accepts liability
with respect to the information or opinions contained in this publication.

All investments carry a level of risk and do not typically grow at an even rate of return and could experience
negative growth.

Any past performance results should not be seen as a guide to future returns. Any scenarios presented are an
estimate of future performance based on evidence from the past on how the value of an investment varies and are
not an exact indicator.

The value of equity securities will rise and fall in response to the activities of the company that issued them, general
market conditions and/or economic conditions. Investments in small and medium capitalization companies may
involve greater risks because these companies generally have narrower markets, more limited managerial and
financial resources and a less diversified product offering than larger, more established companies. Small and some
medium capitalization stocks may also be thinly traded, and thus, difficult to buy and sell in the market.

In general, alternative investments involve a high degree of risk, including potential loss of principal, can be highly
illiquid and can charge higher fees than other investments. Hedge strategies and private capital investments are
not subject to the same regulatory requirements as registered investment products. Hedge strategies often engage
in leveraging and other speculative investment practices that may increase the risk of investment loss.

Bond investors should carefully consider risks such as interest rate, credit, default and duration risks. Greater risk,
such as increased volatility, limited liquidity, prepayment, non-payment and increased default risk, is inherent

in portfolios that invest in high yield (“junk”) bonds or mortgage-backed securities, especially mortgage-backed
securities with exposure to subprime mortgages.

In EMEA this content is suitable for Professional Clients Only.

Russell Investments' ownership is composed of a majority stake held by funds managed by TA Associates
Management, L.P., with a significant minority stake held by funds managed by Reverence Capital Partners, L.P.
Certain of Russell Investments' employees and Hamilton Lane Advisors, LLC also hold minority, non-controlling,
ownership stakes.

Frank Russell Company is the owner of the Russell trademarks contained in this material and all trademark rights
related to the Russell trademarks, which the members of the Russell Investments group of companies are permitted
to use under license from Frank Russell Company. The members of the Russell Investments group of companies
are not affiliated in any manner with Frank Russell Company or any entity operating under the "FTSE RUSSELL"
brand.

Copyright © 1995-2025 Russell Investments Group, LLC. All rights reserved.
2026 Global Market Outlook
CORP-12929

A— A— A— 2026 Global Market Outlook: Asset Class Views / 2



